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$ERXW WKLV UHSRUW

7KLV UHSRUW LV D FRQFLVH FRPPXQLFDWLRQ DERXW KRZ RXU RUJD
SURVSHFWV LQ WKH FRQWH[W RI LWV H[WHUQDO HQYLURQPHQW OHD
WHUP

‘H DUH SOHDVHG WR SUHVHQW RXU DQQXDO UHSRUW ZKLFK LV JXL(
LQWHUQDWLRQDO LQWHJUDWHG UHSRDWIRQ FRXWRLO $\RKIDWKH SIHY IZ
SURYLGH D EDODQFHG DFFXUDWH DQG FRQFLVH RYHUYLHZ RI WKH PD
WKLV UHSRUW FRYHUV RXU 4 QDQFLDO DQG QRQ& QDQFLDO SHUIRUPDQ
DV ZHOO DV WKH PHGLXP WR ORQJ WHUP

7TDUJHWHG UHDGHUYV

7KLY UHSRUW FRQWDLQV LQIRUPDWLRBWWYWHYNQWUNRLEBGIR WK & HRUWKBRXB®GD FI
SRWHQWLDO VWDNHKROGHUV LQFOXAIRDIKPHRAWROGBUVWIDNUXBOWRUVLQSXWYV
LQYHVWRUV FXVWRPHUV HPSOR\HHV VYRYMHW P HDWG B/EE ¥RRWHHRAW RI WKLV UHS

SHSRUWLQJ JXLGHOLQHYV JRUZDUG ORRNLQJ VWDWHPHQWYV
7KLV UHSRUW LV JXLGHG E\ WKH ,Q&HIWDWR GV ¥WHIRHURH@QNYYV  81Q WKLV UHSRL
JUDPHZRUN LVVXHG E\ ,QWHUQDWLRGSBO!IRWGRPRIFUD RS UDMERQW LIDQG VWUDWHJ'
FRXQFLO DQG SUHSDUHG DV SHU PDQDRYREPOE 6 RRMNULQW VRAOD WHPWRMY RU IRUHFLC
WKH 8 QDQFLDO LQIRUPDWLRQ KHUHLQ2W\P ISQ HED/WHBQA® PEFRUYDORW\ DV WKH\
ZLWK WKH 1HSDO )LQDQFLDO 5HSRUWLQHBEWD\QEDYENY WESW BIGIRWURFFXU LQ WK
UHSRUWLQJ DOLJQHG ZLWK WKH &RPIFXIVHV VEKI DFW X0 NHY/EOWY WR GLITHU Vv
4 QDQFLDO LQVWLWXWLRQ DFW 1HEB O L5/ WU i [SYOIN VBFGWE\ WKH IRUZDUG OR
DQG RWKHU UHOHYDQW UHJXODWLRQ B& 6 NWWRMYGHYGHDIRWSEBY EBEIDE WKHVH VWI
6LQFH LQWHJUDWHG UHSRUW LV QRW FRPSXOVRU\ IRU 1HSDOHVH

RUJDQL]DWLRQ VR WKLV UHSRUW LV &RW EUKBSHGHE VNRSWBWQYHN QG LQGH

UHTXLUHG LQ ,,5) LVVXHG E\ ,,5& DVVHVVPHQW
‘H XVHG D FRRUGLQDWHG FRPELQHG DV\
ODWHULDOLW\ WR DVVHVV DQG DVVXUH YDULRXV DVSHF

‘H GH4 QH PDWHULDO PDWWHUV DV LRVSKHYW IRREGR UVOXQIXNVGILY BQBPHQWYV RI H[V
FKDOOHQJHV ZKLFK KDYH WKH SRW H QMWIVXQ DVFRF BVI i AW HRKEWDEIQHG\UWRR PDQDJH
FUHDWH DQG VXVWDLQ YDOXH IRU RXDPXWUWDNGKIR® @ HD\Q FLIO FIWDRUHDHQ WY ZH Ut

.$6 S$VVRFLDWHV RXU VWDWXWRU\ DXGLV
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7R $00 VKDUHKROGHUYV
IXPELQL %LNDV %DQN /LPLWHG
1HSDO 5DVWUD %DQN

2la FH Rl &RPSDQ\ 5HJLVWUDU
6HFXULWLHV ([FKDQJH %RDUG RI 1HSDO e
$00 6WDNHKROGHUV

o [
'"HDU 6WDNHKROGHU °
6XEMHFW 7UDQVPLWWDO RI $QQXDO )LQDQFLDO 5HSRUW

, DP SOHDVHG WR VXEPLW /XPELQL %LNDV %DQN /LPLWHG V
WKH a VFDO \HDU 7KH UHSRUW SURYLGHV D FRQFLVH
VWUDWHJILF LQLWLDWLYHV UHVSRQVHV WR WKH H[WHUQDC
YDOXH DGGHG DFWLYLWLHYVY DQG VWDNHKROGHU HQJDJHPHC(
DQDO\VLV RI aQDQFLDO KLJKOLJKWY DQG NH\ SHUIRUPDQFI
/1%%/ V UHVLOLHQFH DQG DGDSWDELOLW\ LQ WKH HYHU HYRO

7KH HQFORVHG a QDQFLDO VWDWHPHQWY SUHVHQW D WUDQV
KHDOWK LQ DFFRUGDQFH ZLWK UHOHYDQW DFFRXQWLQJ

UHSRUW KLJKOLJKWY QRQ aQDQFLDO DVSHFWV HPSKDVL]LC
FRUSRUDWH VRFLDO UHVSRQVLELOLW\ DQG VXVWDLQDEOH E
'LUHFWRU V UHSRUW DQG RWKHU GLVFORVXUHV RIIHU D FRF
JRYHUQDQFH SUDFWLFHV DQG ULVN PDQDJHPHQW VWUDWHJL
VHUYH DV D YDOXDEOH UHVRXUFH IRU VKDUHKROGHUV UHJX
‘H ZHOFRPH DQ\ LQTXLULHVY RU UHTXHVWYV IRU IXUWKHU FOD!
FROQWLQXHG FROODERUDWLRQ DQG WUXVW LQ /XPELQL %LND

<RXUV VLQFHUHO\

IDUHVK 6LQJK %RKUD
&KLHI ([HFXWLYH 21a FHU &RPSDQ\ 6HFUHWDU\

>>>
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YB OM]@LI N_ WIM[" O
B aUIQV OGOWQ@ N_ WIM X @ MGI@OKG FIO\AV MLIN # -
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B MI@J J@R KI/ NO VIRG [J@ KI / W\l U 4PI N )K/ MGl@C
[Tz XJ@*™ R 'D*ZGIlI OJRGJVI / OJVIR["MI NP@ DEQ
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OSHBOJ[BUJPOBM PWF
FYUFSOBM FOWJSPQC

,QWURGXFWLRQ

JRXQGHG ZLWK D YLVLRQDU\ FRPPLWPHQW WR EHLQJ FOLHQW FHQWULF RSHUDW

IXPELQL %LNDV %DQN /L
R1 1HSDO

PLWHG /%%/

KDV HPHUJHG DV D FRUQHUVWRQH DQG WUX
(VWDEOLVKHG RQ WKH SULQFLSOHV RI

XQZDYHULQJ FXVWRPHU VHUY

LQQRYDWLRQ DGDSWDELOLW\ WR WHFKQRORJLFDO DGYDQFHPHQWY DQG DQ XQ\L

,QIUDVWUXFWXUH
IXPELQL %LNDV %DQN
D UREXVW QHWZRUN
EUDQFKHV DQG H[WH
VWUDWHJILFDOO\ SRVLW
WKH GLYHUVH 4 QDQFL
FOLHQWHOH 6XSSRUWH
ZRUNIRUFH RI VNLOO
WKH EDQN KDV VXFFHV
LWV VHUYLFHV WR

DQG GHSRVLW FX
H[WHQVLYH UHDFK XQG
FRPPLWPHQW WR SURY
DQG LQFOXVLYH 4QDQ
LQGLYLGXDOV DQG EX
1HSDO

DREQGIDWKRQDO 3
RGN FIPVHY VZLWK
FRREVENYORIV VXFFHVV V
QVb RRPWNVRXRMIEIDWLRQD
LRQHER PR W RIGRU WY RS ¢
DOQBHSG¥G HROW-VBYHQDJIH
Gi&v%/ SREMUDIEHY XQGH
H G HI\GY ER QIPKOHY 1 HS D¢
VX O\ &OWRQGHED QFLD G
ORRQ FYDQYWR LY )LQDQ
VWRWHUV  7KkM UHOHQW
HY O FH %K YV EHHOQ
L EHX]L PF FWKMLEKQK UHFH
F POV RARIGX ML R M EORY N
VLQHYYHY DFURVYV

. O8DUNURDQG 6WUDWHJIL

*URZWK
NBUf LMDUYFIORWHG WKH PHUJHU
0 6 SEOHOWWU V' H QHPRIHRHQW % DQ
Y)DXPEEQH Y WQUDWHILHYHDVLQJ &
PHQW SUDFWH®BFHYDV VXFFHVVI:
U F RFKSO HOLIFE QMMY ~ WK )LVFDO
D 6 W\ WH %BQNPDWIDPDWLRQ K
D QY IRMXO/DL R A OHQ GBI LHQKD Q FL
F FDG D,EL\OL ML KW LBQE RITHULQJ\
D WK/ BSHWWXILWVRUYH LWV JURZL
EDVULYZ®B IEDBM V FRPPLWPI
GCHEAWHE MXEFWSYNVVHG LQ GHC
R FRP SUKH IS@WWH FDWDORJ RI
VHUYLFHV UHPDLQV XQZDYHU
FRQWLQXHV WR HYROYH DQG
H[SHFWDWLRQV RI LWV YDOXHG

IXPELQL %LNDV %DQN /LPLWHG VWDQGV DW WKH

D

IRUHIURQW RI WKH a QDQFLDO V

IRUZDUG ORRNLQJ DSSURDFK WR LQQRYDWLRQ $V LW QDYLIJDWHV WKH G\QDP

VWHDGIDVW LQ LWV FRPPLWPHQW WR GHOLYHULQJ H[FHOOHQFH LQ 4 QDQFLDO VH

ZHOO EHLQJ RI WKH FRP

PXQLWLHV LW VHUYHV
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[[f W WDb,B$

,&5%$ 1HSDO KDV UHFHQWO\ DVVLJQHG DQ LVVXHU UDWLQJ R
>, &5%$13 5@ %% SURQRXQFHG ,&5% 13 LVVXHU UDWLQJ
GRXEOH % SOXV WR /XPELQL %LNDV %DQN /LPLWHG /%%/
7KLV UDWLQJ IDOOV ZLWKLQ WKH VSHFXODWLYH JUDGH FDW
LQGLFDWLQJ D PRGHUDWH ULVN RI GHIDXOW UHJDUGLQJ V
WLPHO\ VHUYLFLQJ RI aQDQFLDO REOLJDWLRQV E\ /%%/ 7K
%% UDWLQJ UHaHFWV WKH JHQHUDO FUHGLWZRUWKLQHVV
/IXPELQL VLJIQLI\LQJ WKDW ZKLOH WKH EDQN H[KLELWV FHUYV
FUHGLW VWUHQJWKYV WKHUH DUH DOVR QRWDEOH FUHGLW
DVVRFLDWHG ZLWK LWV a8 QDQFLDO SUR&a OH 7KLV DVVLJQHG
WDNHV LQWR FRQVLGHUDWLRQ /%%/V VWUDWHJILF LQLWLD
VSHFLaAFDOO\ LWV RUJDQLF DQG LQRUJDQLF JURZWK VWUDW
LOQFOXGLQJ WKH VXFFHVVIXO PHUJHU DQG DFTXLVLWLRQ RI &
GHYHORSPHQW EDQNV aQDQFH FRPSDQLHV EHWZHHQ

DQG 7TKHVH HQGHDYRUVY KDYH QRW RQO\ FRQWULEXWHG W
DQ LPSURYHPHQW LQ /%%/V VFDOH EXW KDYH DOVR SRVLWLY
LPSDFWHG LWV PDUNHW VKDUH DQG FRPSHWLWLYH VWDQGI
ZLWKLQ WKH G\QDPLF GHYHORSPHQW EDQNLQJ LQGXVWU\
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HfW ),[bHWx H b,A :,B
IXPELQL %LNDV %DQN VWDQGY RXW DV D VLQJOH HQWLW\ DIWHU VXF|
LQVWLWXWLRQV YL] %KDMXUDWQD J)LQDQFH %LUJXQM )LQDQFH +1
/XPELQL )LQDQFH DQG 9LERU %LNDV %DQN /LPLWHG

+LPFKXOL %LNDV %LUJXQM 9LERU %LNDV  %KDMXUDWQD
%DQN /WG JLOQODQFH /WG %DQN /WG JLQDQFH /WG
BRFLHW\ '"HYHORSPHQW 9LERU %LNDV
%DQN /WG IRUPHU + % %DQN /WG
9LERU 6RFLHW\ /IXPELQL )LQDQFH
'HYHORSPHQW %DQN /WG /HDVLQJ &R /WG

/80%,1, %,.$6
%$1. /,0,7(
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6KDUHKROGLQJ 6 WUXFWXUH
7KH VKDUHKROGLQJ VWUXFWXUH RI FXUUHQW SDLG XS FDSLWDO RI WKH GHYHORSE
Rl SXEOLF VKDUHKROGHUYV

B 3XEOLM SURPRWHU .2WKHUV , QVWELVWDOONLYRGXDOV

2XU $VVRFLDWHV -

IXPELQL %LNDV %DQN KDV %RDUG OHYHOQ \

UHSUHVHQWDWLRQ RQ WKUHH JLQDQFLD

,QVWLWXWLRQV QDPHO\

™ '"HSURFV /DJKXELWWD %LWWL\D
6DQVWKD /LPLWHG

™ 1$'(3 /DIJKXELWWD %LWWL\D
6DQVWKD /LPLWHG

™ OXNWLQDWK &DSLWDO /LPLWHG

,Q DOO WKHVH RUJDQL]DWLRQ | /XPELQ
%DQN KDV HQVXUHG JRRG DQG|HIIHFWL
FRUSRUDWH JRYHUQDQFH ZKLFK KDV M\
UHVXOWHG VXVWHQDQFH DQG JURZWK RI BY

WKHVH RUJDQL]DWLRQV

*Composition of Investment in Associates

B 1DGHS /DJKX.IL_HIEI\UERVF /D J KIK OKINWWL Q DW K
%LWWL\D 6D Q\VA\KRDW/MWB 6D QVEKPLWDD /LP

WKk$118%$/ 5(3257
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0

HW H# W DbHW]

OU &KLQWDPDQL 9
KDV LQYROYHG LQ
DQG PDQDJHPHQW

h K OWWHMR. & KD G UCDFLIGHO
OHJSHUVKQEH LQ OHDGHUVKLS
SRYQ® IPDRDJHPHQW DV %RDUG

LQ )LQDQFLDO ,QVIWLRIXWURBWRKH RI %DQNLQJ DQG
KDV EHHQ ZLWK /XPELQADQFLDO ,QVWLWXWLRQ LQ
%LNDV %DQN /LPLWH®HARRG HPRIFHVHFWRU DV ZHOO DV
WKDQ \HDUV LQ YDUDRRXWXVLQHVV VHFWRU +H KDV
FDSDFLW\ 0U %KDWWBHRLPVVRFLDWHG ZLWK /XPELQL
H[WHQVLYH LQYROIYH®BHRBN %DQN /LPLWHG VLQFH VW
ZLWK 5RWDU\ ,QW H U QDRDIGRIIDO LV

KLJKO\ QRWLFHDEDH DV 'LVWULFW

*RYHUQRU RI 5RWDRU\ 'LVWULFW
1HSDO %KXWDHQ LQ
\HD U

OU 3UDELQ .ULVKQD 0U
6KUHVWIX\D \HD U\
RI EDQNLQJ H[SHU
ZLWK PRUH WKDQ
\HDUV LQ 0DQDJHU
3RVLWLRQ LQ FRP
%DQN +H KDV EHH
DVVRFLDWHG ZLWH
IXPELQL %LNDV %L
JLPLWHG VLQFH \
% KDGUD DV D
GLUHFWRU

*DQHVK 5DM 5HJPL

$Q H[SHULHQFH

l HGEURIHVVLRQDO ZLWK
PRUH WKDQ \HDUYV

LDRI H[SRVXUH LQ

b H IBXICOLAVL QJ DQG 4 QDQFH

Q 4HOG +H KDV EHHQ
DVVRFLDWHG ZLWK

QNXPELQL %LNDV %DQN

W /LPLWHG VLQFH 3RXVK

DV D GLUHFWRU

OU $UMXQ 7KDSD
$Q 0%$ IURP 7ULEK

OU .HVKDY .KDWLZDGD
XZDQ 0%6 0$ DV ZHOO

8QLYHUVLW\ ZLWK

\HDUV RI H[SHUL

GLIITHUHQW FRPPH
ZLWK ZLGH UDQJH

PRM\H %/KBIQUHH KROGHU
HQIFMRRQULEKXZDQ

U F 18I)Q YEHDQW.WW\ KDV EHHQ
R LED @RIDQIG RI 'LUHFWRUV

H[SRVXUHV +H KD
DVVRFLDWHG ZLWH
%LNDV %DQN /LPL
3RXVK DV D GL

V ERIHIQPELQL %LNDV %DQN
IMPELWHG VLQFH WK

N H BD O & BH +H KDV
UHBWRBQJ NQRZOHGJH RI
JRYHUQLQJ E\ODZV DQG
WR LPSOHPHQW FRPSDQ\
SURFHGXUHYV
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3URYLQFH '‘LVWULFwY [

.PWKPDQGX %KDNWDSXU

.RVKL 2NKDOGKXQJD 6XQVDUL ORUDRQJ -KDSD

ODGKHVK 3DUVD 5DXWDKDW ODKRWWDUL 'KDQXVKD 6LUDKD
6DSWDUL 6DUODKL

%DJPDWL &KLWZDQ 5DVXZD 1XZDNRW
/DOLWSXU .DYUHSDODQFKRZN

*DQGDNL .DVNL 7DQDKX 3DUEDW 6\DQJMD 1DZDOSDUDVL (DVW

IXPELQL .DSLOEDVWX 5XSDQGHKL %DQNH 1DZDOSDUDVL :HVW
'DQJ %DUGL\D

.DUQDOL 6 XUNKHW

6 XGXUSDVKHKIL®DOL .DQFKDQSXU

$70 1IHWZRUN

+HDG 214FH 'LOOLED]DU

*DXU %KDNXQGHEHVL ODKHQGUDSRRO
JULSXUHVKZRU 7KDPHO &KKRUHSDWDQ
1HZURDG 3RNKDUD %LUDWQDPDU 1DUD\DQJDUK
7RNKD %R G H 2NKDOGKXQJD
%DVXQGKDUD 1HSDOJXQM %LUIXQM
_DQWLSDWK %DQL 5DPED]DU

| /[HOH H[WHQVLRQ FRKQWHU |
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(QYLURQPHQW DQG VXVWDLQDELOLW\

/IXPELQL KDV GHPRQVWUDWHG D FR
VWUDWHJILFDOO\ PDQDJHV VRFLDO D

DQG VHUYLFHV WKDW DOLJQ ZLWK VXVWDLQDELOLW\ JRDOV

SODQWDWLRQ UHAHFWV LWV GHGL
HQYLURQPHQWDO SROOXWLRQ WKH
EURDGHU HFRV\WWHP 2YHUDOO /XP
DQG KDQGYV RQ HQYLURQPHQWDO HII

3(67(/ * DQDO\VLYV
$ 3(67/( *
EXVLQHVVHV LQFOXGLQJ EDQNV
WKH H[WHUQDO

(FRQRPLF B6RFLREXOWXUDO 7HFKQR
DQG *HRSROLWLFDO IDFWRUYV

S3ROLWLFDO )DFWRUYV

7KH LQ& XHQFH RI JRYHUQPHQW S
VWDELOLW\ VLIJQL& FDQWO\ LPSDFW
IDFWRUV HQFRPSDVV FKDQJHV LQ W
RI WKH JRYHUQPHQW WUDGH UHJXO
VHW E\ FHQWUDO EDQNV ,Q WKH F

VLQJOH SROLWLFDO SDUW\ KDV EHH
SDUOLDPHQW ZKLFK FUHDWHV D FE

FKDQJHV +LVWRULFDOO\
JRYHUQPHQW OHDGHUVKLS
EXVLQHVV HQYLURQPHQW
SUHVHQWY D QRWDEOH WKUHDW WR
WKH EDQN

ZKHQHYH
LW KDV

(FRQRPLF )DFWRUV

(FRQRPLF IDFWRUV HQFRPSDVV WK
HFRQRP\ LQFOXGLQJ HOHPHQWYV
H[FKDQJH UDWHV HFRQRPLF JURZW
UDWH %DQNV DV VHUYLFH RULHQ
KHLIKWHQHG VHQVLWLYLW\ WR HFR
GLUHFW LQ& XHQFH RQ YDULRXV IDF
HFRQRPLF FRQGLWLRQV VLJQLAFDQ
IRU ORDQV WKH FUHGLWZRUWKLQH
RI LQYHVWDEOH IXQGV DQG WKH R
WKHLU FOLHQWHOH

DQDO\WLYV LV D VWUDWH]J
V
IDFWRUV WKDW FDQ(
GHFLVLRQ PDNLQJ 7KH DFURQ\P 3(67

7TKHUHIRU

PSUHKHQVLYH FRPPLWPHQW WR VXVWDLQDE
QG HQYLURQPHQWDO ULVNV LQ GHFLVLRQ PD
IXPELQL V LPSHFFD
FDWLRQ WR FRQVHUYDWLRQ ZLWKRXW FRPSL
EDQN LV QRW RQO\ FRQWULEXWLQJ WR D KHD
ELQL V VXVWDLQDEOH LQLWLDWLYHV HQFRPS
RUWV VKRZFDVLQJ D KROLVWLF FRPPLWPHQ\

LFQ IWRRHRZRWUIH QWHGEGHERUWLQJ SHULRG HFRH
VRD MMMHYNO B HF RGFHBVWR@W®U LV WKH LQF
FREDFWUWBELKDRSEXYDWLRIPHWRGEG UHSHUF:
T HY ¥/ IVRIR RS RIOKM LFFRDAQY R1 IXQGV IRU E
ORHFIHDVHIDO FRXNMMWRRIRPH Q®HEDQG IRU O
SURGXFWLRQ FRVWY WKDW LQ WXUQ GLPL
Rl WKH SRSXODFH DQG WKH PDQDJHPHQW |
EDQNLQJ VA\WVWHP 7KHVH HFRQRPLF FRQGL
R B G N Q W H XA DFOQVW WMWGHILHY DQG UL\
V DLWBEQ®X W RIS HUIDQWLIRQV VEROYRWLWIRO QDY LJI
D [BWRRQLYR AR @R P WFK H QMUY D R Q@ IHMQW HITHFW
DWLRQV DQG PRQHWDU\ SROLFLHV
X UBJR @ WV RVF X@OWLRULROL H HOFOW RRJ V
Q6 R E ORIF WRWKHIMDAJH OF RRMRUBWFR@SDVY VR
R QO X@\W FEIvV W KROWI RAYOHY @QRHHFW D EDQN V
U ASKHUDWKRO M EHHQHY KBLFEWR UM PD\ LQFOXGHE
D ON 8 VX & UV 8 UdH XHF WHK@MHLR QMR E QDWW KD O X H V
H) RWY KIHQ 8 RO IQW HF DX IHQ/WL WRQPRIQWXPHU EHK
VEEIOHD IV WDIE E© QWI\ PE@E VR HED WY NRQWRFK QRO
VHUYLFH RIIHULQJV /% %/ RSHUDWHY LQ Y
DV UXUDO DUHDV RI 1HSDO ,Q WKH FDVH R
ZKHUH OLWHUDF\ UDWHV DUH ORZHU WKLV
HWKIRBBAN VWDWH RI WKH
XFK DV LQ&DWLRQ UDWHV
K 7THFK QRIOR HE FOROPHDWW R U V
WHEH UDBWE WEW DREW P HHQKL RUMWVHF KQROR J\ |
QRPED FR QRO WWR@V W@ WKGE- XV W UL HQ
HWE R WKHUDWRBUYPWXRIQV LOKHRWHDWLRQV L
N @\P B U HEFOVF W KR RMEUWDQ QG FXHIRWVQ GW KUHD W V
VRR | @R UWRH FHRJY R QVROH. HDWY DVLYOFKE LI WA O RF N F
Y H OMOHD @ 1IQPIQFLD O (Z ROG HEH WOR) RDDLQWDLQ D
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0

PXVW VWD\ DEUHDVW Rl WKH ODWHVW
HYHQ WKRXJK GRLQJ VR FDQ EH HJ
WHFKQRORJLFDO FKDQJHV DOVR HO
VLIQL4AFDQW FKDOOHQJH WR EDQNYV

/HIDO )DFWRUYV
/HIDO
UHTXLUHPHQWY WKDW EDQNV PXVW
UHJXODWLRQV GDWD SULYDF\ UHJX
ODZV DQG RWKHU YDULRXV ODZ ZKLF
FRPSOLDQFH ZLWK WKHVH UHJXODWL
4 QDQFLDO FRQVHTXHQFHYV

(QYLURQPHQWDO )DFWRUV
,QFUHDVLQJO\ HQYLURQPHQWDO FF
LPSRUWDQW IRU EXVLQHVVHV LQF(
IDFWRUV LQFOXGH WKH LPSDFW RI F
SUDFWLFHV DQG HQYLURQPHQWDO
JUHHQ WKLQNLQJ HWF %DQNV PD
HQYLURQPHQWDO IRRWSULQW LQYH
DQG HYDOXDWH WKH HQYLURQPHQWD

TIEa [ §eb 1.
Lumbini Bikas Bank Ltd.

IDFWRUV HQFRPSDVV ODZV UH

foIRGR. A&

FHR BERRO R W EIFD ©H Y BARFRAIQ W V
SHQNERBD L WREBHHUD MERYY sHuwDLQ WR
HY RV Y6 %Y R D BL Y Yo oRVR QY Bvkbw Fbc
HQYLURQPHQW 7KLV LQFOXGHV IDFWRUV V
LQWHUQDWLRQDO FRQALFWV DQG SROLW

S R e

FHFLVLRQV DQ

b D W §59LWQE\ROP#%FI-W HRUEGSDFW RQ
@@GEb@WFMWV\NVmJ@W QWY UHVW UDWH RI
ED‘WPFPEDGKDQ/JXI-DWQLQOBED[@OSB@@WLFV DQC

IDFWRU

%\ FRQGXFWLQJ D 3(67/( * DQDO\VLV D E
R QAOLEHEDOVH. RIQOA LIKAY \E HFRW RQW KH H[WHUQ
DN DERXNHBERN VW VQ RISURORHEWYO ULVNV DOQ
OEB BW\WE\KQZ@{J"L KRWED VQRAHRHWM\F soDQQ

BHd&O8& IWI’—LL\Q_\{? JQQQIEIEQ\J/VHV KHOS

H

5 %URDFWL

OHQGLQJ SRUWIROLRYV

R e e

PHU

,QIRUPDWLRQ 7HFKQRORJ\ DQG 'LJLWDO %DQNLQJ

,Q WKH G\QDPLF ODQGVFDSH RI PRG

HUQ EDQNLQJ D UREXVW DQG

UHVLOLHQW WHFKQRORJ\ LQIUDVWUXFWXUH LV SDUDPRXQW VHUYLQJ DV

WKH EDFNERQH RI
SLYRWDO UROH RI
R

4 QDQFLDO LQVW
WHFKQRORJ\ LQ

LWXWLRQV :H UHFRJQL]HV WKH
PHHWLQJ WKH HYROYLQJ QHHGYV

LWV FXVWRPHUV DQG QDYLIJDWLQJ WKH FKDOOHQJHV SRVHG E\ D

UDSLGO\ FKDQJLQJ a QDQFLDO ODQGVFDSH 7KH EDQN KDV HPEDUNHG

RQ D MRXUQH\ RI UDSLG WHFKQROR
LQFHSWLRQ ZLWK D VWHDGIDVW FR
IDFHW RI LWV RSHUDWLRQV
7KH QHHG IRU LQQRYDWLYH &QDQ
EHHQ JUHDWHU GULYHQ E\ VKLIWL

JLFDO DGYDQFHPHQW VLQFH LWV
PPLWPHQW WR GLJLWDOL]JLQJ HYHU\

IURP WKH IURQW HQG WR WKH EDFN HQG

FLDO VROXWLRQV KDV QHYHU
QJ FXVWRPHU EHKDYLRUV WKH

HPHUJHQFH RI DJLOH DQG FRPSHWLWLYH 48 QWHFK SOD\HUV DQG WKH

FRQWLQXRXV HYROXWLRQ RI
WR WKHVH G\QDPLFV

UHJXODWRU\ IUDPHZRUNYV
/% %/ KDV VWUDWHJILFDOO\ LQYHVWHG LQ ZRUOG

,Q UHVSRQVH

FODVV WHFKQRORJ\ VROXWLRQV SRVLWLRQLQJ LWVHOI WR VHDPOHVVO\

SURFHVV D VXEVWDQWLDO YROXPH
FRPPLWPHQW WR WHFKQRORJLFDO H

Rl WUDQVDFWLRQV GDLO\ 7KLV
[FHOOHQFH QRW RQO\ HQKDQFHYV

RSHUDWLRQDO HI&a FLHQF\ EXW DOVR SOD\V D SLYRWDO UROH LQ ZLQQLQJ
WKH FRQa GHQFH DQG WUXVW RI /%%/V YDOXHG FXVWRPHUYV

2XU DSSURDFK WR WHFKQRORJ\ LV QRW PHUHO\ WUDQVDFWLRQDO

UH& HFWV D KROLVWLF GLJLWDOL]DW
OHYHO RI
WHFKQRORJ\ :H DLPV QRW RQO\ WR
RI LWV FXVWRPHUV EXW DOVR WR

LWV EDQNLQJ RSHUDWLRQV

LW

LRQ VWUDWHJI\ WKDW SHUPHDWHYV HYHU\
%\ HPEUDFLQJ FXWWLQJ HGJH

PHHW WKH FXUUHQW GHPDQGV

IXWXUH SURRI LWV RSHUDWLRQV

HQVXULQJ D VXVWDLQHG DELOLW\ WR GHOLYHU LQQRYDWLYH DQG HIa FLHQW

4 QDQFLDO VHUYLFHV LQ DQ HYHU HYROYLQJ GLJLWDO ODQGVFDSH

7KLV

HPSKDVLV RQ WHFKQRORJ\ XQGHUVFRUHV /%%/V FRPPLWPHQW

WR VWD\LQJ DW WKH IRUHIURQW RI

WKH EDQNLQJ LQGXVWU\ RIIHULQJ

D VHDPOHVY DQG VHFXUH GLJLWDO H[SHULHQFH WR LWV FXVWRPHUV
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3DUWLEXODU JRU WKH \HRU WKH \HROLWWKH| \HRU WKH [\HRW WKH |[\HRW WKH

IHW ,QWHUHVW ,QFRAH

1HW LQWHUHVW IHH PQG FRPPLVNLROQ
LQFRPH

7TRWDO RSHUDWLQJ LOFRPH

2SHUDWLQJ 3UR&a w

S3UR&W EHIRUH LQFRPH WD]J

3URA W IRU WKH SHULRG

(DUQLQJV SHU VKDUH

3DUWLFXODU\)/RU WKH \(HDBU WKH \HIRW WKH|\HPRU WKH \HDRU WKH \HPRU WKH

,QYHVWPHQW

/RDQV DQG DGYDQFHV

2WKHU $VVHW

7TRWDO $VVHWV

6KDUH FDSLWD|O

S5HVHUYH DQG $XUSOXV

'"HSRVLWYV

7TRWDO /LDELOUWLHYV

29



TIae [ §eb 1.

et st e RREAR FEAT
Lumbini Bikas Bank Ltd. | *

QOD)/ I D/ QG @ I@I@
MIOLIAV 1Z1 | HIGI
F:R,I'!/ OU*WIG I/ Hj I12"+R

FIE I/R ]J@R ZJ/+R [" W\l SNO \W G[IJ
Q 0'DJ/ OMVI DV 0QOG @ VI@ 1@[_
HIVI@ XO GI D 12" OEJ H3VI@GI G V
G[IJ HIM[" OJRIGV OJVIRDI NI1J H3V
Q@YIN /,IV+R VIJ J/ 1QI[VI +R [" N
N G Y VIRAVI/ FOZV>W QXIRW 'N 2
aUlQV OGOW W\l G@ |@ -RO4PXW V
FOME -RIP@

FIE I/R ]@R ZJ/ G[IJ HIM[OJ ©@WO'DJ/
[RITVE® JI | O[W FINP?2JI G W X_I[\
D'VI@ G *JOWVI@ QIOX FINP?JI@ @
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l@[_1° MIOLIAV HI 'N*J XJA X27 [@
G W ]@R ZJ/["VI@ N_OWOJOZ7M XE A
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XE'A NPQWIN MAV FXIO DO [@VI@ -I
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X'[_$RIK FI'EIJ/ @VI@ HJI@ $RIK
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7KLV UREXVW JURZWK VXJJH\

A THW #,B B , ; ), $)”$)b[QDQFLDO PDQDJHPHQW DQG RSHUDWLRQI
$ J)LODQFLDO SHUIRUPDQFH WR LQFUHDVHG SURAWDELOLW\ 7KH LQVWL
U AW 3URA W XEK VXEVWDQWLDO JURZWK HVSHFLDOO\
$PRXQW LQ Pb@@'—B@UNHW G\QDPLFV UHAHFWV SRVLWL

“HDU | PPN GHFLVLRQV DQG ULVN PDQDJHPHQW SUDFWI

7KH QHW SUR&W KDV H[SHULHQFHG VLJQL&AFDQW JURZWK RYHU

WKH SHULRG IURP WR BWDUWLQJ DW

PLOOLRQ LQ WKH QHW SUR&W KDV FRQVLVWHQWO\ LQFUHDVHG
UHDFKLQJ PLOOLRQ LQ 7KH JURZWK UDWHV GXULQJ

WKLV SHULRG KDYH EHHQ VXEVWDQWLDO ZLWK SDUWLFXODUO\ QRWDEOH
MXPSV RI LQ LQ DQG

LL 7RWDO RSHUDWLQJ LQFRPH
$PRXQW LQ PLOOLRQ

<HDU | $SPRXQW

7KH WRWDO RSHUDWLQJ LQFRPH UHAHFWV D FRQVLVWHQW XSZDUG WUHQG UHDF

7KH JURZWK UDWHV UDQJLQJ IURP WR KLIKOLJKW WKH EDQN V FD
WKH \HDUV LQGLFDWLYH RI HITHFWLYH @ QDQFLDO PDQDJHPHQW DQG VWUDWHJILF
PD\ LQFOXGH H[SDQGHG EDQNLQJ VHUYLFHV VXFFHVVIXO LQYHVWPHQW VWUDWH.

LLL IHW LQWHUHVW PDUJPRXQW LQ PLOOLRQ

<HDU | $PRXQW
7KH 1HW ,QWHUHVW 0DUJLQ RYHU WKH \HDUV WR KDV H[KLELWHG D JHG
LQ WKH 1,0 KDV VKRZQ FRQVLVWHQW JURZWK UHDFKLQJ PLOOLRQ LQ

PDQDJHPHQW RI LQWHUHVW HDUQLQJ DVVHWY DQG OLDELOLWLHV FRQWULEXWLQ
DFWLYLWLHV
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(DUQLQJ SHU VKDUH

<HDU | $PRXQW

Ty

7KH HDUQLQJV SHU VKDUH (36 KDV D a XFWXDWLQJ SDWWHUQ RYHU
WKH SDVW VL[ \HDUV UDQJLQJ IURP D SHDN RI LQ
WR D ORZ RI LQ

% )J)LQDQFLDO SRVLWLRQ
L 7RWDO $VVHWYV $PRXQW LQ PLOOLRQ

<HDU | 7RWDO $VV

‘H KDYH GHPRQVWUDWHG D FRQVLVWHQW DQG QRWHZRUWK\ JURZWK LQ UHFHQW
PLOOLRQ LQ WR 5V PLOOLRQ LQ 7KH EDQN V SHUIRUPDQFH L
VWUDWHJILHV SRVVLEO\ GULYHQ E\ UREXVW LQYHVWPHQW DQG ORDQ SRUWIROLR
DV FRPSDUH WR WKDW RI WKH & VFDO \HDU

LL 7RWDO ORDQ DQG DGYDQFH
$PRXQW LQ PLOOLRQ

<HDU | 7RWDO ORDQ

7TKH WRWDO ORDQV DQG DGYDQFHV UHYHDOV D FRQVLVWHQW XSZDUG WUHQG RYt

PLOOLRQ LQ 7KH UHPDUNDEOH LQFUHDVHV E\ XQGHUVFRUH WK
VXVWDLQHG HIIRUWYV WR H[SDQG LWV ORDQ SRUWIROLR 7KLV JURZWK FRXOG EH |
HITHFWLYH ULVN PDQDJHPHQW DQG SRWHQWLDOO\ VXFFHVVIXO FXVWRPHU DFTXL

WKk$118%$/ 5(3257
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6HFWRU ZLVH ORDQ DQG DGYDQFH

6HFWRU

$JULEXOWXUDO DQG JRUHVW 5HODWHG
JLVKHU\ 5GHODWHG
OLQLQJ 5HODWHG

$IJULFXOWXUH )RUHVWU\ %HYDUDJH
BURGXFWLRQ 5HODWHG

1RQ IRRG 3URGXFWLR|Q 5HODWHG
&RQVWUXFWLRQ
3RZHU *DV DQG :DWH|U

OHWDO 3URGXFWV ODFKLQDU
(OHFWURQLF (TXLSPHQW
$VVHPEODJH

7JUDQVSRUW &RPPXQLFDWLRQ DQG
3XEOLF 8WLOLWLHYV

:KROHVDOHU B5HWDLPHU
JLQDQFH ,QVXUDQFH|DQG 5HDO (VWDWH
7RXULVP 6HUYLFH
2WKHU 6HUYLFHV
&RQVXPSWLRQ /RDQV
/JRFDO *RYHUQPHQW
2WKHUV

727$/

,Q WKH & VFDO \HDU WKH OHQGLQJ VHFWRU H[SHULHQFHG RYHUDOO JURZV
DPRXQW 1RWHZRUWK\ LQFUHDVHV ZHUH REVHUYHG LQ VHFWRUV VXFK DV &RQVW
VLIJQLI\LQJ D SRVLWLYH WUHQG LQ VXSSRUWLQJ YDULRXV LQGXVWULHV +RZHYH!L
3XEOLF 8WLOLWLHV DORQJ ZLWK )LQDQFH ,QVXUDQFH DQG 5HDO (VWDWH $GGL
LQGLFDWHV FRQWLQXHG VXSSRUW IRU FRPPHUFLDO DFWLYLWLHYV

7TRWDO 'HSRVLW $PRXQW LQ PLOOLROQ

<HDU | $PRXQW

7TRWDO GHSRVLW LQGLFDWHYV D FRQVLVWHQW JURZWK SDWWHUQ ULVLQJ IURP 5V

7KH JURZWK UDWHYV UDQJLQJ IURP WR UHAa HFW WKH EDQN V VXFFHV
\HDUV 7KLV SRVLWLYH WUHQG LQ GHSRVLWV LQGLFDWLYH RI WKH EDQN V VWURQ.
D IDYRUDEOH HFRQRPLF HQYLURQPHQW IRVWHULQJ LQFUHDVHG VDYLQJV
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'"HSRVLW FDWHJRU\
$PRXQW LQ PLOOLH

)< )<
$PRXQW $PRXQW

'HSRVLW FDWH

&XUUHQW

6DYLQJ

JL[HG

&DOO 'HSRVLW
O0DUJLQ $FFRXQWYV
7RWDO 'HSRVLW

7KH GHSRVLW FRPSRVLWLRQ IRU WKH & VEDO \HDU UHYHDOV QRWDEOH WUHQ
H[SHULHQFHG D PRGHVW LQFUHDVH ULVLQJ WR RI WKH WRWDO GHSRVLWYV FF
D SRWHQWLDO VKLIW WRZDUGV PRUH OLTXLG DVVHWYV 6DYLQJ GHSRVLWV VKRZH¢
WRWDO GHSRVLW )L[HG GHSRVLWV FRQVWLWXWLQJ D VLIJQL4aFDQW SRUWLRQ DV
WUXVW LQ ORQJ WHUP LQYHVWPHQW RSWLRQV &DOO GHSRVLWV UHPDLQHG UHOD
WRWDO GHSRVLW VXJJHVWLQJ D FRQVLVWHQW XVH Rl WKHVH VKRUW WHUP LQVW
VKRZHG D PDUJLQDO LQFUHDVH LQGLFDWLQJ D PLQRU XSWLFN LQ WKH XWLOL]D
JURZWK RI IURP WKH SUHYLRXV 4 VFDO \HDU LQGLFDWHV D KHDOWK\ 4 QDQFL
ORQJ WHUP LQYHVWPHQWY LQ WKH GHSRVLW SRUWIROLR

1XPEHU RI '"THSRVLW $FFRXQW

<HDU | 1R RI DFFR «AAAAAAAAﬁpﬁpPPﬁﬁNNMJJJ/EI

7KH GDWD RQ WKH QXPEHU RI GHSRVLW DFFRXQWYV UHYHDOV D VWHDG\ LQFUHDV
WKH EDQN V DELOLW\ WR DWWUDFW DQG UHWDLQ D JURZLQJ FXVWRPHU EDVH )UF

DFFRXQWV LQ LQGLFDWLQJ D VLIJQLAFDQW H[SDQVLRQ 7KLV JURZWK L
EDQN V HIIHFWLYH PDUNHWLQJ VWUDWHJILHY HQKDQFHG FXVWRPHU VHUYLFHV T
LQFUHDVLQJ QXPEHU RI GHSRVLW DFFRXQWYV VLJQL&HV D SRVLWLYH WUHQG LQ F:

Hb) W #,B B, ; ,B, bHW
D )LQDQFLDO SHUIRUPDQFH LQ PLOLRQ

L 'LVWULEXWDEOH3URéWA"———,——— ‘*\\\\\\\\

LL 5HWXUQ RQ WRWDO DVVHW 527$%

WKk$118%$/ 5(3257
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E 3URGXFWLYL\ DQG HIa FLHQF\
L &' 5DWLR

LL &RVW RI )XQG

\/

LLL ,QWHUHVW 6SUHDG

LY %DVH 5DWH

\

\/’

Y 2WKHU ,QFRPH 5DWLR 1RQ ,QWHUHVW ,QFRPH
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F S5LVN PDQDJHPHQW
L 13%

LL //3 /IRDQ

~._

LLL &DSLWDO DGHTXDF\ UDWLR

L ————

LY /LTXLGLW\ UDWLR

\

G G6KDUHKROGHU YDOXH
L 5HWXUQ RQ HTXLW\

— T~ o

LL %RRN YDOXH SHU VKDUH
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LLL 'LVWULEXWDEOH SUR&W SHU VKDUH

T~ —

LY (DUQLQJ SHU VKDUH

/\ S

Y 036

YL 3( 5DWLR N

H 6WDII SURGXFWLYLW\ LQ PLOLRQ
L 'HSRVLW SHU VWDII

LL /RDQ SHU VWDII

LLL 3URaW SHU VWDII

— T -
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&OLHQWYVY KDYH WKH RSWLRQ WR VHC
VROXWLRQV WDLORUHG WR WKHLU V
WKH\ DUH LQ LPPHGLDWH QHHG RI D
FUHGLW IRU IXWXUH XVH RU FRQVLG
ORDQ +LUH SXUFKDVH ORDQ FRPIRL
ORDQ 6RPH ORDQ FDWHJRU\ RIIHUH
FXVWRPHU LV DV IROORZV

™ /JRDQ DJDLQVW 6KDUH )L[HG GHSR
™ 9%XVLQHVV ORDQ

™ 3HUVRQDO ORDQ

™ 3URIHVVLRQDO ORDQ

™ +RPH ORDQ

™ (GXFDWLRQ ORDQ

™ +LUH SXUFKDVH ORDQ

™ &RPIRUW ORDQ

™ ‘RUNLQJ FDSLWDO ORDQ

e R Jes .
L. g

Lumbini Bikas Bank Ltd. | *

foIRGR. A&

DSFBUF WBM

THI[,Db

&OLHQWYV KDYH WKH & H[LELOLW\ WR LQLWLI
DFFRXQWYV ZLWK RXU EDQN HLWKHU WKURXJ
EUDQFKHV RU YLD RXU RQOLQH SRUWDO )X
WKH DXWRQRP\ WR GHVLJQDWH VSHFL&F SC
4 QDQFLDO REMHFWLYHV DQG DOLJQ WKHP V
LQWHUHVW LQ DFFRUGDQFH ZLWK WKH EDQ!
UDWHV

&DOO DFFRK@WNDOO DFFRXQW IXQFWLRQV DV
DFFRXQW IRU FOLHQWY HDUQLQJ LQWHUHYV
6DYLQJ DFFRXQW FOLHQWY FDQ FKRRVH Wk
EDVHG RQ WKHLU QHHG

JLIHG WHUP VDY H@WY FDQ FKRRVH VLQJOH
GHSRVLWY EDVHG RQ WKHLU LQYHVWPHQW

&XUUHQW DHFRYXHMVDYV WKH FOLHQW |V PDLQ
WUDQVHFWLRQ SXUSRVH

9DULRXV GHSRVLW SURGXFW RIIHUHG E\ ED
LOQFOXGH

™ $NVKD\D .RVK %D¥RDWPLXP 6DYLQJ

™ %DO 6XUDNVK\D %BHEXWULQJ 'HSRVLW

™ &KHFN ,Q 6DYLQJI"$6FFRKRQRWDQ %DFKDW

™ /XPELQL 7DODE .WDAMMLRU &LWL]HQ 6DYLC

™ /XPELQL 6DKD\DWU®BKDUHKROGHUV 6DYLQ.
OXGGKDWL .KDWP 6DKD\WUD %DFKDW

™ 1DUL %DFKDW ™ :HOFRPH 6DYLQJ

™ JRUPDO 6DYLQJ

,$,b ; bw B[ b,HB

HAW R XIIKY RR D @] HIGVDWHEDBWNLQJ SODWIRUP
S HERLGYRH B H Al 8§ MUGA PHRQN\GWK FAK MUKW DFWLRQV L
OBOQRORHHWLRY UMFRIPYWYIKDYH WKH VHDPO
HWKQR RIWR RQ\G MEEKDDWHIE HORSBH PDNH SD\PF
J W OR® QR R U1 ISR BWHOIVWLR@DPWDS WKHLU SKRQH
5 WUV DIRMLIRWY YDOXHG

3D\P QWV UHDO WLPH FOHDULQJ RU QRUPE
VLW *ROG

™ 6FDQ WR SD\ ™ QWHUQHW EDQNLQJ

™ 9LUWXDO FDUG SDOREHIQMWVEDQNLQJ DSS

™ 3D\ PH ™ gUDGOHV ZLWKGUDZDO

™ 2Q0LQH VKRSSLQJ

$V DQ DXWKRUL]JHG IRUHLJQ H[FKDQJH GHDC
UDQJH RI VHUYLFHV IRU RXU FOLHQWYV :H IL
WUDQVDFWLRQV

™ SHFHLYLQJ IRUHLJQ FXUUHQF\

™ 6SRW PDUNHW WUDQVDEWLRQV

™ 5HDO HVWDWH ORDQ

™ 3XUFKDVLQJ RI IRUHLJQ FDVK

WKk$118%$/ 5(3257
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foIRGR. A&

9DOXH DGGHG DFWLYLW\

3ULPDU

\ 6HFRQG

Uy 2XWFRPH

DFWLYLJW\ DFEWLY LW\

+RZ ZH VKDUH

J)LQDQFLDO FDSLWDO

J)LQDQFLDO FDSLWDO

,W DULVHV IURP VKDUHKROG
HDUQLQJV RWKHU UHVHUYH
ERUURZLQJV

+XPDQ FDSLWDO

&RPHV IURP SHRSOH|V FRPSH
DQG H[SHULHQFH DQG WKHLU
LQQRYDWH 2XU UHFUXLWPH(
RQ LGHQWLI\LQJ DQG KDUQH
LQGLYLGXDOV ZKR DOLJQ ZL
FXOWXUH DQG YDOXHV 7KHYV,
QRW RQO\ WKHLU VNLOOV EX
QHFHVVDU\ WR SURSHO XV W
RXU VWUDWHJLF REMHFWLYH

ODQXIDFWXUHG FDSLWDO

,W LQFOXGHY EDQNLQJ LQIUT
QHWZRUN $70 QHWZRUN DQQ
RSHUDWH RXU EDQNLQJ DFW

,QWHOOHFWXDO FDSLWDO

2XU LQWHOOHFWXDO FDSLWIO
RUJDQL]DWLRQDO VWUXFWXU
WHFKQRORJ\ QHWZRUN DQG
RIIHU RXU SURGXFW DQG VHU

6RFLDO DQG UHODWLRQVKLS

, W LQFOXGHV RXU UHODWLR(
VKDUHKROGHU HPSOR\HH DQ

IDWXUDO FDSLWDO

W LQFOXGHV RXU UHQHZDEQ
RXU WKLQNLQJ WRZDUGYV JUH
DSSURDFK WRZDUGV HQYLUR

HQYLURQPHQWDO UHIRUP

WKk$118%$/ 5(3257
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7RWDO SUR&W HDUQHQG GXULQJ W
OLOOLRQURSRVHG [GLYLGHQG
-IB%CI;QGYI-TSVI;A PLTNQ\ISVQ(?H DLQdLG VKDUHKROGHU IRU WKH| & VFDO \HI
%936 LV VR WRWDO DPRXQW GLVWU
WR VKDUHKROGHU DV GILYLGHQG
+XPDQ FDSLWDP
V\ISHE(ECF)'LUV\( WFFE’SE,%EVLLOYL[ V\'/‘:"\BQG 7RWDO QR RI VWDII WRWDO W
DW SURFHMV LV FHOWHUHG FRQGXFWHG GXULQJ WHKH \HD\
VVLQJ WKH SRWHQWLPO RI WUDLQLQJ SDUWLFLSDQWV
WK RXU RUPDQLIDWLR|QDO HPSOR\l—ﬂiggg\aﬁRvaQgNVVSHQG IRU WUDLG
W BQO?/LRY\&VC );Dlg’xv\ffv(\? A 7RWDO HPSOR\HH EHQHE W H[SHQ\
RZDUG WKH UHDOL]DWLRQ RI IRU WKH a VEDO \HDU LV 5V
\;
EDLGQYDL?/'ELRO ODQXIDFWXUHG FDSLWI
$FFHSW-QJ),_ bQ D‘O 7KH EDQN KDV RSHUDWHG LWV VH
VV\'/*dJS(RWLW /FK QQJDQ%/'@&JRXJK EUDQFK RI&FH DQG
ﬁWH’(Y—lLlﬁl-d Verk DO $70 EHU RI $70 WR LWV GHSR®
| YDWRLOL FWLRO DQG ORDQ FXVWRPHU DQG RW
SD\PHQ XPDQ UH RXUEH YDULRXV VWDNHKROGHV
&XUUHQF
GHYHORS[PHQW ,QWHOOHFWXDO FD
H[FKDQJH LOLOT DO
oGPS'#c%JGﬁWE\&UOLW WORAH WD)
H I NLOJ X\ LQWHUHVW SDLG WR FXVW
WHFKQRORJG &N HYkISW %/HUQHW ULV 5V
YLFHV YV HU
FDSLWDO 6RFLDO DQG UHO
%DQN KDV FRQGXFWHG YDULRXV
DQG GHYHORSPHQW SURJUUDPPH
4QDQFLDO OLWHUDF\ HQYLURQP}
VKLS DPRRJ RXU FOLHEWN WKDQ | SURWKFWLRQ DQG RWKHU DFWLYL
G RWKHU VYWDNHKROBHU¥XVWRPHUWXVWDLQDEOH GHYHORSPHQW
7RWDO H[SHQVHV H[SHQGHG RQ &
DFWLYLW\ IRU WKH 4 QDQFLDO \HD
LV
H UHVRXUFHV VXFK OV
HQ DFFRXRWLQJ 2XJ|
QPHQWDO |[SURWHFWLRRQ DQG



HfW [b 9 )H:
bH B[fW TWHT W

B

JRDO LV WR HPSRZHU a8 QDQFLDO ZHOO EHLQJ
‘"HDOWK 6XVWDLQLQJ 1DWLRQV DQG (OHYDWLQJ 6WDNHKROGHU 3URVSHULW\

DQG VXLWDEOH

ICER Sob .
!! ﬁmm%%%aﬁ% s
W[ W [[ Bb, ;0 B r

#f,#,,; b) W |
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6WDNHKROGHUYV DUH LQGLYLGXDOV DQG HQWLWLHYV DIIHFWHG E\ RXU EXVLQHVYV

IRU DOO

HQKDQFLQJ WKH OLYHV R
ZH

7KH UHVSRQVLELOLW\ IRU PDQDJLQJ RXU UHODWLRQVKLSY ZLWK VWDNHKROGHU
DFWLYHO\ LGHQWL&HV DQG FRPSUHKHQGY VWDNHKROGHU UHTXLUHPHQWY JLYLQ.
ZKHQ IX0a00LQJ WKHLU GXWLHYV

&OLHQWYV

5HTXLUHPHQV\4 BURFHVV WR IX0Oa O(

JLQDQFLDO V
J)LQDQFLDO F
7UDQVSDUHQ
JLQDQFLDO @

N N N N

HUYHFRVIHU YDULRX
RQYMRBORWL RDR 1X04
W RXIUFERVYWRPHU
LWHUDBOVR RIITHU OLJ
4 QDQFLDO FRQVXA
FOLHQW WR LPSUR
WKHLU 4 QDQFLDO
. :H RIIHU RXU SUR
DIIRUGDEOH SULFH
UHJXODWLRQ
. 7UDLQLQJ SURJUDH
4 QDQFLDO OLWHUD

. &#ODQMID T RUN
00 : RIKM \QHFEXG LRV \
: (ITHFWLYH SHUI
b L W PG @MHE H Q WH
WDWHRQJQRWRKQ
H: 2SSRUWXQLW\
ZH QP SEHRLYUP HQ W
SXFW ZLWK
VXEMHEW WR

P WR LPSURYH
F\ Rl SXEOLF

(PSOR\HHV

SHTXLUHPHQW 2I|IBHUJFEQHVV WR I XOa

H.Q YQWRQPBOW RPPXQLFDW
5ROHV DQG UHVSRQVLEL

R UPIDQFWBILE X WLR Q

: &RQWLQXRXV LPSURYHPI

DQEDLQDRRQLNIG GHYHORS!

V.R (PSOR\HH ZHOOQHVYV
HQYLURQPHQW

: 3URYLGH RSSRUWXQLW\
SDUWLFLSDWH LQ WUDLQ
GHYHORSPHQW SURPRWI
DQG RWKHU PRWLYDWLR(

*RYHUQPHQW

5HTXLUHPHQW|BILIJIFRIHHQ'J/ WR IX0Oa O

: (FRQRPLF

GHYHORSPHQW ERXQGDU\
: 5HIXODWRU\
FRPSOLDQFH:

. 7D[SD\HU

: 'DWD SURYLG

. 2SHUDWH EXVLQHV
RI JR
UHJXODWLRQ
3D\PHQW RI
WDI[HV
HUODNH LQYHVWPHQ
WR VHFWRU GHW
JRYHUQPHQW
. 7UDLQLQJ SURJUD
4 QDQFLDO OLWHUD

UHJX

V: BMWURIQY RMVIXGD J
Y HUQPRQYWDUHQW
GLVFORVXUH

DD W QAKFRMH G FR (

W DFFRUGLQJ
HUPLQHG E\

P WR LPSURYH
F\ Rl SXEOLF

VWUDWHJILF RE

,QYHVWRU

SHTXLUHPHQW 2I|IBiLUJFEQHVV WR IX0Oa

HP HHQWDJHPHQW WHDP ZL\

UHSWURQQO EDQBLQJ NQRZO
DQG H[SHULHQFH

DFLVHRQGXFW UHJXODU NQR

MNRWUYE&J SURJUDP

. ODQDJHPHQW FRPPLWPH
WRZDUGYV ODZ DQG UHJX

. SHFRJQLWLRQ RI HWK
ZRUN HQYLURQPHQW

PDQDJHPHQW

6RFLHW\

5HTXLUHPHQW|BILIJIFRIHHQ'J/ WR IX0Oa O

: $FFHVV WR &
VHUYLFHV
: -RE FUHDWLR|Q
. )LODQFLDO OLWBAJ gGH MRE RSSR
OHGJHDEOH 4
» (GXFDWLRQ D @§EM/YDULRX
GHYHORSPH®
: &RUSRUDWH
UHVSRQVLELO

QBRGHLRRY a opoFLD(
WR WKH VRELHW\ V]

VHwﬁuuﬁE RoIH U7

UWXQLAWWWIRLU RY
HUVBQVLVWLQJ S

a Q0O RAOSLOQJ
P WR LQFUHDVH

VvV

/RF gHUDF\SURJUD
NLQJ DZDUHQH
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9DOXH DGGHG VWDWHPHQW
3DUWLFXODUV

‘. TIEa [ §eb 1.
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,QWHUHVW (DUQHG

2WKHU LQFRPH

,QWHUHVW ([SHQVHYV

2WKHU 2SHUDWLQJ H[SHQVHYV

9DOXH DGGHG E\ %DQLNLQJ VHUYLFHV

,PSDLUPHQW FKDUJH IRU ORDQV DQG RWKHU ORVVHYV

*URVV 9DOXH DGGHG

$SSOLFDWLRQ 6WDWHPHQW

7R (PSOR\HH

6DODU\ DQG RWKHU EHQHAa W

7R *RYHUQPHQW

,QFRPH 7D[HV

7R 6KDUHKROGHU

'LYLGHQG %RQXV 6KDUH

7R ([SDQVLRQ DQG *URZWK

5HVHUYHVY DQG DFFXPXODWHG 3UR&a WV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

'"HIHUUHG 7D[DWLRQ

7TRWDO RI 9DOXH DGGHG DOORFDWLRQ

$SSOLFDWLRQ 21 YDOX

7R (PSOR\H
7R *RYHUQPHQW
7R 6KDUHKROGHU

7R ([SDQVLRQ DQG *URZWK

H DGGHI

7R (PSORWIH FRPSRQHQW UHSUHVHQWY WKH SRUWLRQ RI YDOXH DGGHG WKDW LV
WR WKH RUJDQL]DWLRQ ,W HQFRPSDVVHV ZDJHV VDODULHV DQG RWKHU HPSOR\

7R *RYHUQPKHYWDWHJIRU\ VLIJQLaAaHY WKH YDOXH DGGHG WKDW LV GLUHFWHG WRZL
RI WD[HV GXWLHV DQG RWKHU FRQWULEXWLRQV ,W UHSUHVHQWYV WKH

UHTXLUHPHQWYV

RUJDQL]I

7R 6KDUHKRHGBOORFDWLRQ WR VKDUHKROGHUV UHAHFWV WKH UHWXUQ RQ WKH!
GLYLGHQGV ZKLFK DUH GLVWULEXWLRQV RI SURaWV WR VKDUHKROGHUYV

7R ([SDQVLRQ DQ&LMIRRWSERQHQW LQGLFDWHV WKH SRUWLRQ RI YDOXH

H[SDQVLRQ JURZWK RU VWUDWHILF LQLWLDWLYHV
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ODUNHW YDOXH DGGHG

SDUWLFXODUV & K|
ODUNHW SULFH SHU VKDUH
1XPEHU RI 6KDUH

7TRWDO ODUNHW 9DOXH ,Q OLOOLRQV
%RRN 9DOXH SHU VKDUH
1XPEHU RI 6KDUH
7TRWDO %RRN 9DOXH ,Q OLOOLRQV
ODUNHW 9DOXH DGGHG ,Q OLODLRQV

JLVEDO <HDU

ODUNHW 9DOXH $GGHG 09% a4 JXUHV VKRZ D SRVLWLYH WUHQG RYHU WKH SDVW \

VKDUHKROGHUV ,Q WKH aVFDO \HDU WKH 09% UHDFKHG LQGLFDWLQJ \
VKDUHV VLIJQLAaFDQWO\ KLJKHU WKDQ WKH WRWDO FDSLWDO LQYHVWHG E\ VKDU
\HDUV ZLWK 09% &4 JXUHV RI LQ DQG LQ VXIJIJHVWLQJ VX
JHQHUDWLRQ (YHQ LQ WKH &VFDO \HDU ZLWK D FRPSDUDWLYHO\ VPDOOHL

WKH PDUNHW FRQWLQXHG WR SODFH D KLJKHU YDOXH RQ WKH EDQN WKDQ WKH 1
WKDW ZH KDYH HIIHFWLYHO\ FUHDWHG DQG PDLQWDLQHG VKDUHKROGHU YDOXH L
SHUIRUPDQFH DQG PDUNHW SHUFHSWLRQ
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'X 3RQW $QDO\VLV

'X3RQW DQDO\WVLV LV VA\VWHPDWLF DSSURDFK WR GHFRPSRVLQJ UHWXUQ |
IDFWRU FRQWULEXWHG WR WKH 52( PRVW DQG ZKLFK IDFWRU FDXVHG WK
DSDUW WKH XQGHUO\LQJ FRPSRQHQWY RI WKH UHWXUQ RQ HTXLW\ 52( P}
Rl WKH EDQN )RU EURDGHU DQDO\VLYVY ZH XVHG IDFWRUVY PRGHO WKDW |
aQDQFLDO OHYHUDJH 1HW SUR&W PDUJLQ LV IXUWKHU EURNHQ GRZQ W
LWHPV DQG WD[ HIITHFWYV

Return on Equity (RoE)
Net income/Average equity

Net profit Equity

turnover

margin
Net income/
Revenue

Revenue/
Average equity

( Net profit ] Asset Financial
margin X turnover X leverage ratio
Net income/ Revenue/ 7 Average assets/
Revenue Average assets Average equity
£ DY DY D\
( ) ( W ! )
Interest Operating Assest Financial -
Tax‘burden X burden X profit margin o X turnover X Leverage ratio
Net Eé:_?me/ EBT/EBIT EBIT/ Revenue/ Average assets/
Revenue Average assets Average equity
- J

'LVVHFWLQJ /I XPELQL;jV 52(

3DUWLFEXODUYV | | |
52 (

I1HW 3UR& W ODUJLQ

7TRWDO $VVHWYV 7XUQRY

HU 7LPHV

J)LOQDQFLDO /HYHUDJH

7LPHV

2SHUDWLQJ 3URa W 0D\

JILQ

 QWHUHVW %XUGHQ 7L

PHV

7D % XUGHQ 7LPHV

7KH KLJKHU WKH YDOXH RI DOO FRPSRQHQWYV RI 'X3RQW DQDO\VLV WKH K
SUR&WwW PDUJLQ FRQVLVWY RI WKUHH LPSRUWDQW FRPSRQHQWYV QDPHO\ R

DQG WD[ EXUGHQ GHa QHG DV VHFRQG OHYHO EUHDN GRZQ

FRPSDUHG WR WKDW RI

L, QWHUHVW
WLPHV IRU WKH \HD

LQ

U

%XUGHQ LQFOXGHYV WKH LPSDFW RI
7D EXUGHQ LQFUHDVHG WR

C

-

2SHUDWLQJ

LQWHUHVW H[SHQVH RQ

I[URP 7

FRPSRQHQWY GHFUHDVH RI RSHUDWLQJ SURaW PDUJLQ GHFUHDVH RI LQ

LQ GHFUHDVH RI QHW S

UR&AW PDUJLQ WR
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IXPELQL %LNDV %DQN /WG KDV VHW XS DQ HIIHFWLYH PHFKDQLVPV DQG SURFHV'
UHIJXODWRU\ VWDQGDUG 7KLV PHFKDQLVP KHOSV LGHQWLI\ DQG GLVWULEXWH WK
WKH ERDUG RI 'LUHFWRUV PDQDJHUV DQG VKDUHKROGHUV $ FRQFHUQ LV HVWDE
SUDFWLFHV DQG GHFLVLRQV Rl WKLY GHYHORSPHQW VR WKDW WKHUH LV QR FRQ3Z

(DFK DFWLRQ DQG GHFLVLRQ RI WKH GHYHORSPHQW EDQN LV JXLGHG E\ LWV REI
DFWLYLWLHY FDUULHG RXW E\ WKH GHYHORSPHQW EDQN 7KH LQWHJULW\ LV LQWD
IUDPHZRUN LQ RSHUDWLQJ PRGXOH %RDUG RI 'LUHFWRUVY DUH HQWUXVWHG ZLWK

49



(] SO o 3 . |

Lumbini Bikas Bank Ltd. | *

b), ; rHW9 Bqg,WHBA Bb

SHTXLUHPHQW (WKLFDO 7UDLQLQJ DQG (GXADWMRMERDG RI 'LUHFWRUV %2"
$Q HWKLFDO ZRUN HQYLURYPHIWOWLBQV PD\ SURYRGHKARMMKQAIFYV FRPPLWWHG WR
ZRUNSODFH WKDW SURPRWHDR LB} Q X BROMEHXFDWLRGIFRISURIQD DWQWRRVWHULQJ I
D VWURQJ VHW RI HWKLFIXd @Y HPR @GRV XQGHUVMDIIG- BI/ ERRINOHQYLURQPHQW
DQG YDOXHV ,W LV FKDUyW\,@@@QH@V UHFRJQL]H HWHKLE®DDUGLDHPEPRXOHGJIHV LW

E\ DQ RUJDQL]DWLRQDO EXx@Q@ RONHVRWWLFDO GHFLVHRQRQVLELOLW\ IRU PDLQWDL

SULRULWL]JHVY PRUDO DQG HWKLFDO EHKDYLRU DQ HQYLURQPHQW DQG LV FRPI
LQ DOO DVSHFWV RI LWV REKIUORMOL R\ \OLRE ODNLQWRUWRBNVYHWKH IROORZLQJ DF
LQWHUDFWLRQV (PSOR\HHVY DUH HQFRXUD H®BYWRHHIQU B JIHQWHJU L W\

LQ HWKLFDO GHFLVLRQ PDNLQJ SURFHVVHV

JQWHJIWWHIULW\ LV WKH EXWRRERBHHG ZLWK PRUDO GHWMRRIDIV(WKLFDO ([SHFWDWLI
RI DQ HWKLFDO ZRUN HQ YAIKIRORIHR LQYROYHV FRIKXH GRUEQHDUO\ GH4 QH WKH

(PSOR\HHV IURP WRS PDQYOIHFRQWHIKHQFHV RI DRVUUPQVIRLRQ V HWKLFDO H[S
HQWU\ OHYHO VWDII DUHVN\[§N#|\PVR@G\MFU\DFD\QG WKHDRURDPBBXHV 7KLV LQFOXGHV (
KRQHVWO\ IDLUO\ DQG FRRAAXA-MIWO\ LQ FRGH RI HWKLFV RU FRGH RI FF

WKHLU ZRUN DQG LQWHUDFWLRQV WKDW VHUYHV DV D JXLGH IRU
HPSOR\HHV DQG VWDNHKROGH !

2EMHFW,IQ DW\HWKLFDO ZRUN-

HQYLURQPHQW LQGLYLGXDOV DUH H[SHFWHG +LULQJ (WKLFDO /HDGHUVKLS
WR ZRUN ZLWKRXW ELDV."FRQ&LFW RI 7KH %2' SOD\V D FULWLFDO UR
LOQWHUHVW RU XQGXH Q& XHQFH ZKLOH . DSSRLQWLQJ WKH &(2 DQG RW
FRQGXFWLQJ WKHPVH@YHV ZLWK D » WRS H[HFXWLYHV 7KH\ VKRX
IUHH DQG KRQHVW PLQGVHW % SULRULWL]H KLULQJ OHDGH!
. ZKR KDYH D GHPRQVWUDWH
3URIHVVLRQDO FRPSHWHQFH i FRPPLWPHQW WR HWKLFV L
DQG GXH YVHWHSHUVRQ i LQWHJIULW\
ZLWK VSHFL4F UHVSRQVLELOLWLHV LV
UHTXLUHG WR DWWDLQ DQG PDLQWDLQ i 2YHUVLJKW DQG *RYHUQDC
WKH QHFHVVDU\ NQRZOHGJH i 7TKH %2" HYWDEOLVKHG
DQG VNLOOV WR IXO4§ 00 WKHLU GXWLHYV i RYHUVLIKW PHFKDQLVPV W
ZLWKRXW FRPSURPLVLQJ ZRUN / HQVXUH WKDW HWKLFDO SU
TXDOLW\ 5HJXODU WUDLQLQJ DQG # DUH IROORZHG WKURXJKRXYV
LQGLYLGXDO VWXG\ DUH HVVHQWLDO IRU S WKH RUJDQL]DWLRQ 7KLV
WKLV SXUSRVH . LQFOXGHYV UHJXODU UHYLHZV
RUJDQL]DWLRQ V HWKLFDO SH!I
&RQa GHQ\WL.HDWLSHUVRQ ZLVVK, DQG FRPSOLDQFH ZLWK ODZV C
DFFHVV WR EDQNLQJ LQVLGHU""LQIRUPDWLR"Q UHJXODWLRQV
LV REOLJDWHG WR PDLQWDLQ WKH
FRQa GHQWLDOLW\ RI WKHRBYROPDWLRQ DV :KLVWOHEORZHU 3URWHFWLRQ
UHTXLUHG DQG PXVW UHISBVERQKHINLHYDG WUJIDQLPEWHRARQRW DQG RYHUVHH
IRU SHUVRQDO JDLQ RIWHQ HQJDJH LQ FRUSRUIKWMW®RIFEDRZHU SURWHFWLRQ

BURIHVVLRQDO KH EDQINRUIHVSRQVLELOLW\ &65 L QAR IHRQWXYUHY WKKDDIWHP SOR\HHV

HQVXUHV VWULFW DGKHURBRHaWR WRord- HW\ DQG WKUWHBQYMW RQAWEWFDO EHKDYLRL
DSSOLFDEOH ODZV UHJX3BWM RRIWHEEBXWH SRVLWIHMHO RWRHW LDWLRQ 7KH %32
LQGXVWU\ VWDQGDUGYV 7RRRFPXEHIUGHV/LQ ZKLFK WIHN IRSHUDWXEESRUW DQG PRQL!
FRPSOLDQFH ZLWK ODERU ODZV HITHFWLYHQHVV RI WKHVH SUR

HQYLURQPHQWDO UHJXO0 D&MRIQRMHLQ YORXY H &L RIYIHPIHFID QVSDUHQW 5HSRUWLQJ (Q)
FRGHV RI FRQGXFW ZRUN HQYLURQPHQW LV QWWDWQVBWUFQMWVUHSRUWLQJ RI

VWULYHV IRU FRQWLQXRXVQ® AR HRIH@WLDO LQIRUPDW

7UDQVSDUBIRAAPDWLRQ Dd® HWKLFDO SUDFWLFHV BREXEBKMMHY DRGVHWKLFDO UHSR

GHFLVLRQ PDNLQJ SURFH GEBGEN PHFKDQLVPV DBHWDRRWIGBNHVWRXOG EH HQFRX

WUDQVSDUHQW UHGXFLQUGHIRW bl NHO1 KR RRURY P S URYGI PHIQWUUHJXODULWLHV VKF

KLGGHQ DJHQGDV RU X Q H¥Rx HIWId ISP W UNHWQ Y L U RGRBHIGIW VIH/GQRUIR P SW O\

2SHQ FRPPXQLFDWLRQ LVRR®RDPRIPIPG@ VRXQG EXW DOVR RIWHQ

DQG HPSOR\HHV KDYH DEPYYWRRW-RPWHG ZLWK EHQH& WNLFDEK5LYN $VVHVVPHQW

UHOHYDQW LQIRUPDWLRQHQKDQFHG HPSOR\HH PR UDHIK OODRI\D\OMMVHVY DQG DGGUL
DQG WUXVW ZKLFK FDQ FROWWREXWHVNV ZLWKLQ WKH

‘KLVWOHEORZHU7XWRWHFWRRRQUIDQL]DWLRQDO VXFRHYNQRQPBWLRQ ,GHQWLI\ DUHTI

DUH PHFKDQLVPV LQ SODMXMYWROLQDELOLW\ ,W KHOBVKEEBDWIHDBVHV PD\ RFFXU D

SURWHEW HPSOR\HHV ZKFSRMEWUWH FRUSRUDWH FXSURDFMVEZKHWPHDVXUHV WR PLW

XQHWKLFDO EHKDYLRU RUIBEORRIDEK tAHO HPSRZHUMIGHWIR GIRV NV

KLVWOHEORZHUV DUH HQERKRUDIHKE WKLQJ HYHQ ZKHQ IDFHG ZLWK

WR FRPH IRUZDUG ZLWKR RW! 3aHX@WIHWKLFDO FKRLFHV

UHWDOLDWLRQ
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ODQDJHPHQW FRPPLWPHQMGWRDWLRQ WR HPSOR\H KR QMA\XROQAI , P $RRW HRHD W
IRVWHULQJ DQ HWKLFDO MRUHN KQ®HUR QMHBVW KH REXDDMXLYBWRIRRRQWLQXRXV LPSL
LV HVYVHQWLDO IRU HVWD BWK\WKDDJI \DVDXQEBDXGH DQEHKDYB MPKHHWKLFDO EHKDYLRI
RI LQWHJULW\ WUXVW D @GRZOHRQHYVWER.ODWM HW DIMCHY G LY IXSGWDWH HWKLFDO
ZLWKLQ DQ RUJDQL]DWLRQ DQG SURFHGXUHV EDVHG RQ FK
$FFRXQWDWKQEW® PDQDJAPHRXPVWDQFHY DQG IHHGEDFI
,PSRUWDQFH RI 0D ®®PUIVPHR OQR\HHV DQG WKHPSRMWHRI %DQN PDQDJIHPHG
&RPPLWPHQW DFFRXQWDEOH IRU HWKLPDRZPRGEXHFWK 7KDY ZRUN HQYL
HWWLQJ WBRIQIRQUY DQGLQFOXGHV DGGUHVVLQJ HAKQN (PO ¢ DBOBMQR QDY WDNHC

OHDGHUV DUH UROH PRGHOWRFP ﬂbESQ\Mﬂ\PO\ UHJD WA OMALY IRY WR HQKDQFH LW
7KHLU FRPPLWPHOW WR HWX k YLGXDO V SRVLWHRY LALRPLHQWKHQFOXGLQJ PHI

EHKDYLRU VHWYV WKH WR&#JRQL\%RWMR&WLUH WR VWUHQJWKHQ WUXVW XSKR
RUJDQL]DWLRQ :KHQ OHDGHUV SULRULW UHSXWDWLRQ DQG HQVXUH FR

L1H
HWKLFV HPSOR\HHV DUHBMVQ'BKMW“(A%UHQW ZLWK UHJXODWRU\ VWDQGDUGY
IROORZ VXLwW FRPPXQLFDWLRQ LV YLW DED @NIQRIIHQE X VW U\

VKRXOG FRPPXQLFDWH RSHQO\ DERXW WKH
%XLOGLQSQTUNWKLFDO ZRUWJIDQLIDWLRQ V HWKLFDOHBEWHRUPBARHR U

HQYLURQPHQW IRVWHUV Wk \WDIA:A‘-I%I\Y/Q'/ZIIX(HQQG JRDORD OPVWHANHN Q@) WUKIXNGLQJ WKH
RN
L

PDQDJHPHQW DQG HPSORPHHRNRIZOR \% E\ HIDPSOH DQG GHPRQVWUDWI|

FUXFLDO IRU D SRVLWLYH ZRUNSODEH FXOowxuH _FRPPLWPHQW WR HWKLFDO EHK
DQG HIIHFWLYH FROODER W IEHIEORZHU SURWHFWERQRQV DQG GHFLVLRQV UH&
ODQDJHPHQW VKRXOG HQRXUBQLKDWLRQ V YDOXHYV

/HIDO DQG 5HSXWDWLRQDWY PR WA RHH DFFHVYV WR UHSRUWLQJ

(WKLFDO EHKDYLRU E\ PD 'ﬂ)ﬁ'ﬁ%é\/ WPV TRU HWKLFD @ FRRQFEHUF@WRRQHPHQW

KHOSYV SURWHEW WKH Rujdi%%\o(, RQV| Ui V W O H E OFRZQNUW WKIRX\OBS ERP P X QLFDWH
OHJDO DQG UHSXWDWLRQDPORWIHAWH @ JHRK UFDBPOLBSRERWDQFH RI HWKLFV DQG L
FRQGXFW E\ OHDGHUV FDQ OHDG WR WR DOO HPSOR\HHV 7KLV LQFC
VFDQGDOV OHJDO SUREO FOOG Fid/ph RQ 0DNLQBRUGRAERYN UHIXODU PHHWLQ

WR WKH RUJDQL]DWLRQ VIPRHIHBW VEKEXOG SURP RWHW WIRHOXVH RI
DQ HWKLFDO GHFLVLRQ PDNLQJ IUDPHZRUN
K

WKDW HPSOR\HHV FDQ DSHEUDLINIG DFE KEKFIDWH R Q
(PSOR\HH 0RRIDMANHH V
DUH PRUH OLNHO\ WR EH PRWAE y\tEDO GLOHP P DR QIFIRQUUWIUDLQLQJ DQG HGXFL
HOJDJIHG DOG VDWLVA HGP (b?\l—hl—{,\yKY_\/'BD\éHHN IJXLGAMRQAR ZKR\GHY DW DOO OHYHO?
ZRUN HQYLURQPHQW 7KHRMPH SpoxHG RUJDQL]DWLRQ (QVXUH WKDW

DQG UHVSHFWHG ZKHQ P %DJRTUPH W XQGHUVWDQG WKH VWDQGDUG\
H

D
GHPRQVWUDWHY FRPPLWP % 7 RO ki B8 ORI BRIUWKHP DQG KDYH WKH NQRZO
SULOFLSOHYV DQG UHZDUG HWKLFDO EHKRRORUNR PDNH GHFLVLRQV

DPRQJ HPSOR\HHV WR UHLQIRUFH WKH
UJDQL]DWLRQ V FRPPLW®HRRX QARDHRMBE WD QDJHUV DQG
(OHPHQWYV RI ODQDJHPHQ
&RPPLWPHQW WR DQ (WK FhlN DQG 3URFHGXUHRS QRWDHEO DFKRXQWDEOH IRU
(QOYLURQPHQW FOHDU HWKLFDO SROLFLHARRG & FIW RAHWXUGIFNOXGHV DGG
ZLWKLQ WKH RUJDQL]DWLRWKDPD® M RWDWLRQV SURPSW]
(WKLFDO /HDOBDYKUY VKRXOG HQVXUH WKHVH SRHIDAUGIOHNVWHRI DQ LQGLYLGXD

VKRXOG OHDG E\ H[DPSOHRPRE¢PWIRRYSVYWHQWOILWKLQ WKH RUJDQL]JDWLRQ

GHPRQVWUDWLQJ KRQHVW\ LOWHJIULW\ G
HWKLFDO GHFLVLRQ PDNLRYPHRKRGY pR W HPHOGWSRUWLQJ OHERURUMPV
UV LQFIOXGLRSOR\HHY KDYH HDV\ D

7

VKRXOG DOLJQ ZLWK WKH WfD}QW'?)'\‘/\fL

HWKLEDO YDO?(HV HPSORY IV FXYWRPH UV W R SSHOERIWW L QJ PHFKDQLVPV IR
DQG LQYHVWRUV WR HQVKRIGIFWKQW RIWKLRDOWLRQV 0D

&RPPXQLFDWORQHPHQW VKRIBLEGHUDWLRQV DUH LQYWRXOBWHWLRWRHSRUWY SUR

FRPPXQLFDWH WKH LPSRUIFWEERHWR) SUDFWLFHYV — WUDQVSDUHQWO\
HWKLFV DQG LQWHJULW\ UHJXODUQ\ 7KLYV
LQFOXGHV GLVFXVVLQJ W‘?(@VW@J-[Q&LE]b%VM\?@EW”-‘DW‘E-Q(WVQXRXV 'PRQRR KB B QW

FRGH RI FRQGXFW HWKLED®IXBEHOEEHIS L\ i VXVWV%XQWE(WLW'\FRQW(;QXRXV P
DQG H[SHFWDWLROQV LQLWLDWLYHY WKDW FRQUHGBUGALRH HWKLFDO EHKDYLR

LPSDFW RI WKH RUJDQL]DDBWM RNV DQG XSGDWH HWKLFDO
7UDLQLQJ D Q GOOEXFIHULR SHUDWLRQV RQ WKH HODIQURQBREMGEXQEY EDVHG RQ FK

VKRXOG SURYLGH HWKLFW RUDSIWL 01 pos FLUFXPVWDQFHV DQG IHHGEDFI
HPSOR\HHY DQG VWDNHKROGH L
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H H# Db), [

2XU &RGH Rl HWKLPYDUHKROGHU 9DOXH (QKRYFHEPIQUWWLR@BBBEKYEHIQWLRQ
‘H DW /XPELQL %LNDV %DQGNFRRWIKFRESVWKHQVLYE LMFIRIUAMDWIRQ EDVHG RQ JF
Rl RXU NQRZOHGJH DQG EWMB VW HKPRUES RI GLUHFWRKQ LFR VG XFQYDQFLDO VWDWX
PXWXDO XQGHUVWDQGLQWLPH RXB " AWKRRE oXWLOL B MK VWHORPGHUWY RI DOO HPSO
DFWV ZKLFK DUH SURSHU®&QRPQRHGHE & ikHQRWO\ IRU VXVWDLQDEOH
SROLFLHVY FRQWUROV DQWHYWRFH/ VHY WKDW ,QWHJIULW\ DQ&SKROQIEV W\
ZH EHOLHYH KDYH D SRVLWLYH LPSDFW LQ SULQFLSOHV RI KRQHVW\ WUD
ZKDW ZH GR 6LQFH RXU L&RFEHSRWIRGH BRRWRQHUVKIIBQG OR\DOW\ GLVFRXUDJLQJ V
KDYH LQYHVWHG UHOHQWHOHWRRQ LU RXYE IWHERW bRQ VKX B K RUUMMK\ DQG FRQALFWV RI
RXU HIIRUWV LQ EXLOGLQRRYSG WKW HBSPUWQHUV GHPRQVWUDWLQJ
LOVWLWXWLRQ E\ FUHDWLS@JN[bUQfQ*YLW@FPWQ\MPQG*LLQWVD@@G &RPPLVVLRQ 3URKLE
WKURXJK HPEUDFLQJ RXUFPRESORR ULDWL 6WULFWO\ IRUELG WKH JLYLQJ
PDLQ JRDO EHLQJ WKH UROH PRGHO RI'JLIWV RU FRPPLVVLRQV WKD
WKURXJK VHWWLQJ VWD Q&P RY ¥R P\oQ SHPRRSURPLVH HWKLFDO VWDQGEL
EHKDYLRU ZH KDYH EHHQPRRLEOMUARRA LW VRFLHWY DGKHULQJ
WKH EDQN ZLWK KRQHVW\WRMRKIHWPO QRUPV YDBXHYHPWGERIX®Rd 8QHWKLFDO $F
VLQFHULW\ GLOLJHQFH DRI BRGRWHWRFG- DO UHV SREKLELZLWQYROYHPHQW LQ X
FULPLQDO DFWLYLWLHY DQG H¢
'KLOH HQWHULQJ LQWR D OHHGIW U @Mt D PWAIRMK PHBHBRUWLQJ RI VXFK DFWLYLWL
DJUHHPHQW ZLWK EDQN RRW WHOWOYKBYRYLGLQJI DXMXKKIDWLRVLH YV
DJUHH ZLWK WKH FRGH SURQRsBPYRRBWELRQ DQG YHULINLQJ GHWDLOV ZLWK
EDQN ODMRU REMHFWLYHPKYWBUOWVHY, EHIRUH GLYFORBKQMWLDOLW) Rl ,QIRUPDW
H[SHFWDWLRQV IRU HPSOR\HH EHKDYLRU 6DIHIXDUG FRQa GHQWLDO LQIF
HPSKDVL]LQJ KRQHVW\ LOWRSUERRSOERRABH WR UHODWHG WR WKH EDQN WUDG

VLQFHULW\ GLOLJHQFH BYBYOHOLRIWAIIRGY UHJXODXWIMRPHUCHRSIGRIEMHEDWD  VH
ODMRU WRSLE FRYHU IURP 1HSDO 5DVWUD %DQNSSQRBYD@WEHHIRDB VKDULQJ ZL!

SROLFLHVY WR HQVXUH ODZIDXAQAVRIBVWUDWLRQV

6WDNHKROGHWL RNQWH. ]JH EXLOGLQJ
DQG PDLQWDLQLQJ SRVLWURHHVYGBRPREVR LIBEYG 3 URWDN WIWAHIDRNOMWD LQ D GLVFLSC
ZLWK VWDNHKROGHUV LQJRFREUGIH SURDFWLYHQHRWNDEQBWIRQPH@W DYRLGLQ

FXVWRPHUV VKDUHKROGMR/FKRQSRUDRMHNVLQXRXVLQBEBEQRQULDYE ODQJIXDJH DE
SDUWQHUV DQG VRFLHW\FUHDWLYH SUREOHP VROWHQ@QMXDRPRQDGKHUHQFH WR ZRU|

HPSOR\HHV SURWRFROV
&XVWRPHU &HQWULF $SSURDFK
(PSKDVL]H FXVWRPHU VDWHY D HWIHORSPRIRRW H +DUDVVPHQW DQG ,QWLPLGDWL

E\ SURYLGLQJ DFFXUDWH W PRZRMWLWE OHYHUD JHS®IHYHOQEKL B QF W O\ SURKLELW
DYRLGLQJ PLVLQIRUPDWLRDUDHEFWOHVRYLEGHQWLIKVWOMMPHOKWY D& LQWLPLGDW

IDLU WUHDWPHQW ZHDNQHVVHV DQG IRVWHD SRARGQAYEHRD@EG VKIESRUWLYH
ZRUN HQYLURQPHQW FXOWXUH
4

7

)
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JHr b) H W #fB b,HB]

5HVSRQVLELOLW\ DQG DBFRXQWBBIOOSEMMWRID %DQN $FW DQG 1HSDC
ERDUG 5DVWUD %DQN 'LUHFWLYH ZKLFK LQFOXGH
$FFRUGLQJ WR 6HFWLRQ HQRKWHKH % RPSOLDQFH ZLWK UHOHYDQW
DQG )LQDQFLDO ,QVWLWGEWAR®Q QE WHIXODWLRQV

WKH %RDUG RI D EDQN SRVVHVVHV WKH

DXWKRULW\ WR FDUU\ RXWKBOBRWHE RIQEWULIRFRWRUV LV UHVSRQVLEC
Rl WKH EDQN H[FHSW WKRWVHHQSHRRMNALRIOWKH FRPSDQ\ V VWUDWHJILF
GHVLIJQDWHG IRU WKH BQ@WXDDQGHRBAWOOLQJ WKDW WKH DSSURYH:
PHHWLQJ LQ DFFRUGD QF W WUMDKVW K\HLUWH SO ¥WDQAWR DFWLRQ WR DFKL]
DFWV UXOHV GLUHFWLYHWH ORIPFUDQBWRPRQ V JRDOV :H DUH
Rl $VVRFLDWLRQ 02$ PR LWWMHEOWR PDLQWDLQLQJ HOHYDWHC
Rl $VVRFLDWLRQ $2% OKMHWHERRUGRYHUQDQFH HWKLFDO FRQGXF
UHVSRQVLELOLWLHV D QGDDQRF ROQQWDBEILOLWL®UERWK RXU EXVLQHVV
GH4 QHG E\ DSSOLFDEOH RBWYDWHRQWDWLER®YV LQWHUDFWLRQV ZLWH
DQG GLUHFWLYHV VXFK DAWDNHIKRBBSDY\

$FW %DQN DQG )LQDQFLDO ,QVWLWXWLRQ
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HW ; qg; HAA,bb

f ,b HAA,bbD

$V SHU B6HFWLRQ RI WKH %DQN D L¥p S WE VW WMy YW PR HQJ DV WKH F
$FW D EDQN RanDQFLDOLQVW%%EW%W U%)FW% ﬁ@%ﬁhWWHH\/'W
HVWDEOLVK DQ DXGLW FRPPLWWHH FRPSUHZ RQ V aQDQFLDO
GLUHFWRUV 'HWDLOHG SURYLVLRQV WPHDWE VS L RWH G RPRBFQ GHSW
UHVSRQVLELOLWLHV RI WKH DXGLW FRPPLRWHHP LHVHWR@FH RIQ
UHOHYDQW GLUHFWLYH 7KH ERDUG RYW'iEH PHPRPR OV LYWy HaRW K BV RRRC DQRG H
FRQVWLWXWLQJ WKLV FRPPLWWHH ZQWRHWKHﬁgﬁH

KLV FRP
&RPSRVLWLRQ

1DPH | 3RVLWLRQ LQ &RPPLWWHH

OU *DQHVK 5DM 5HJPL &R RUGLQDWRU

0OU $UMXQ 7KDSD 'LUHFWRU OHPEHU

OU +DUL .ULVKQD 6XEHGL OHPEHU 6HFUHWDU\ +HDG ,QWH!
3XUSRVH

7KH DXGLW FRPPLWWHH DV VWLSXODWHG LQ WKH 15% GLUHFWLYH DQG /%%/ LQ
OLFHQVHG 4 QDQFLDO LQVWLWXWLRQ )LUVWO\ WKH FRPPLWWHH UHJXODUO\ DVV
DXGLW SODQV RIIHULQJ HVVHQWLDO JXLGDQFH WR WKH PDQDJHPHQW DQG FRQY
$GGLWLRQDOO\ WKH\ PHWLFXORXVO\ VFUXWLQL]JH WKH TXDOL&4aFDWLRQV RXWOL
DFWLRQV DV QHFHVVDU\

7KH DXGLW FRPPLWWHH DOVR DVVXPHVY UHVSRQVLELOLW\ IRU RYHUVHHLQJ 1HSDO
WKH LPSOHPHQWDWLRQ RI UHFRPPHQGHG DFWLRQV DQG DSSULVLQJ WKH ERDUG
WKH PDQDJHPHQW LQ JXDUDQWHHLQJ WKH DFFXUDF\ DQG FRUUHFWQHVV RI WKH
WKH SUHFLVLRQ RI DOO EXVLQHVV DFFRXQWY &RPSOLDQFH ZLWK 1HSDO 5DVWUD
ZLWK WKH FRPPLWWHH HYDOXDWLQJ DGKHUHQFH DQG UHSRUWLQJ DQ\ UHOHYDQW

ORUHRYHU WKH FRPPLWWHH LV WDVNHG ZLWK GHYHORSLQJ D FRPSUHKHQVLYH
FRQGXFWLQJ WKHVH DXGLWV DOO ZKLOH DSSUDLVLQJ WKH RUJDQL]DWLRQ V FRI
DQG HIIHFWLYHQHVV LQ LWV RSHUDWLRQVY DQG GHOLYHULQJ SHUWLQHQW UHFRPP
WKHUH WKH\ DOVR UHYLHZ TXDUWHUO\ @ QDQFLDO VWDWHPHQWY DQG UHOD\ WKH
FRPPLWWHH SOD\V D PXOWLIDFHWHG UROH LQ VDIHJXDUGLQJ aQDQFLDO LQWHJL
ZLWKLQ WKH OLFHQVHG LQVWLWXWLRQ

W,[9 AB$ ABb HAA,bb

7KH ERDUG RI GLUHFWRUV VKRXOG HVWDEOLVK D 5LVN ODQDJHPHQW &RPPLWWHE
LQFOXGLQJ WKH KHDG RI WKH RSHUDWLRQV GHSDUWPHQW DQG WKH &KLHI 5LVN 2]
WKH FRRUGLQDWRU RI WKH DXGLW FRPPLWWHH VKRXOG KDYH DQ H[ RIaFLR UROH

&RPSRVLWLRQ

1DPH | SRVLWLRQ LQ &RPPLWWHH

OU .HVKDY .KDWLZDGD 'LUHFWRU

OU *DQHVK 5DM 5HJPL 'LUHFWRU &RRUGLQDWRU $XGLW &
OU 8PHVK 5HJPL OHPEHU &KLHI 2SHUDWLRQ 2la FHU

OU 'LSHQGUD 0DQ &KXL &KXL OHPEHU 6HFUHWDU\ &KLHI 5LVN 2la FHU
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3XUSRVH

7KH 5LVN ODQDJHPHQW &RPPLWWHH FKDLUHG E\ D QRQ H[HFXWLYH GLUHFWRU D
UHVSRQVLEOH IRU FRQWLQXRXVO\ HYDOXDWLQJ DQG LPSURYLQJ WKH FXUUHQW
SHULRGLF UHYLHZV RI WKH ULVN OHYHOV LQKHUHQW LQ WKH RUJDQL]DWLRQ V EX)
ULVN DGMXVWHG DVVHWYVY DOLJQLQJ SROLFLHV ZLWK UHJXODWRU\ JXLGHOLQHV
DQG PRQLWRULQJ WKH DVVHW VWUXFWXUH LQFOXGLQJ WKH TXDOLW\ RI LQFRPH |
WKH SRWHQWLDO LPSDFWV RI HFRQRPLF VHFWRU GHYHORSPHQWY RQ WKH RUJDQ
WKH ERDUG RI GLUHFWRUV RQ QHFHVVDU\ SROLF\ DGMXVWPHQWYV

Bb, AHB x ; fB W,B$ B HfBb W #,B B ,B$ H# b WV
HAA,bb

,Q DFFRUGDQFH ZLWK WKH GLUHFWLYH IURP WKH 15% EDQNV DQG & QDQFLDO LQ
H[HFXWLYH GLUHFWRU ZLWK PHPEHUV LQFOXGLQJ WKH KHDG RI WKH FRPSOLDQF
GHSDUWPHQW 7KH FRPSOLDQFH RI&FHU ZLOO VHUYH DV WKH PHPEHU VHFUHWD L
LQYLWHG WR MRLQ WKH FRPPLWWHH

&RPSRVLWLRQ

1DPH | SRVLWLRQ LQ &RPPLWWHH

OU .HVKDY .KDWLZDGD &R RUGLQDWRU

OU +DUL .ULVKQD 6XEHGL OHPEHU +HDG &RPSOLDQFH

OU 'LSHQGUD 0DQ &KXL &KXL OHPEHU &KLHI 5LVN 214 FHU

OU 'LSHVK -RVKL OHPEHU 6HFUHWDU\ ,PSOHPHQWDWLRQ 21& F}
3XUSRVH

7KH FRPPLWWHH LV PDQGDWHG WR UHYLHZ DQG UHSRUW RQ WDVNV SHUIRUPHG L
$FW 5HIXODWLRQ DQG UHODWHG GLUHFWLYHV VXEPLWWLQJ UHSRUWYV W

GLVEXVVLRQV UHJDUGLQJ LQWHUQDO SROLFLHV SURFHGXUDO DVSHFWV DQG F
ULVN FODVVL4 FDWLRQV 7KH FRPPLWWHH DOVR DFWLYHO\ SDUWLFLSDWHV LQ W
UHFRPPHQGDWLRQV IURP WKH )LQDQFLDO $FWLRQ 7DVN )RUFH DQG 15% GLUHFWL
ODZV DQG LQWHUQDO SROLFLHVY UHODWHG WR PRQH\ ODXQGHULQJ DQG WHUURUL
SXUFKDVHV DQG YDULRXV FKDQQHOV IRU SRWHQWLDO ULVNV RIIHULQJ VXJJHV
FRPPLWWHH DGGUHVVHV 4 QDQFLDO LQYHVWPHQWYV LQ PRQH\ ODXQGHULQJ DQG
OHYHOV WKXV SOD\LQJ D SLYRWDO UROH LQ VDIHIJXDUGLQJ WKH LQVWLWXWLRQ [

AT;Hx [ Wq, B #,b HAA,bbD

7KH %RDUG RI 'LUHFWRUV PD\ HVWDEOLVK DQ (PSOR\HH 6HUYLFH %HQH& W &RPP
PHPEHUV LQFOXGLQJ WKH &KLHI ([HFXWLYH RIaFHU +HDG RI WKH )LQDQFH '"HSD
'"HSDUWPHQW ZKR VKDOO VHUYH DV WKH PHPEHU VHFUHWDU\

1DPH | 3RVLWLRQ LQ &RPPLWWHH

OU 3UDELQ .ULVKQD 6KUHVWKD &R RUGLQDWRU

OU 5DP &KDQGUD 6LJGHO 'LUHFWRU OHPEHU

OU 1DUHVK 6LQJK %RKUD OHPEHU &(2

OU 3UHP /DO %DVK\DO OHPEHU 6HFUHWDU\ +HDG +XPDQ 5
OU 1DZDUDM %KDQGDUL OHPEHU +HDG )LQDQFH $FFRXQW:"
3IXUSRVH

7KH &RPPLWWHH V SULPDU\ UHVSRQVLELOLWLHYV LQYROYH VXSSRUWLQJ WKH %
5HPXQHUDWLRQ 'HWHUPLQDWLRQ 3ROLF\ 7KLV LQFOXGHYV UHJXODU DQDO\VLYV ¥
RQ PDUNHW LPSDFW $GGLWLRQDOO\ WKH &RPPLWWHH UHFRPPHQGV VDODU\ D
SHUIRUPDQFH HYDOXDWLRQ V\VWHPV DQG PDQDJHV YDULRXV DVSHFWV RI PDQS
UHODWLRQV SROLFLHVY 7KH\ DOVR UHYLHZ VWDII SROLFLHV ZRUN VWUXFWXUHYV
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HBbW, fb,B$ bH HfW [H , bx B HAAfB,Db,
2XU sUuLPDU\ REMHFWLYH UHPDLQV WKH SXUVXLW RI SUR4WDELOLW\ DQG WKH
GHGLFDWHG WR DGGUHVVLQJ VRFLHWDO QHHGY UHODWHG WR WKH 4aQDQFLDO ZH
DFNQRZOHGJH RXU UHVSRQVLELOLW\ IRU HQYLURQPHQWDO SUHVHUYDWLRQ DQG V
E\ RXU RSHUDWLRQV ,Q IXO400OPHQW RI RXU FRUSRUDWH VRFLDO UHVSRQVLELOI
YDULRXV DFWLYLWLHYV WKURXJKRXW WKH & VFDO \HDU

&RPPXQLW\ LQYHVWPHQW
,Q RXU FRPPLWPHQW WR HPSRZHU a4 QDQFLDO ZHOO EHLQJ IRU DOO DQG HQKDQF!
QXPHUDF\ VNLOOV SURYLGLQJ FRPPXQLW\ VXSSRUW PDNLQJ FKDULWDEOH GRQ
GLVDVWHU UHOLHI HITRUWV )XUWKHUPRUH ZH FRQGXFWHG GLYHUVH DFWLYLWLH'
DLPHG DW IRVWHULQJ a8 QDQFLDO NQRZOHGJH DQG DZDUHQHVYVY ZLWKLQ WKH FRPP

&RQVXPHU 4 QDQFLDO HGXFHD&KIDRILWDEOH GRQDWLRQV

2XU VWHDGIDVW FRPPLWPHQW WR| |IRRVWRIRSQBPBEQRX®RXENURRQJIRLQJ VRFLDO
4 QDQFLDO ZHOO EHLQJ H[WHQGV WR%RNUUHPBDRVHNWHBGLBOWWQ LWV FRPPL
DQG FRPPXQLWLHV DFKLHYHG WKURSSRUWRPRUHEHRY W HRUJIJDQL]DWLRQV Wt
4 QDQFLDO HGXFDWLRQ LQLWLDWLYHW[HARSD LRRPE LEN FRKQUWF R Q W IDLHEK WIRR QV WR Y
WKH HVWDEOLVKPHQW RI D VXVWD L QIDE CH S\DFOX UFHH RUHFBOWLEXWXWBG WR IDFLOL
OHDUQLQJ DQG LQVSLUDWLRQ 7KURRUKRXW MKHLAQ QDG OMOVHDIGGLWLRQDOC
ZH KDYH VXFFHVVIXOO\ LPSOHPHQWHGUWRWWIGRWEHG®LRQDQWIRDAGLYHUVH VRFL
OLWHUDF\ WUDLQLQJ DQG GHYHORSPHQW KLWR RXDPFR RAN@URUFAVQURKQIRUFLQJ R
GHGLFDWLRQ WR SURPRWLQJ D KRO L VEH\WFVWHGAHLQYW RQ ¥ RFLHRW Y QDQFLDO

SULQFLSOHYV
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$W B ,[b) B r AHbbHT

$LU SROOXWLRQ GHIRUHVWDWLRQ HFR VI\VWHP DQG IRRG VXI&d FLHQF\
KDV FRQWLQXRXVO\ EHHQ GHJUDGLQJ LQ 1HSDO (YHQ DIWHU PDQ\
DWWHPSWV WKH LOO HIIHFWV GXH WR GHIRUHVWDWLRQ LV QRW EHLQJ
PLQLPL]JHG 1HYHUWKHOHVV PDQ\ SUR4W RULHQWHG DQG QRQ SURA W
RULHQWHG RUJDQL]DWLRQ KDV FRQWLQXRXVO\ EHHQ FRQWULEXWLQJ
DWWHPSWV WR EULQJ DERXW JUHHQ UHYROXWLRQ LQ WKH FRXQWU\

7THZD LQLWLDWHG LQ ZLWK LWV SKLODQWKURSLF PRWLYH LQLWLDWHG

7UHH 30DQWDWLRQ IXQGUDLVLQJ SURJUDP IURP LWK WKH

REMHFWLYH RI HVWDEOLVKLQJ VXVWDLQDEOH HFR VA\VWHP KHOSLQJ

ZRPHQ RUJDQL]DWLRQ YLD UDLVHG IXQGV DQG SURPRWLQJ

FRPPXQLW\ SKLODQWKURS\ LW KDV DLPHG WR SODQW VDSOLQJV

D \HDU LW KDV EHHQ DFKLHYLQJ LWV DLP WLOO WKLV \HDU )RU WKH \HDU
7THZD DSSURDFKHG /XPELQL %LNDV %DQN /LPLWHG

HIWHQGLQJ LWV KDQG IRU VXSSRUW LQ WKLV SKLODQWKURSLF FDXVH

7KH WUHH SODQWDWLRQ SURJUDP ZDV VXFFHVVIXOO\ FRQFOXGHG
LQ WK $XJIXVW E\ SODQWDWLRQ RI VDSOLQJV LQ
ODQMXVKUHH 3DUN DQG ,0DP (PSOR\HHV IURP .DQWLSDWK
%UDQFK RI /XPELQL %LNDV %DQN /LPLWHG DFWLYHO\ SDUWLFLSDWHG
LQ WKH SURJUDP
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W,[9ABS$ ABb W THWD

2XU ULVN PDQDJHPHQW SKLORVRSK\ FHQWHUV RQ D ZHOO GH&4 QHG FRPSUHKHQV
FXOWXUH DQG HI&FLHQW ULVN RYHUVLJKW DLPLQJ WR HVWDEOLVK D OXFLG DQ
WKH EXVLQHVV 7KLV DSSURDFK HQDEOHV SURDFWLYH DVVHVVPHQW RI ULVNV
LQ& XHQFLQJ VWDNHKROGHUV LQLWLDWLQJ ULVN PDQDJHPHQW DQG VWUDWHJILF L
RUJDQL]DWLRQDO ULVN FXOWXUH $GGLWLRQDOO\ ZH HPSKDVL]H HQKDQFLQJ RSH
WR DGGUHVV D KLIJKHU IUHTXHQF\ Rl XQIRUHVHHQ ULVN HYHQWYV

,Q WKH 4VFDO \HDU RXU RUJDQL]DWLRQDO VWUXFWXUH XQGHUZHQW VLJQ
5LVN 214 FHU &52 ZKR DVVXPHV WKH RYHUDOO OHDGHUVKLS UROH IRU RXU ULVN
HQFRPSDVVHV WKH LGHQWL&a FDWLRQ DQG PDQDJHPHQW RI PDMRU ULVN FULWHUI
WROHUDEOH OHYHOV RI ULVN HVWDEOLVKPHQW RI ULVN FULWHULD DQG DSSHWL
ULVNV 7KLV VWUDWHILF DGGLWLRQ DLPV WR HQKDQFH WKH HIITHFWLYHQHVYV DQC
FHQWUDOL]J]HG OHDGHUVKLS RI WKH &KLHI 5LVN 214 FHU

7KH EDQN RSHUDWHV XQGHU FOHDUO\ GH& QHG ,QYHVWPHQW DQG &UHGLW 3ROL
JHQHUDWLRQ $ GLVWLQFW GHPDUFDWLRQ EHWZHHQ EXVLQHVV JHQHUDWLRQ DQC
'"HSDUWPHQW KHDGHG E\ WKH &KLHI 5LVN 214 FHU 7KLV GLYLVLRQ RSHUDWHV LQGH
WDUJHWV RU LQFHQWLYHV IRU EXVLQHVV JHQHUDWLRQ

,Q WKH 4 VFDO \HDU DQ LQWHUQDO DVVXUDQFH SURFHGXUH HPERGLHG LQ
E\ WKH HVWDEOLVKPHQW RI D LQWHUQDO DXGLW WHDP 2XU KLJKO\ VNLOOHG H|
ULVNV RIIHULQJ LQVLJKWIXO VXJJHVWLRQV IRU LPSURYHPHQW )XUWKHUPRUH W
HQWLW\ ZLWK D UHVSRQVLELOLW\ WR WKH ERDUG IRU HQVXULQJ WKRURXJK DQC
RXU FRPPLWPHQW WR PDLQWDLQLQJ D UREXVW LQWHUQDO FRQWURO IUDPHZRU
WUDQVSDUHQF\ DQG DFFRXQWDELOLW\ ZLWKLQ WKH RUJDQL]DWLRQ

7KHUH LV VHSDUDWH &UHGLW $GPLQLVWUDWLRQ 'LYLVLRQ &$' 'LYLVLRQ ZKLFK
DFFRXQWLQJ GLVEXUVHPHQW DQG VHWWOHPHQW &$' LV DOVR LQGHSHQGHQW W
DQG RWKHU E\ WKH ,QWHUQDO $XGLW DQG RU 6WDWXWRU\ $XGLW DOVR DVVLYV
OLQH ZLWK SROLFHV RI WKH %DQN 15% 'LUHFWLYHV DQG SUHYDLOLQJ $FWV $0Q
DQG WKH UHODWLRQVKLS VWUHQJWK DUH LQGHSHQGHQWO\ DVVHVVHG WKURXJK
QHFHVVDU\ FKDQJHV :RUN 3URFHGXUHV DUH ZHOO GH&4 QHG ZKHUH FKHFNLQJ FRC
DVVHVVPHQW UHYLHZ PRQLWRULQJ DQG H[SRVXUH DFFRXQWLQJ LV IXOO\ FRPSO
UHFRUGHG UHSRUWHG DQG GLVFXVVHG 7KHVH UHSRUWV RQ QHHG EDVLV DQG F
6HQLRU ODQDJHPHQW 5LVN ODQDJHPHQW &RPPLWWHH DQG WKH %RDUG ,QWHUQ
PDWWHU Rl DOO DXGLW REVHUYDWLRQV IRU GLVFXVVLRQ DW $XGLW &RPPLWWHH

D 2SHUDWLRQDO 5LVN ODQDJHPHQW
2SHUDWLRQV 5LVN LV WKDW ULVN DULVHV IURP LQDGHTXDWH LQWHUQDO SURFHV\
6\WWHP &%6 LV DQ DUHD WR EH SXW XQGHU KLJKHVW OHYHO RI VDIHW\ IRU VHF
EDQN WRR ,QIRUPDWLRQ DQG 7HFKQRORJ\ 'LYLVLRQ LQ WKH EDQN UHYLHZV DQG
WKH %DQN %DQN KDV FRQGXFWHG DQ ,6 $XGLW RI WKH EDQN;{jV VIVWHP DQG VXJJI
VHFXULW\ VWDQGDUGY DUH EHLQJ LPSOHPHQWHG

7KH %DQN KDV DQ RQ OLQH UHDO WLPH UHSOLFDWLRQ 'LVDVWHU 5HFRYHU\ 6LWH

WDNHV SODFH DW WKH 3URGXFWLRQ 6HUYHU %RWK WKH VLWHV 3URGXFWLRQ 6H
ZHOO FRQGLWLRQHG DQG KLJK VKRFN UHVLVWDQW EXLOGLQJY DQG DUH DW GLIIT
%DQN KDV SXW LQ SODFH D PDNHU DQG FKHFNHU FRQFHSW LQ ZKLFK D WUDQVDFW
D FRQWURO VWDQGSRLQW ZLWK SURSHU WUDQVDFWLRQ ULJKW WR FDSWXUH GHYI

E ODUNHW 5LVN ODQDJHPHQW
ODUNHW 5LVNV DUH GLVFXVVHG DW $VVHW /LDELOLW\ ODQDJHPHQW &RPPLWWHH
GLYLVLRQ OHYHO

$/&2 HQVXUHV IXQFWLRQLQJ RI WKH MREV LQ OLQH ZLWK WKH SROLFLHV DQG SUR
FROOHFWLYHO\ WR DGGUHVVY WKH ULVN RQ LQWHUHVW UDWH PRYHPHQW

F /LTXLGLW\ 5LVN ODQDJHPHQW

/ILTXLGLW\ UDWLRV DUH DFFHVVHG DQG FRPPXQLFDWHG WR $/&2 PHPEHUV RQ GD
OLDELOLW\ PDQDJHPHQW LI DQ\ ZDUUDQWHG IURP OLTXLGLW\ SHUVSHFWLYH LV ¢
LV PDLQWDLQHG DW DOO WLPHV /LTXLGLW\ LV D UHJXODU DJHQGD RI WKH TXDUW
7TRZDUGYV OLTXLGLW\N ULVN PDQDJHPHQW LI DGGLWLRQDO OLTXLGLW\ PD\ EH UHTX
VXFK DV H[LVWLQJ LQVWLWXWLRQDO GHSRVLW UHODWLRQVKLSVY LQWHU EDQN OH
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GUHVV D
LURQPHQ
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7KH %DQN KDV D VHSDUDWH /HJDO GL
GHHGV DQG GRFXPHQWY LQFOXGLQJ
WKRURXJKO\ VWXGLHG SULRU WR PD
VXFK GRFXPHQWYV ,Q FDVH ZKHUH W
RSLQLRQ RQ SDUWLFXODU LVVXH H[S

/HJDO DQG &RPSOLDQFH JLVN ODQDJHPHQW
Y DUV $@LAR B HRD 0GB H R M H H &Ry

FOPS O R\ D\ MK HYHB G UV

N LRIHD GH B IQ B WHIG LRWRONY K J PD

K W Bl BR@\E QP 34 UMQ YD JHP HQ

H W W DUWWERY v XOMHEHFWRU EHDU
PDQGDWHG WR SURDFWLYHO\ DG

ZLWKLQ LWV RSHUDWLRQDO HQY

DFKLHYHPHQW RI /% %/ V REMHFW
J

5LVN ODQDJHPHQW )ORZ

ODQDJHPHQW

~N

5LVN FRQWURO 7KH 5LVN 'HSDU
UHVSRQVLELOLW\ RI IXUQLVKLQ]|
FROWLQXRXV DVVHVVPHQW RI UL

WPHQW
D FRP!
NV DFUR

EXVLQHVV 7KH &KLHI 5LVN 21a FH

GLVFHUQ DQG SURSRVH ULVN FUL
IRU ULVN PLWLIJDWLRQ $GGLWLR
GHOLQHDWHV SRWHQWLDO ULVN
GHWHUPLQHYVY WROHUDEOH OHYH
DQG UHFRPPHQGV LGHDV IRU UL
IXQFWLRQV VHUYH WR HTXLS HH
IXQFWLRQV ZLWK VWUXFWXUHV |
SURFHGXUHV HQVXULQJ WKH VW

U KDV EH
WHULD I
QDOO\ \
V.  HVWD
OV GHa
VN PLQLI
SOR\HHV
UDPHZRU
DQGDUG

DQG PDQDJHPHQW RI ULVNV ZLW
DSSHWLWH DQG WROHUDQFH OHY
\ J

KLQ SUH
HOV IRU .

( )
7KH LQWHUQDO DXGLW IXQFWLRQ
/% %/ FRQGXFWV LQGHSHQGHQW Y{DOLGDW
UHYLHZV RI ULVN PDQDJHPHQW DQG
SURFHVVHV DW DOO RUJDQL]DWLRQDO O
ZLWK KLJKO\ VNLOOHG SHUVRQQH|O WKLV
D WKRURXJK DQG FRPSUHKHQVLYH HYDO
R YRHWYHIHQ & RP&IOHYQHRHR ®RY I1R&Y LPSYURYHPHQ!
DQG $0/ 7KH GLYLVLRQ LV KHDGHG E| VKQWRUY WOBWIHO YRIEWF IDODI/MWKINDQFH RSLQL
DGHTXDWH DFFHVV WR WKH GDLO\ UHSRQW RISHEWWYLRQ®WYSHRFHROMWYROV HQF
DQG ULJKW WR UHFRPPHQG WKH FKDQpmH\ODJIHMHKIWVSVWHRLP QG

SURFHGXUH \

HVWDE

>

%DQN KDV VHSDUDWH GLYLVLRQ WR

/
<

(IWHUQDO DXGLWRUV UHJXODWH
RWKHU RXWVLGH WKH RUJDQL]Q
DVVXUDQFH WR WKH ERDUG

>
Uv DGY
WLRQ S

J

SLVN PDQDJHPHQW SURFHVYV

5LYN WUHDWPHGQW 5LVN PRQL

BRNSIW DG H PIBQBBHBHSRUWLQJ LV FOH
XQGGPRQFLVH DQG SXWYV
PDQDJHPHQW DQG WKH
ERDUG LQ D SRVLWLRQ
WR PDNH LQIRUPHG
ULKMVGHFLVLRQV 7R
HOQI\DX QK WH UHSRUW
WHE ULJKW ULVNV WR

5LVN LGHQWEAVMDWYBQXDWLRQ

5LVNV DUH
LGHQWLA H
E\ WKH & U\
RI GHIHQVH
FDUU\ WKH

7KH LQGLYLGXDQ HOQAMUY XIVWH G
5ZLWK WKH RYHUVIWHKDQRIMKHI GV SDUW RI R
W LO/INQ'HI SD UW P H QWP IWRIDIBW W& HRSHUDWLRQ
UHAMSRQVLELOLW\RRUDMRDG N O\VBIEFRGGRQ J
AV R | NUHL VUNL V
UHVSRQVLELGHMWRHEHG ULVNNY TR XD \WMQRVIDLIQIGM. FDW R U
LGHQWLINLQGEBWBUPLQLQJ ZKRWWHIDWKIG | DVVHVV ULV
PDQDJLQJ YLBMQWLA HG ULVNWRBQ \P ZW\W XISWIHREQH W H U P
DSSURSULD WROHUDQFH|®WKHHOVIKW SHRSOH DW
SULPDU\ UL G ID/NGPRQLWRWK®JUDONW WLPH WKH
RZQHUV HYDOXDWLRQV DQRRRQWAWH3| LQFOXGHV VFEH ®GCRBGVHG WKH
,GHQWLA HG EDLVMNE RQHVKH L|GIHRPRUGH G JOMFNWLIDWLRQ WHYHB®ZSULQFLSOHV IRU
IRUPDOO\ | 7KH DVVHVVPHQW RI ULVN LV | ZLWK HITHFWLYH
GRFXPHQWHBDNQGHG RXW LQ DFFRUGDQFHWKH ULVN RZQHDVFWLFGHYV XQGHU
FRPPXQLFDWH®K LQWHUQDO| FULWHULD D|Q@KH LGHQW I #FDAMIOR QRPIPLWWHH RQ
RZQHUV SROLFLHY HVWDEOLVKHG E\ WKHPHUJLQJ ULWDQNLQJ 6XSHUYLVLRQ
'"HSDUWPHQW %&%6 DQG 15% JXLGHOL
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6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

$V DW VW $VKDG

SDUWLFXODUYV

JLIXUHV LQ 135

$VVHWYV

&DVK DQG FDVK HTXLYDOHQW

'XH IURP 1HSDO 5DVWUD %DQN

30DFHPHQW ZLWK %DQN DQG )LQDQFL

DO ,Q

VWLWXWLRQV

'HULYDWLYH a QDQFLDO LQVWUXPHQW

2WKHU WUDGLQJ DVVHWYV

/IRDQ DQG DGYDQFHV WR % ),V

/IRDQV DQG DGYDQFHV WR FXVWRPHUYV

,QYHVWPHQW VHFXULWLHYV

&XUUHQW WD[ DVVHWYV

QMHWR HOAQVXEVIGDURY

, QYHVWPHQW LQ DVVRFLDWHV

,QYHVWPHQW SURSHUW\

BURSHUW\ DQG HTXLSPHQW

*RRGZLOO DQG ,QWDQJLEOH DVVHWYV

'HIHUUHG WD[ DVVHWYV

2WKHU DVVHWYV

7TRWDO $VVHWYV

/ILDELOLWLHV

'XH WR %DQN DQG )LQDQFLDO ,QVWLWXWLRQV
'XH WR 1HSDO 5DVWUD %DQN
"HULYDWLYH 48 QDQFLDO LQVWUXPHQWV
'"HSRVLWV IURP FXVWRPHUV
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&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV

JRU WKH \HDU HQGHG 6KDUZDQ VW

SDUWLFXODUV

WR

VW $VKDG

£<HDU HQG
VW $VKDG

JLIXUHV LQ 135

%D QN

(€]

o]

£<HDU HQGH
QG $VKDG

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6

L, QWHUHVW UHFHLYHG

JHHVY DQG RWKHU LQFRPH UHFHLYHG

'LYLGHG UHFHLYHG

S5HFHLSWV IURP RWKHU RSHUDWLQJ DFWLYLWLH

V

,QWHUHVW SDLG

&RPPLVVLRQ DQG IHHV SDLG

&DVK SD\PHQW WR HPSOR\HHV

2WKHU H[SHQVH SDLG

2SHUDWLQJ FDVK a3 RZV EHIRUH FKDQJHV L

Q RSHUDWLQJ

DVVHWY DQG OLDELOLWL

,QFUHDVH

'HFUHDVH LQ RSHUDWLQJ DVVHWYV

'XH IURP 1HSDO 5DVWUD %DQN

30DFHPHQW ZLWK EDQN DQG 4 QDQFLDO LQVWL

WXWLRQV

2WKHU WUDGLQJ DVVHWYV

/RDQ DQG DGYDQFHV WR EDQN DQG 4 QDQFLDO

L QVWLWXWLRQV

/RDQV DQG DGYDQFHV WR FXVWRPHUV

2WKHU DVVHWYV

,QFUHDVH 'HFUHDVH LQ RSHUDWLQJ OLDE

LOLWLHYV

'XH WR EDQN DQG 4 QDQFLDO LQVWLWXWLRQV

'XH WR 1HSDO 5DVWUD %DQN

'HSRVLW IURP FXVWRPHUYV

% RUURZLQJV

2WKHU OLDELOLWLHYV

1HW FDVK 48 RZ IURP RSHUDWLQJ DFWLYLWL

HVY EHIRUH WD

SDLG

,QFRPH WD[HV SDLG

1HW FDVK & RZ IURP RSHUDWLQJ DFWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

3XUFKDVH RI LOQOYHVWPHQW VHFXULWLHV

5SHFHLSWV IURP VDOH RI LQYHVWPHQW VHFXULWLHV
3XUFKDVH RI SURSHUW\ DQG HTXLSPHQW

5HFHLSW IURP WKH VDOH RI SURSHUW\ DQG HTXLSPHQW
3XUFKDVH RI LQWDQJLEOH DVVHWYV

5HFHLSW IURP WKH VDOH RI LQWDQJLEOH DVVHWV
3XUFKDVH RI LOYHVWPHQW SURSHUWLHV

S5HFHLSW IURP WKH VDOH RI LQYHVWPHQW SURSHUWLHV

,QWHUHVW UHFHLYHG

'LYLGHQG UHFHLYHG

I1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV
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Lumbini Bikas Bank Ltd. | *

&RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV
JRU WKH \HDU HQGHG 6KDUZDQ VW WR VW $VKDG

JLIXUHV LQ 135

3DUWLFXODUV £<HDU HQGHG £<HDU HQG
VW $VKDG o QG $VKDG

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6
5HFHLSW IURP LVVXH RI GHEW VHFXULWLHYV
5HSD\PHQW RI GHEW VHFXULWLHV

5HFHLSW IURP LVVXH RI VXERUGLQDWHG OLDELOLWLHV
5HSD\PHQW RI VXERUGLQDWHG OLDELOLWLHYV
5HFHLSW IURP LVVXH RI VKDUHYV

'LYLGHQGV SDLG

_QWHUHVW SDLG

2WKHU UHFHLSW SD\PHQW

1HW FDVK IURP a QDQFLQJ DFWLYLWLHV

I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK|HTXLYDOHQWYV
2SHQLQJ &DVK DQG FDVK HTXLYDOHQWYV
'"HUHFRJQLWLRQ RI &DVK DQG FDVK HTXLYDOHQW RI 6XEVLGLDU\
(IIHFW Rl H[FKDQJH UDWH a4 XFWXDWLRQV RQ FOVK DQG FDVK HTXLYDOHQWV KHOG
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI|WKH SHULRG

$V SHU RXU UHSRUW RI H)

©0©0o ©0OOOO® O ©0O0O0OOOO
1DZDUDM %KDQGDULDUHVK 6LQJK %&KIUPWDPDQL % KBWHWLMWDRL3BUDNDVK 6 KUH
+HDG )LQDQFH $FFRXQWKBRIQHE THHDXWKILH 214 F&KDLUPDQ .$6 $VVRFLDWHYV
&KDUWHUHG $FFRXQWD
©0OOOOO ©00 ©0OOOOOO ©0OOOOOO ©
.HVKDY .KDWLZDGEUMXQ 7KD*TMNHVK 5DM 5HDPL&KDQGUD GAUBGHIOD .ULVKQD 6KUHV
'LUHFWRU 'LUHFWRU 'LUHFWRU 'LUHFWRU 'LUHFWRU

‘DWH
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-A$ BW,; B#HWA b,HB

SHSRUWLQJ (QWLW\
IXPELQL %LNDV %DQN /LPLWHG /%%/j RU WKH GHYHORSPHQW EDQNj LQFR!
KHOG EDQNLQJ FRPSDQ\ HQJDJHG LQ SURYLGLQJ D UDQJH RI EDQNLQJ DQG & Q
EDQNLQJ DQG WUHDVXU\ RSHUDWLRQV 7KH GHYHORSPHQW EDQN LV LQWULQV
$SFW DQG &RPSDQLHV $FW

7KH UHJLVWHUHG RI1aFH RI WKH GHYHORSPHQW EDQN LV VLWXDWHG DW 'LO
RXW EDQNLQJ DQG RWKHU aQDQFLDO DFWLYLWLHYVY XQGHU WKH OLFHQVH WR
LQVWLWXWLRQ IURP WKH 1HSDO 5DVWUD %DQN XQGHU WKH %DQN DQG )LQDC
VKDUHVY DUH OLVWHG RQ 1HSDO 6WRFN ([FKDQJH /LPLWHG

$VVRFLDWHYV
7KH "HYHORSPHQW %DQN KROGV LOQYHVWPHQW HQRXJK LQ WKH WKUHH FRPSI
&DSLWDO /LPLWHG 1DGHS /DJKXELWWD %LWWL\D 6DQVWKD /LPLWHG DQG
DVVRFLDWH FRPSDQLHV

$ OXNWLQDWK &DSLWDO /LPLWHG )RUPHU 9LERU &DSLWDO /LPLWHG
OXNWLQDWK &DSLWDO /LPLWHG LV D SXEOLF OLPLWHG FRPSDQ\ LQFRUSRUD\
QG )HEUXDU\ DQG UHFHLYHG OLFHQVH IURP WKH 6HFXULWLHV %RDUG RI
RI WKH FRPSDQ\ LV DW +DWWLVDU 0DUJD .DWKPDQGX 7KH PDLQ REMHFWL"
%RDUG RI 1HSDO DUH LVVXH PDQDJHU XQGHUZULWHU VKDUH UHJLVWUDU S

7KH '"HYHORSPHQW %DQN KDV VKDUH RZQHUVKLS RI LQ OXNWLQDWK &l
RQH %RDUG RI 'LUHFWRU IURP WKH %DQN %HLQJ UHSUHVHQWDWLRQ RI ER
PDNLQJ SURFHVVHV LQFOXGLQJ SDUWLFLSDWLRQ LQ GHFLVLRQ DERXW GL
EHFDPH DVVRFLDWH RI WKH GHYHORSPHQW EDQN

% 1DGHS /DIJKXELWWD %LWWL\D 6DQVWKD /LPLWHG

1DGHS /DJKXELWWD %LWWL\D 6DQVWKD /LPLWHG LV D SXEOLF OLPLWHG FRPS
1HSDO 5DVWUD %DQN ,WV UHJLVWHUHG RlI&aFH LV ORFDWHG DW 'KDGLQJ W
ZLWK ORZ LQFRPH RU GHSULYHG VHFWRU

7KH '"HYHORSPHQW %DQN KDV VKDUH RZQHUVKLS RI LQ 1DGHS /DJKXEL\
UHSUHVHQWDWLRQ RI RQH %RDUG RI 'LUHFWRU IURP WKH %DQN %HLQJ UH!
SDUWLFLSDWH LQ SROLF\ PDNLQJ SURFHVVHV LQFOXGLQJ SDUWLFLSDWLRQ
1DGHS /DJKXELWWD EHFDPH DVVRFLDWH RI WKH GHYHORSPHQW EDQN

& 'HSURVF /DIJKXELWWD %LWWL\D 6DQVWKD /LPLWHG

'"HSURVF /DJKXELWWD %LWWL\D 6DQVWKD /LPLWHG LV D SXEOLF OLPLWHG F
E\ 1HSDO 5DVWUD %DQN ,WV UHJLVWHUHG RI&FH LV ORFDWHG DW 1DUD\D/
WDUJHWHG WR PHPEHUV ZLWK ORZ LQFRPH RU GHSULYHG VHFWRU

7KH '"HYHORSPHQW %DQN KDV VKDUH RZQHUVKLS RI $IWHU $FTXLVLLW
/I[LPWHG LQ 'HSURVF /DJKXELWWD %LWWL\D 6DQVWKD /LPLWHG DORQJ ZLWK
%DQN %HLQJ UHSUHVHQWDWLRQ RI ERDUG Rl GLUHFWRUV ZLWK SRZHU WH
SDUWLFLSDWLRQ LQ GHFLVLRQ DERXW GLYLGHQGY RU RWKHU GLVWULEXW
GHYHORSPHQW EDQN

'"HHPHG 'LVSRVDO RI $VVRFLDWHYV

6DJDUPDWKD /XPELQL ,QVXUDQFH &RPSDQ\ /LPLWHG
6DJDUPDWKD ,QVXUDQFH &RPSDQ\ /WG DQG /XPELQL *HQHUDO ,QVXUDQFH &RPS;
IXPELQL ,QVXUDQFH &RPSDQ\ /WG DIWHU LWV MRLQW RSHUDWLRQ IURP WK 0D

7KH '"HYHORSPHQW %DQN KDG VKDUH RZQHUVKLS RI LQ IRUPHU /XPELQL *HC
UHSUHVHQWDWLRQ RI RQH %RDUG RI 'LUHFWRU IURP WKH %DQN $IWHU PHUJ}
WKH KROGLQJ RI RXU EDQN KDV GLOXWHG WR $IWHU EHLQJ GLOXWLRQ RI

KDV VLIJQL&AaFDQWO\ UHGXFHG WKH SRZHU WR SDUWLFLSDWH LQ SROLF\ PDNLQ
GLYLGHQGY RU RWKHU GI6\WYDUPRWKBRQWXPEHQEHQVKK D @HHF ZRHP IRQOR R IUML W/VAGR F L
FRPSDQ\ RI WKH GHYHORSPHQW EDQN

WKk$118%$/ 5(3257

83



L. RN B B . | peme s

Lumbini Bikas Bank Ltd. | *

SBULQFLSDO $FWLYLWLHYV
7KH PDLQ DFWLYLWLHV RI WKH '"HYHORSPHQW EDQN LQFOXGH SURYLGLQJ FRU
WUHDVXU\ RSHUDWLRQV FDUG VHUYLFHV DQG HFRPPHUFH VHUYLFHV DQG IDF
XQLWV H[WHQVLRQ FRXQWHUV $70V DQG QHWZRUN RI DJHQFLHYV

‘A [,[ H# TW T W b,HB
7KH aQDQFLDO VWDWHPHQWYV RI WKH '"HYHORSPHQW %DQN KDYH EHHQ SUHSDU
DFFRUGDQFH ZLWK 1HSDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV 1)56 DV SXEC
1HSDO DQG SURQRXQFHG E\ 7KH ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV RI

7KH a QDQFLDO VWDWHPHQWY FRPSULVH WKH 6WDWHPHQW RI J)LQDQFLDO 3RV
2WKHU &RPSUHKHQVLYH ,QFRPH VKRZQ LQ D VLQJOH VWDWHPHQW WKH 6WDWH
JORZV DQG WKH 1RWHV WR WKH $FFRXQWYV

6WDWHPHQW RI &RPSOLDQFH
7KH 4QDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK
SXEOLVKHG E\ WKH $FFRXQWLQJ 6WDQGDUGY %RDUG $6% 1HSDO DQG SURQ
RI 1HSDO ,&$%$1 DQG LQ WKH IRUPDW LVVXHG E\ 1HSDO 5DVWUD %DQN LQ 'LU
DOVR EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHOHYDQW SUHVHQWDWL
$FW RI 1HSDO

7KHVH SROLFLHV KDYH EHHQ FRQVLVWHQWO\ DSSOLHG WR DOO WKH \HDUV S

BHSRUWLQJ 3BHULRG DQG $SSURYDO RI )LQDQFLDO 6WL
7KH '"HYHORSPHQW %DQN IROORZV WKH 1HSDOHVH 4 QDQFLDO \HDU EDVHG R
4 QDQFLDO VWDWHPHQW LV DV

5HOHYDQW )LQDQFLDO 6WDWHPHQW (QJO[LVK &DOHQGDU 'DW

BWDWHPHQW RI )LQDQFLPO 3RVLWLRQ 62)3
&RPSDUDWLYH 62)3
5HSRUWLQJ 3HULRG
&RPSDUDWLYH 62)3

7KH a8 QDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG RQ -X 0\ $VKDGK

WKH %RDUG RI 'LUHFWRUV KHOG RQ 7KH %RDUG Rl 'LUHFWRUV DFNQRZ
Rl aQDQFLDO VWDWHPHQWY Rl WKH GHYHORSPHQW EDQN 7KH DSSURYHG a QDC
DSSURYDO E\ WKH VKDUHKROGHUYVY LQ WKH WK $QQXDO *HQHUDO OHHWLQJ RI W|

)XQFWLRQDO DQG B3UHVHQWDWLRQ &XUUHQF\
7KH 4 QDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ 1HSDOHVH 5XSHH £135n
FXUUHQF\ Rl WKH SULPDU\ HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH 'HYHOR
ZKLFK WKH EDQN UHFRUGV DQG PHDVXUHV LWV WUDQVDFWLRQV $00 4QDQ
WR WKH QHDUHVW UXSHH H[FHSW ZKHUH LQGLFDWHG RWKHUZLVH

8VH RI (VWLPDWHYV $VVXPSWLRQV DQG -XGJPHQWYV
7KH SUHSDUDWLRQ RI 4aQDQFLDO VWDWHPHQWY ZLOO RQ RFFDVLRQ UHTX
GH&a QLWLRQ PD\ QRW EH DFFXUDWH WR WKH DFWXDO UHVXOWV 6XFK DFF
HYDOXDWHG RQ DQ RQJRLQJ EDVLV 7KH\ DUH EDVHG RQ H[SHULHQFH DQG F
HYHQWVY WKDW PD\ KDYH D 8 QDQFLDO LPSDFW DQG WKDW DUH EHOLHYHG W
WKRVH DUH GHDOW SURVSHFWLYHO\

'LVFORVXUHV RI WKH DFFRXQWLQJ HVWLPDWHY KDYH EHHQ LQFOXGHG LQ
HYVWLPDWHY KDYH EHHQ DSSOLHG DORQJ ZLWK WKH QDWXUH DQG HIIHFW RI

7KH HYWLPDWHY DQG DVVXPSWLRQV WKDW KDYH D VLJQLaFDQW ULVN RI FD.
RI DVVHWY DQG OLDELOLWLHYV ZLWKLQ WKLV a8 QDQFLDO \HDU SULPDULO\ LQI

D *RLQJ &RQFHUQ %DVLYV

7KH %RDUG RI 'LUHFWRUV LV QRW DZDUH RI DQ\ PDWHULDO XQFHUWDLQWLH
%DQN;{V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ DQG WKH\ GR QRW LQ
WKH '"HYHORSPHQW %DQN KDV UHVRXUFHV DQG DELOLW\ WR FRQWLQXH E)
6WDWHPHQWY DUH FRQWLQXHG WR EH SUHSDUHG RQ WKH JRLQJ FRQFHUQ E|

+HQFH LW LV DVVXPHG WKDW WKH EDQN KDV QHLWKHU WKH LQWHQWLRQ Q

RI LWV RSHUDWLRQV
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E 8VHIXO OLIH DQG UHVLGXDO YDOXH RI SURSHUW\ SODQW DQG HT:
ODQDJHPHQW UHYLHZV WKH XVHIXO OLIH DQG UHVLGXDO YDOXHV RI SURS
4 QDQFLDO \HDU HQG DQG LI H{TSHFWDWLRQV GLIIHUV IURP WKH SUHYLRXV
FKDQJH LQ DQ DFFRXQWLQJ HVWLPDWH

6XFK OLYHV DUH GHSHQGHQW XSRQ DQ DVVHVVPHQW Rl ERWK WKH WHFKQI
OLIH EDVHG RQ YDULRXV LQWHUQDO DQG H[WHUQDO IDFWRUV LQFOXGLQ
GHSUHFLDEOH OLYHV DUH UHYLHZHG DQQXDOO\ XVLQJ WKH EHVW LQIRUPLI

F ,PSDLUPHQW RI SURSHUW\ SODQW DQG HTXLSPHQW
$W WKH HQG RI HDFK UHSRUWLQJ SHULRG WKH 'HYHORSPHQW EDQN UHYLI
HTXLSPHQW WR GHWHUPLQH ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW \
VXFK LQGLFDWLRQ H[LVWV WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW L'
LPSDLUPHQW ORVV LI DQ\ 5HFRYHUDEOH DPRXQW LV WKH KLJKHU RI IDL

9DOXH LQ XVH LV XVXDOO\ GHWHUPLQHG RQ WKH EDVLV RI GLVFRXQWHG HV
HVWLPDWHY RQ DQWLFLSDWHG FRPPRGLW\ SULFHV PDUNHW GHPDQG DQ
GLVFRXQW UDWHVY DQG RWKHU IDFWRUV $Q\ VXEVHTXHQW FKDQJHV WR F|
IDFWRUV FRXOG LPSDFW WKH FDUU\LQJ YDOXH RI DVVHWYV

%DVLFDOO\ WKH EDQN ZKLOH HVWLPDWLQJ WKH YDOXH LQ XVH RI D
IROORZLQJ VWHSYV

D (VWLPDWLQJ WKH IXWXUH FDVK LQaRZV DQG RXWAaRZV WR EH GHULYHG
LWV XOWLPDWH GLVSRVDO DQG

E $SSO\LQJ WKH DSSURSULDWH GLVFRXQW UDWH WR WKRVH IXWXUH FDV¥
)DLU YDOXH OHVV FRVWV WR VHOO LV WKH DUP V OHQJWK VDOH SULFH RI W
ZLOOLQJ SDUWLHYVY OHVV FRVWV RI GLVSRVDO

7KH EDQN GRHVQ{W QHFHVVDULO\ DOZD\V GHWHUPLQH ERWK WKH DVVHW,|j
HLWKHU RI WKHVH DPRXQW H[FHHGV WKH DVVHWYV FDUU\LQJ DPRXQW WKH
LV QRW QHFHVVDU\ WR HVWLPDWH WKH RWKHU DPRXQW

G &RQWLQJIHQFLHV
,Q WKH QRUPDO FRXUVH RI EXVLQHVYV EDQN;jV FRQWLQJHQFLHYV LQFOXGH F
RWKHU FODLPV DJDLQVW WKH '"HYHORSPHQW %DQN 3RWHQWLDO OLDELOL\
DUH YHU\ GLIa FXOW WR TXDQWLI\ UHOLDEO\ DUH WUHDWHG DV FRQWLQJH

7KHVH DUH SRVVLEOH REOLJDWLRQ WKDW DULVHV IURP SDVW HYHQWYV D
RFFXUUHQFH RU QRQ RFFXUUHQFH RIRQH RUPRUH XQFHUWDLQ IXWXUH HYF
EDQN 6XFK OLDELOLWLHY DUH QRW UHFRJQL]J]HG EXW GLVFORVHG LQ WKH
HPERG\LQJ HFRQRPLF EHQH& WV LV UHPRWH

H )DLU YDOXH PHDVXUHPHQWYV
)DLU YDOXH LV GH&4 QHG DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VH
WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW
WKH FKDUDFWHULVWLFV Rl WKH DVVHW RU OLDELOLW\ LI PDUNHW SDUWLFL
SULFLQJ WKH DVVHW RU OLDELOLW\ DW WKH PHDVXUHPHQW GDWH ,W DOV
XVH ZKHQ SULFLQJ WKH DVVHW RU OLDELOLW\ DVVXPLQJ WKDW WKH PDU
,Q GHWHUPLQLQJ IDLU YDOXH WKH GHYHORSPHQW EDQN PD[LPL]JHV WKH X
XVH Rl XQREVHUYDEOH LQSXWV

:KLOH GHWHUPLQLQJ WKH IDLU YDOXH RI DQ DVVHW RU OLDELOLW\ DV WKH
WR VHOO WKH DVVHW RU WUDQVIHU WKH OLDELOLW\ ZLOO WDNH SODFH LC
D 7KH SULQFLSDO PDUNHW IRU WKH DVVHW RU OLDELOLW\ RU

E ,Q WKH DEVHQFH RI SULQFLSDO PDUNHW LQ WKH PRVW DGYDQWDJHRXYV

KHUH WKH PDUNHW IRU D a QDQFLDO LQVWUXPHQW LV QRW DFWLYH IDLU Y
YDOXDWLRQ WHFKQLTXHV LQYROYH D GHJUHH RI HVWLPDWLRQ WKH H[WHQ
WKH DYDLODELOLW\ RI PDUNHW EDVHG GDWD
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I 'HAQHG EHQH&a W SODQV
7KH FRVW RI GH4 QHG EHQHAW SODQ DQG RWKHU SRVW HPSOR\PHQW EHQH
GHWHUPLQHG XVLQJ DFWXDULDO YDOXDWLRQV $Q DFWXDULDO YDOXDWLR
IURP DFWXDO GHYHORSPHQW LQ WKH IXWXUH 7KHVH LQFOXGH WKH GHWHUF
DQG PRUWDOLW\ UDWHV HWF 'XH WR WKH FRPSOH[LWLHV LQYROYHG LQ WK
REOLJDWLRQ LV KLJKO\ VHQVLWLYH WR FKDQJHV LQ WKHVH DVVXPSWLRQV

7KH '"HYHORSPHQW %DQN SURYLGHV IRU GH&aQHG EHQH&a WV LQ WKH IRUP R
DVVHW UHFRJQL]HG LQ WKH EDODQFH VKHHW LQ UHVSHFW RI GH&a QHG EH!
REOLJDWLRQV DW WKH HQG RI WKH UHSRUWLQJ SHULRG OHVV IDLU YDOXH R
DQQXDOO\ E\ DFWXDULHVY WKURXJK DFWXDULDO YDOXDWLRQ XVLQJ WKH SU

J BHFRIJQLWLRQ RI GHIHUUHG WD[ DVVHWYV

6LIQLAFDQW PDQDJHPHQW MXGJPHQW LV UHTXLUHG WR GHWHUPLQH WKH DPF
EDVHG XSRQ WKH OLNHO\ WLPLQJ DQG WKH OHYHO RI IXWXUH WD[DEOH S
7KH '"HYHORSPHQW %DQN EDVHG LWV DVVXPSWLRQV DQG HVWLPDWHYV RQ SD
ZHUH SUHSDUHG ([LVWLQJ FLUFXPVWDQFHY DQG DVVXPSWLRQV DERXW [IXW
PDUNHW FKDQJHV RU FLUFXPVWDQFHY DULVLQJ EH\RQG WKH FRQWURO RI W

7KXV WKH EDQN KDV UHFRJQL]JHG GHIHUUHG WD[ DVVHW RQO\ WR WKH H[WF
EH DYDLODEOH DJDLQVW ZKLFK WKH DVVHW FDQ EH XWLOL]JHG 7KH EDQN K
WD[ DVVHWYVY DW WKH HQG RI HDFK UHSRUWLQJ SHULRG DQG VXFK DPRXQW 1
WKDW VXla FLHQW WD[DEOH SUR&WV ZLOO EH DYDLODEOH WR DOORZ DOO RL

&KDQJHV LQ $FFRXQWLQJ 3ROLFLHV

7KH DFFRXQWLQJ SROLFLHYVY DUH DSSOLHG FRQVLVWHQWO\ E\ WKH '"HYHORSPF
VWDWHPHQWYV

$FFRXQWLQJ SROLFLHVY DUH WKH VSHFL4F SULQFLSOHV EDVHV FRQYHQWLR
%DQN LQ SUHSDULQJ DQG SUHVHQWLQJ 4 QDQFLDO VWDWHPHQWY 7KH 'HYHO!
DFFRXQWLQJ SROLF\ RQO\ LI WKH FKDQJH LV UHTXLUHG E\ D VWDQGDUG RU L.
DQG PRUH UHOHYDQW LQIRUPDWLRQ DERXW WKH HIIHFWV Rl WUDQVDFWLRQV
SHUIRUPDQFH RU FDVK @&RZV 7KHUH DUH QR FKDQJHV LQ WKH DFFRXQWLQJ ¢

7KH DFFRXQWLQJ SROLFLHVY DUH DSSOLHG FRQVLVWHQWO\ WR DOO WKH SHUI
4 QDQFLDO VWDWHPHQWYV

SHSRUWLQJ 3URQRXQFHPHQWYV
7KH '"HYHORSPHQW %DQN KDV IRU WKH SUHSDUDWLRQ Rl 4 QDQFLDO VWDWHP
$FFRXQWLQJ 6WDQGDUG %RDUG 7KH 1)56 FRQ&UP LQ DOO PDWHULDO UHVS
)56 DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG

+RZHYHU WKH ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWV RI 1HSDO ,&%$1 YL
&DUYH RXWV LQ 1)56 ZLWK $OWHUQDWLYH 7UHDWPHQW DQG HIIHFWLYH SHULF
,QVWLWXWLRQV UHIJXODWHG E\ 15% RQ WKH VSHFL4aF UHFRPPHQGDWLRQ RI $
RXW SURYLGHG DUH DV IROORZV

D 3DUD (IITIHFWLYH ,QWHUHVW 5DWH (,5 RI 1)56 JLQDQFLDO ,QV
(l1MTHFWLYH ,QWHUHVW 5DWH (,5 LV WKH UDWH WKDW H[DFWO\ GLVFRXQWYV F
WKH H[SHFWHG OLIH RI aQDQFLDO DVVHW RU 48 QDQFLDO OLDELOLW\ WR WK
DPRUWL]JHG FRVW RI 8 QDQFLDO OLDELOLW\

:KHQ FDOFXODWLQJ (,5 DQ HQWLW\ VKDOO HVWLPDWH WKH H[SHFWHG FDVK
WKH a QDQFLDO LQVWUXPHQWY 7KH FDOFXODWLRQ LQFOXGHY DOO WKH IHFE
LPSUDFWLFDEOH WR GHWHUPLQH UHOLDEO\ EHWZHHQ WKH SDUWLHV WR WKF
FRVWY DQG DOO WKH RWKHU SUHPLXP RU GLVFRXQWYV

7KLV FDUYH RXW LV RSWLRQDO DQG KDV EHHQ SURYLGHG IRU WKH )<
WKLV FDUYH RXW
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E 3DUD 5HFRIJQLWLRQ RI H{TSHFWHG FUHGLW ORVVHV RI 1)56
$Q HQWLW\ VKDOO DVVHVV DW WKH HQG RI HDFK UHSRUWLQJ SHULRG ZKHYV
DVVHW RU JURXS Rl aQDQFLDO DVVHWY PHDVXUHG DW DPRUWL]HG FRVW L
VKDOO DSSO\ SDUD Rl 1)56 WR GHWHUPLQH WKH DPRXQW RI DQ\ LPSDLU
LQVWLWXWLRQ UHJLVWHUHG DV SHU %DQN DQG )LQDQFLDO ,QVWLWXWLRQ"

6XFK (QWLWLHV VKDOO PHDVXUH LPSDLUPHQW ORVV RQ ORDQ DQG DGYD
WKH QRUPV SUHVFULEHG E\ 1HSDO 5DVWUD %DQN IRU WKH ORDQ ORVV SU
1)56

7KLV FDUYH RXW LV PDQGDWRU\ DQG KDV EHHQ SURYLGHG IRU WKH )<
RSWHG WKLV FDUYH RXW

1HZ 6WDQGDUGYV LQ LVVXH EXW QRW \HW HIIHFWLYH
$ QXPEHU Rl QHZ VWDQGDUGY DQG DPHQGPHQWY WR WKH H[LVWLQJ VWDQ
,$6% DIWHU WKH SURQRXQFHPHQWYV RI 1)56 ZLWK YDU\LQJ HIIHFWLYH GDW
LQFRUSRUDWHY WKHP ZLWKLQ 1)56

1HZ 6WDQGDUGY DQG LQWHUSUHWDWLRQ QRW DGRSWHG
7KH GHYHORSPHQW EDQN KDV DGRSWHG DSSOLFDEOH 1HSDO )LQDQFLDO 51
GDWH RI SUHSDUDWLRQ RI WKLV 48 QDQFLDO VWDWHPHQW

'LVFRXQWLQJ
'LVFRXQWLQJ KDV EHHQ DSSOLHG ZKHUH DVVHWY DQG OLDELOLWLHYV DUH
PDWHULDO )RU WKLV SXUSRVH WKH EDQN KDV GLVFRXQWHG WR SUHVHQW
4RZV WKDW DUH WR EH UHFHLYHG SDLG LQ WKH IXWXUH

&RPSDUDWLYH )LIXUHV
7KH %DQN KDV UHJURXSHG UHDUUDQJHG WKH SUHYLRXV aJXUHV ZKHUHY'I

/LPLWDWLRQ RI 1)56 ,PSOHPHQWDWLRQ
KHUHYHU WKH LQIRUPDWLRQ LV QRW DGHTXDWHO\ DYDLODEOH DQG RU L
H[FHSWLRQV KDYH EHHQ QRWHG DQG GLVFORVHG LQ WKH UHVSHFWLYH VH

6LIQLa FDQW $FFRXQWLQJ 3ROLFLHYV
7KH DFFRXQWLQJ SROLFLHV VHW RXW EHORZ KDYH EHHQ DSSOLHG FRQVLVW

%DVLV RI OHDVXUHPHQW
7KHVH 4 QDQFLDO VWDWHPHQWY DUH SUHSDUHG XQGHU KLVWRULFDO FRV\
KDYH EHHQ PHDVXUHG DV UHTXLUHG E\ WKH UHOHYDQW 1)56 DV EHORZ

SDUWLFXODUYV | %DVLV RI OHDVXUHPHQW

L, QYHVWPHQW 6HFXULWLHYV K@ BWOPDH U 9DO XH
WKURXJK 2&,

(PSOR\HH '"HAa QHG %HQH&A W|2EOLJDWLRQ UHVHQW YDOXH RI GHa QH
DFWXDU\ OHVV WKH IDLU YDOXH RI WKH SODC
'"HEW VHFXULWLHV LVVXHG |['"HEHQWXUH $PRUWL]JHG FRVW

%DVLV RI &RQVROLGDWLRQ

D %XVLQHVYV &RPELQDWLRQ

%XVLQHVYVY FRPELQDWLRQV DUH DFFRXQWHG IRU XVLQJ WKH DFTXLVLWLRQ P
WUDQVIHUUHG WR WKH "HYHORSPHQW %DQN &RQWURO LV SRZHU WR JRYHU
REWDLQ EHQH& WV IURP LWV DFWLYLWLHV ,Q DVVHVVLQJ FRQWURO WKH *UF
FXUUHQWO\ DUH H[HUFLVDEOH 7KH FRQVLGHUDWLRQ WUDQVIHUUHG LQ D E!
LV FDOFXODWHG DV VXP RI WKH DFTXLVLWLRQ GDWH IDLU YDOXHV RI DVVHW
*URXS WR WKH IRUPHU RZQHUV RI WKH DFTXLUHH DQG HTXLW\ LOQOWHUHVWYV |
DFTXLUHH $FTXLVLWLRQ UHODWHG FRVWY DUH JHQHUDOO\ UHFRJQL]JHG LQ

'"HYHORSPHQW %DQN GRHVQiW SRVVHVYV DQ\ FRQWURO WR JRYHUQ WKH &QD
UHSRUWLQJ SHULRG

7TKHUH LV QR EXVLQHVYV FRPELQDWLRQ GXULQJ WKH &VFDO \HDU
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E 1RQ &RQWUROOLQJ ,QWHUHVW
1RQ FRQWUROOLQJ LQWHUHVW UHSUHVHQW WKH HTXLW\ LQ D VXEVLGLDU\ (
FRQWUROOLQJ LOQWHUHVWY DUH SUHVHQWHG LQ WKH FRQVROLGDWHG VWDW
HTXLW\ DWWULEXWDEOH WR WKH HTXLW\ VKDUHKROGHUY RI WKH '"HYHORSP

JRU HDFK EXVLQHVV FRPELQDWLRQ WKH 'HYHORSPHQW %DQN HOHFWV WR
DFTXLUHH HLWKHU

y DW IDLU YDOXH RU

y DW WKHLU SURSRUWLRQDWH VKDUH RI WKH DFTXLUH LGHQWLaDEOH QHW I

F 6XEVLGLDULHYV
6XEVLGLDULHY DUH HQWLWLHV FRQWUROOHG E\ WKH *URXS 7KH *URXS FR
YDULDEOH UHWXUQV IURP LWV LQYROYHPHQW ZLWK WKH HQWLW\ DQG KDV
RYHU WKH HQWLW\ 7KH *URXS UHDVVHVVHV ZKHWKHU LW VWLOO KDV FRQWL
RI FRQWURO $Q LQYHVWPHQW LQ D VXEVLGLDU\ LV FRQVROLGDWHG LQWR
WKDW FRQWURO FRPPHQFHV XQWLO WKH GDWH WKDW FRQWURO FHDVHYV

7KH '"HYHORSPHQW %DQN GRHV QRW KDYH DQ\ VXEVLGLDULHV LQ WKH UHSR

G /RVV RI &RQWURDO

:KHQ WKH '"HYHORSPHQW %DQN ORVHV FRQWURO RI D VXEVLGLDU\ LW GHU!
VXEVLGLDU\ IURP WKH FRQVROLGDWHG VWDWHPHQW Rl 4 QDQFLDO SRVLWLR
UHWDLQHG LQ WKH IRUPHU VXEVLGLDU\ DW LWV IDLU YDOXH ZKHQ FRQWUR
DPRXQWV RZHG E\ RU WR WKH IRUPHU VXEVLGLDU\ LQ DFFRUGDQFH ZLWK U
DFFRXQWHG LQYHVWHH RU LQ DFFRUGDQFH ZLWK WKH *URXS{V DFFRXQWLQ.
OHYHO RI LQ&a XHQFH UHWDLQHG 7KDW IDLU YDOXH VKDOO EH UHJDUGHG DV
LQ DFFRUGDQFH ZLWK 1)56 RU ZKHQ DSSURSULDWH WKH FRVW RQ LQLWL
MRLQW YHQWXUH $Q\ JDLQ RU ORVV DVVRFLDWHG ZLWK WKH ORVV Rl FRQ\
DOVR UHFRJQL]HG

H 6SHFLDO 3XUSRVH (QWLW\ 63(
6SHFLDO SXUSRVH HQWLWLHV 63(V DUH HQWLWLHV WKDW DUH FUHDWHG W
63( LV FRQVROLGDWHG LI EDVHG RQ DQ HYDOXDWLRQ Rl WKH VXEVWDQFH |
WKH 63(iV ULVNV DQG UHZDUGV WKH 'HYHORSPHQW %DQN FRQFOXGHV WKD
7KH '"HYHORSPHQW %DQN GRHV QRW KDYH DQ\ 6SHFLDO 3XUSRVH (QWLW\

| 7UDQVDFWLRQ HOLPLQDWLRQ RQ FRQVROLGDWLRQ
,QWUD JURXS EDODQFHV WUDQVDFWLRQVY DQG DQ\ XQUHDOL]HG SURa&AW R
HOLPLQDWHG LQ IXOO LQ SUHSDULQJ WKH FRQVROLGDWHG 4aQDQFLDO VWD)V

J ,QYHVWPHQW LQ $VVRFLDWHYV 7 (TXLW\ $FFRXQWLQJ

$Q DVVRFLDWH LV DQ HQWLW\ RYHU ZKLFK WKH '"HYHORSPHQW %DQN KDV VL.
7KLV LV JHQHUDOO\ WKH FDVH ZKHUH WKH 'HYHORSPHQW %DQN KROGV EH
'HYHORSPHQW %DQN KDV SRZHU WR SDUWLFLSDWH LQ WKH 4 QDQFLDO DQG
7KH H[LVWHQFH RI VLJQL&AFDQW LQ& XHQFH E\ DQ HQWLW\ LV XVXDOO\ HYLG
D 5HSUHVHQWDWLRQ RI ERDUG RI GLUHFWRUV RU HTXLYDOHQW JRYHUQLQJ
E 3DUWLFLSDWLRQ LQ 3ROLF\ PDNLQJ SURFHVVHV LQFOXGLQJ SDUWLFLSD)\
F ODWHULDO WUDQVDFWLRQ EHWZHHQ WKH HQWLW\ DQG LQYHVWHH HWF

$Q LQYHVWPHQW LQ DQ DVVRFLDWH RU MRLQW YHQWXUH LV DFFRXQWHG IF
WKH LQYHVWHH EHFRPHY DQ DVVRFLDWH RU MRLQW YHQWXUH 8QGHU WKF
LQLWLDOO\ UHFRJQL]JHG LQ WKH FRQVROLGDWHG VWDWHPHQW RI )LQDQFLD
WKH *URXS{V VKDUH Rl WKH SUR4W RU ORVV DQG RWKHU FRPSUHKHQVLYH
WKH *URXS{V VKDUH Rl ORVVHV RI DQ DVVRFLDWHV RU MRLQW YHQWXUHV H
LQFOXGHY DQ\ ORQJ WHUP LQWHUHVWV WKDW LQ VXEVWDQFH IRUP SDUW
*URXS GLVFRQWLQXHV UHFRJQL]LQJ LWV VKDUH RI IXUWKHU ORVVHV $GGL\
WKH *URXS KDV LQFXUUHG OHJDO RU FRQVWUXFWLYH REOLJDWLRQV RU PI
YHQWXUHYV

([SODQDWRU\ 1RWHV
'"HYHORSPHQW %DQN KDV PHDVXUHG WKH LQYHVWPHQW LQ DVVRFLDWHV XV|
VWDWHPHQW RI 4 QDQFLDO VWDWHPHQWYV

$ORQJ ZLWK WKH VKDUH RZQHUVKLS 'HYHORSPHQW %DQN KDV UHSUHVHQWD
LQ WKH 4aQDQFLDO DQG RSHUDWLQJ SROLF\ GHFLVLRQ RI WKH IROORZLQJ H
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$VVRFLD

£ J EKDU 5HVHUYH 7RWDO LH®WDOXHZS8
tDPH R $VV%F£§§E RDSLWIDGXESOXVWVRVHWYV H>XLW\ OH

H G D

JK X

6DQVWK
1$'(3 /IDJKXELWWD
%LWWL\D 6DQVYWKD /WG
OXNWLQDWK &DSLWDO
/LPLWHG IRUPHU 9LERU
&DSLWDO /WG

7RWDO 9DOXH RI $VVRFLDWHYV

JRU WKH FDOFXODWLRQ RI HTXLW\ YDOXH RI $VVRFLDWHV WKH YDOXH RI V}
EDVLV RI ODWHVW DXGLWHG RU FHUWLaHG LQWHULP a QDQFLDO VWDWHPHQ
aQbDQFLDO VWDWHPHQWY DUH QRW DYDLODEOH WLOO WKH GDWH RI DSSURY

6DJDUPDWKD ,QVXUDQFH &RPSDQ\ /WG DQG /XPELQL *HQHUDO ,QVXUDQFH
6DJDUPDWKD /XPELQL ,QVXUDQFH &RPSDQ\ /WG DIWHU LWV MRLQW RSHUDW
VLIQLAFDQW LQ& XHQFH LQ WKH LQVXUDQFH FRPSDQ\ DQG UHPDLQ QR PRU
XVLQJ HTXLW\ PHWKRG Rl $FFRXQWLQJ XSWR SUHYLRXV )< 5V KDV
EHHQ PHDVXUHG DW IDLU YDOXH WKURXJK 2&, DV RQ $VKDG

&DVK &DVK (TXLYDOHQW
&DVK DQG FDVK HTXLYDOHQW FRPSULVHV FDVK LQ KDQG EDODQFHV ZLWK E
VKRUW QRWLFH DQG KLJKO\ OLTXLG 4aQDQFLDO DVVHWYV ZLWK RULJLQDO P
GDWH ZLWK LQVLIQLAaFDQW ULVN RI FKDQJHV LQ WKHLU YDOXH ZKLFK DUH K
FRPPLWPHQWY &DVK DQG FDVK HTXLYDOHQWY DUH PHDVXUHG DW DPRUWL]

'"HWDLOV RI WKH &DVK DQG &DVK (TXLYDOHQWY DUH JLYHQ LQ 1RWH WR V

JLQDQFLDO $VVHWY DQG )LQDQFLDO /LDELOLWLHYV

5HFRJQLWLRQ
J)LQDQFLDO DVVHWV DQG & QDQFLDO OLDELOLWLHV DUH UHFRJQL]HG ZKHQ
FRQWUDFW HPERG\LQJ WKH UHODWHG 4 QDQFLDO LQVWUXPHQWYV $00 & QDQ
FRQWUDFWYV DUH LQLWLDOO\ PHDVXUHG DW WUDQVDFWLRQ FRVW DQG ZKHL
YDOXH 7UDQVDFWLRQ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR W
OLDELOLWLHV RWKHU WKDQ 4 QDQFLDO DVVHWVY DQG 4 QDQFLDO OLDELOL\
GHGXFWHG IURP WKH IDLU YDOXH PHDVXUHG RQ LQLWLDO UHFRJQLWLRQ RI
GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI 48 QDQFLDO DVVHWYV DC
DQG ORVV DUH LPPHGLDWHO\ UHFRJQL]JHG LQ WKH VWDWHPHQW RI SUR& W T

7KH '"HYHORSPHQW %DQN LQLWLDOO\ UHFRJQL]HV ORDQV DQG DGYDQFHV G}
WKH\ DUH RULJLQDWHG ZKLFK LV WKH GDWH WKDW WKH 'HYHORSPHQW %DC
WKH LQVWUXPHQWY ,QYHVWPHQWY LQ HTXLW\ LQVWUXPHQWY ERQGV GHE]
DXFWLRQ DQG UHYHUVH UHSRV DUH UHFRJQL]JHG RQ GDWH DW ZKLFK WKH
WKH 48 QDQFLDO DVVHWYV

&ODVVLaAa FDWLRQ

$ )LOQDQFLDO $VVHWYV

L J)LQDQFLDO DVVHWY DW DPRUWL]HG FRVW

7KH GHYHORSPHQW EDQN PHDVXUHV 4 QDQFLDO DVVHWY DW DPRUWL]HG

PHW

X 7KH 4 QDQFLDO DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZLWK WKH
FRQWUDFWXDO FDVK & RZV

x 7KH FRQWUDFWXDO WHUPV Rl WKH 4 QDQFLDO DVVHW JLYH ULVH RQ
SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW 633, RQ WKH SULQFLSDO DF
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%XVLQHVV PRGHO DVVHVVPHQW

7KH GHYHORSPHQW EDQN GHWHUPLQHV LWV EXVLQHVV PRGHO DW WKH OH

aQDQFLDO DVVHWY WR DFKLHYH LWV EXVLQHVV REMHFWLYH

X 7TKH ULVNV WKDW DIIHFW WKH SHUIRUPDQFH RI WKH EXVLQHVV PRGHO D
PRGHO DQG LQ SDUWLFXODU WKH zZD\ WKRVH ULVNV DUH PDQDJHG

x +RZ PDQDJHUV RI WKH EXVLQHVYV DUH FRPSHQVDWHG IRU H[DPSOH ZKH\
YDOXH RI WKH DVVHWYV PDQDJHG RU RQ WKH FRQWUDFWXDO FDVK aRZV F

7KH EXVLQHVV PRGHO DVVHVVPHQW LV EDVHG RQ UHDVRQDEO\ H[SHFWI
VWUHVV FDVHj VFHQDULRY LQWR DFFRXQW ,I FDVK @RZV DIWHU LQLWLI
I[IURP WKH '"HYHORSPHQW %DQN V RULJLQDO H[SHFWDWLRQV WKH %DQN G|
aQDQFLDO DVVHWY KHOG LQ WKDW EXVLQHVYVY PRGHO EXW LQFRUSRUDWF
RU QHZO\ SXUFKDVHG 4 QDQFLDO DVVHWY JRLQJ IRUZDUG

7KH 633, WHVW

$vV D VHFRQG VWHS RI LWV FODVVL4a FDWLRQ SURFHVV WKH 'HYHORSPHQW %
DVVHW WR LGHQWLI\ ZKHWKHU WKH\ PHHW WKH 633, WHVW

BULQFLSDOj IRU WKH SXUSRVH RI WKLV WHVW LV GHa QHG DV WKH IDLU YD
FKDQJH RYHU WKH OLIH RI WKH a8 QDQFLDO DVVHW 7KH PRVW VLJQLa FDQW H
W\SLFDOO\ WKH FRQVLGHUDWLRQ IRU WKH WLPH YDOXH RI PRQH\ DQG DVVR
DSSOLHV MXGJHPHQW DQG FRQVLGHUV UHOHYDQW IDFWRUV VXFK DV WKH F.
DQG WKH SHULRG IRU ZKLFK WKH LOWHUHVW UDWH LV VHW

LL )LQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHC

7KH GHYHORSPHQW EDQN FODVVL&HV GHEW LQVWUXPHQWY DW )92&, ZKHQ |

X7KH LOQOVWUXPHQW LV KHOG ZLWKLQ D EXVLQHVYVY PRGHO WKH REMHFWLYH
FDVK aRZV DQG VHOOLQJ a QDQFLDO DVVHWV

X7KH FRQWUDFWXDO WHUPV RI WKH a QDQFLDO DVVHW PHHW WKH 633, WHVY

)92&, GHEW LQVWUXPHQWY DUH VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH Z
YDOXH UHFRJQL]JHG LQ 2&, ,QWHUHVW LQFRPH DQG IRUHLJQ H[FKDQJH JDLQ
VDPH PDQQHU DV IRU aQDQFLDO DVVHWY PHDVXUHG DW DPRUWL]HG FRVW

LLL )LQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK SUR4W RU ORVV
JLQDQFLDO DVVHWV LQ WKLV FDWHJRU\ KDYH EHHQ HLWKHU GHVLJQDWHG
PDQGDWRULO\ UHTXLUHG WR EH PHDVXUHG DW IDLU YDOXH XQGHU 1)56  (
)93/ XSRQ LQLWLDO UHFRJQLWLRQ ZKHQ RQH RI WKH IROORZLQJ FULWHUL]
LQVWUXPHQW E\ LQVWUXPHQW EDVLYV

7KH GHVLIJQDWLRQ HOLPLQDWHV RU VLIQLAFDQWO\ UHGXFHV WKH LQFRQ

PHDVXULQJ WKH DVVHWY RU OLDELOLWLHY RU UHFRJQL]LQJ JDLQV RU ORVYV

X 7KH OLDELOLWLHYVY DUH SDUW RI D JURXS RI aQDQFLDO OLDELOLWLHV ZK
IDLU YDOXH EDVLV LQ DFFRUGDQFH ZLWK D GRFXPHQWHG ULVN PDQDJHF

Xx VWUDWHJI\ RU

X 7KH OLDELOLWLHV FRQWDLQ RQH RU PRUH HPEHGGHG GHULYDWLYHV XQf
WKDW ZRXOG RWKHUZLVH EH UHTXLUHG E\ WKH FRQWUDFW RU LW LV FOF
LVv auvw FRQVLGHUHG WKDW VHSDUDWLRQ Rl WKH HPEHGGHG GHULYDWL

J)LQDQFLDO DVVHWY DQG 4 QDQFLDO OLDELOLWLHYV DW )93/ DUH UHFRUGH
&KDQJHV LQ IDLU YDOXH DUH UHFRUGHG LQ SUR&W DQG ORVV ,QWHUHV\
)93/ LV DFFUXHG LQ LQWHUHVW LQFRPH RU LQWHUHVW H[SHQVH UHVSHI
GLVFRXQW SUHPLXP DQG TXDOLI\LQJ WUDQVDFWLRQ FRVWV EHLQJ DQ L
DVVHWY PDQGDWRULO\ UHTXLUHG WR EH PHDVXUHG DW )93/ LV UHFRUGH
LQFRPH IURP HTXLW\ LQVWUXPHQWY PHDVXUHG DW )93/ LV UHFRUGHG LQ
WKH ULJKW WR WKH SD\PHQW KDV EHHQ HVWDEOLVKHG

% )LQDQFLDO /LDELOLWLHYV

L J)LODQFLDO OLDELOLWLHYV DW IDLU YDOXH WKURXJK SUR&4W RU ORYV
J)LQDQFLDO OLDELOLWLHY DUH FODVVLaHG DV IDLU YDOXH WKURXJK SURA& W
IDLU YDOXH WKURXJK SURaW RU ORVV 8SRQ LQLWLDO UHFRJQLWLRQ WUD
DUH UHFRJQL]JHG LQ 6WDWHPHQW RI 3URAW RU /RVV DV LQFXUUHG 6XEVHT
VWDWHPHQW RI SUR4AW RU ORVV
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LL )LQDQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWL]HG FRVW
J)LQDQFLDO OLDELOLWLHYV RWKHU WKDQ WKRVH PHDVXUHG DW IDLU YDOXF
DPRUWL]JHG FRVW XVLQJ HIITHFWLYH LQWHUHVW UDWH PHWKRG

$PRUWL]HG FRVW RI 4 QDQFLDO OLDELOLW\ LV WKH DPRXQW DW ZKLFK W
PLQXV SULQFLSDO UHSD\PHQWYV SOXV RU PLQXV WKH FXPXODWLYH DPRU\
DQ\ ZULWH GRZQ

(ISODQDWRU\ 1RWHV

7KH EDQN KDV LVVXHG GHEHQWXUH QDPHO\ /%%/ '"(%1785( i ZLWK <}t
XQLWYV RI 5V HDFK DW WKH FRXSRQ UDWH RI ,QWHUHVW 5DWH R

DV DQ HOHPHQW RI 7LHU ,, 6XSSOHPHQWDU\ &DSLWDO IXQG DIWHU DSSURY

ERGLHV GXULQJ WKH \HDU

7KH GHEHQWXUH LV D 8 QDQFLDO OLDELOLW)\ IRU WKH EDQN DQG LV PHDVXL
LVVXDQFH RI '"HEHQWXUH LV WR KROG WKH LQVWUXPHQW WLOO LWV PDWX
LOWHUHVW SD\DEOH OHVV LVVXDQFH FRVWY DV RI UHSRUWLQJ GDWH RI WKI|

3DUWLFXODUYV | $PRXQW 5V
,QLWLDO UHFRJQLWLRQ
$GG ,QWHUHVW 3D\DEOH WLOO $VKDG (QG
/JHVV ,VVXDQFH &RVW
$PRUWL]HG FRVW DV RQ $VKDG (QG

OHDVXUHPHQW
$00 4 QDQFLDO DVVHWYVY a4 QDQFLDO OLDELOLWLHY DQG 4aQDQFLDO JXDUDQ
DQG ZKHUH VXFK YDOXHV DUH GLIITHUHQW IURP WKH IDLU YDOXH DW IDLU Y
WR WKH DFTXLVLWLRQ RU LVVXH RI a QDQFLDO DVVHWY DQG a QDQFLDO OLDI
DW IDLU YDOXH WKURXJK SUR&aW DQG ORVV DUH DGGHG WR RU GHGXFWHG
a8 QDQFLDO DVVHW RU a8 QDQFLDO OLDELOLW\ 7UDQVDFWLRQ FRVWYV GLUHFW
a QDQFLDO OLDELOLWLHYV DW IDLU YDOXH WKURXJK SUR4AW DQG ORVYV DUH L
J)LQDQFLDO DVVHWY DQG OLDELOLWLHY GHVLIJQDWHG DW IDLU YDOXH WKUR>
ZLWK FKDQJHV UHFRJQL]HG DW 6WDWHPHQW RI SUR&W RU ORVV ZKHUHDV LW
,QFRPH IRU WKRVH a QDQFLDO LQVWUXPHQWY GHVLIJQDWHG DW IDLU YDOXH

7KH DPRUWL]HG FRVW RI D aQDQFLDO DVVHW RU aQDQFLDO OLDELOLW\ LV
OLDELOLW\ LV PHDVXUHG DW LQLWLDO UHFRJQLWLRQ PLQXV SULQFLSDO U
XVLQJ WKH HIITHFWLYH LQWHUHVW PHWKRG RI DQ\ GLIIHUHQFH EHWZHHQ W
PLQXV DQ\ UHGXFWLRQ IRU LPSDLUPHQW RU XQFROOHFWLELOLW\ 7KH HIIH
IXWXUH FDVK UHFHLSWV RU SD\PHQWV WKURXJK WKH H[SHFWHG OLIH RI W
VKRUWHU SHULRG

'H UHFRJQLWLRQ RI )LQDQFLDO $VVHWV DQG /LDELOLWLHV
$ 4QDQFLDO DVVHW RU ZKHUH DSSOLFDEOH D SDUW RI D 4QDQFLDO DVV
GHUHFRJQL]HG ZKHQ WKH ULJKWV WR UHFHLYH FDVK 8RZV IURP WKH 4 QDQ
DOVR GHUHFRJQL]HV WKH 4 QDQFLDO DVVHW LI LW KDV ERWK WUDQVIHUUHC
UHFRJQLWLRQ

7KH GHYHORSPHQW EDQN KDV WUDQVIHUUHG WKH 8 QDQFLDO DVVHW LI DQC
X,W KDV WUDQVIHUUHG LWV FRQWUDFWXDO ULJKWV WR UHFHLYH FDVK a RZ\
X,W UHWDLQV WKH ULJKWV WR WKH FDVK 4 RZV EXW KDV DVVXPHG DQ REOL

PDWHULDO GHOD\ WR D WKLUG SDUW\ XQGHU D SDVVZWKURXJKj DUUDQJH

$ WUDQVIHU RQO\ TXDOL&4 HV IRU GH UHFRJQLWLRQ LI HLWKHU

X7KH GHYHORSPHQW EDQN KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH U

x,W KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXEVWDQWLDOO\ DOO W
FRQWURO RI WKH DVVHW

$ 4QDQFLDO OLDELOLW\ LV GH UHFRJQL]JHG ZKHQ WKH REOLJDWLRQ XQGHU

DQ H[LVWLQJ 48 QDQFLDO OLDELOLW\ LV UHSODFHG E\ DQRWKHU IURP WKH VD
RI DQ H[LVWLQJ OLDELOLW\ DUH VXEVWDQWLDOO\ PRGL4&HG VXFK DQ H[FKD
WKH RULJLQDO OLDELOLW\ DQG WKH UHFRJQLWLRQ RI D QHZ OLDELOLW\ 7
4 QDQFLDO OLDELOLW\ DQG WKH FRQVLGHUDWLRQ SDLG LV UHFRJQL]HG LQ
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'"HWHUPLQDWLRQ RI )DLU 9DOXH
)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHYV
EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH 7KH IDL!
WKDW WKH WUDQVDFWLRQ WR VHOO WKH DVVHW RU WUDQVIHU WKH OLDEL

L ,Q WKH SULQFLSDO PDUNHW IRU WKH DVVHW RU OLDELOLW\ RU

LL ,Q WKH DEVHQFH RI D SULQFLSDO PDUNHW LQ WKH PRVW DGYDQWDJH
7KH SULQFLSDO RU WKH PRVW DGYDQWDJHRXYV PDUNHW PXVW EH DFFHVVI
DQ DVVHW RU D OLDELOLW\ LV PHDVXUHG XVLQJ WKH DVVXPSWLRQV WKD
DVVHW RU OLDELOLW\ DVVXPLQJ WKDW PDUNHW SDUWLFLSDQWY DFW LQ

$ IDLU YDOXH PHDVXUHPHQW RI D QRQ a8 QDQFLDO DVVHW WDNHVY LQWR DF
HFRQRPLF EHQHa& WV E\ XVLQJ WKH DVVHW LQ LWV KLIKHVW DQG EHVW XV}
ZRXOG XVH WKH DVVHW LQ LWV KLIJIKHVW DQG EHVW XVH

7KH '"HYHORSPHQW %DQN XVHV YDOXDWLRQ WHFKQLTXHVY WKDW DUH DSS
VXla FLHQW GDWD DUH DYDLODEOH WR PHDVXUH IDLU YDOXH PD[LPL]LQJ W
WKH XVH RI XQREVHUYDEOH LQSXWYV

$00 DVVHWY DQG OLDELOLWLHV IRU ZKLFK IDLU YDOXH LV PHDVXUHG RU ¢
ZLWKLQ WKH IDLU YDOXH KLHUDUFK\ GHVFULEHG DV IROORZV EDVHG RQ
YDOXH PHDVXUHPHQW DV D ZKROH

/IHYHO 4 XYRWHG XQDGMXVWHG PDUNHW SULFHV LQ DFWLYH PDUNHWYV IRU

/IHYHO 9D'OXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO LQSXW Wk
LV GLUHFWO\ RU LQGLUHFWO\ REVHUYDEOH

/IHYHO 9NOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO LQSXW W|
LV XQREVHUYDEOH

7KH '"HYHORSPHQW %DQN KDV GHWHUPLQHG WKH IDLU YDOXH RI ,QYHVWP
DFWLYH PDUNHW SULFH RI HTXLW\ VKDUH LQ FDVH RI TXRWHG LQYHVWPHC
IRU XQTXRWHG LQYHVWPHQW

,Q FDVH RI SURPRWHUV VKDUH WKH IDLU YDOXH KDV EHHQ GHULYHG DV KD
VKDUH DV RQ WKDW GDWH

JRU WKH SXUSRVH RI IDLU YDOXH GLVFORVXUHV WKH 'HYHORSPHQW %DQN
RQ WKH EDVLV RI WKH QDWXUH FKDUDFWHULVWLFV DQG ULVNV RI WKH DV
DV H[SODLQHG DERYH

,PSDLUPHQW
$W HDFK UHSRUWLQJ GDWH WKH '"HYHORSPHQW %DQN DVVHVVHV ZKHWKH !
EHHQ LPSDLUHG ,I VXFK LQGLFDWLRQ H[LVWV WKH UHFRYHUDEOH DPRX
RI a QDQFLDO DVVHWYV LV LPSDLUHG DQG LPSDLUPHQW ORVVHV DUH LQFX
LPSDLUPHQW DV D UHVXOW RI RQH RU PRUH HYHQWY RFFXUULQJ DIWHU W
WKDW ORVV HYHQW RU HYHQWV KDV DQ LPSDFW RQ WKH HVWLPDWHG IX
aQDQFLDO DVVHWYVY WKDW FDQ EH UHOLDEO\ HVWLPDWHG

7KH '"HYHORSPHQW %DQN FRQVLGHUV WKH IROORZLQJ IDFWRUV LQ DVVHV)\

X :KHWKHU WKH FRXQWHUSDUW\ LV LQ GHIDXOW RI SULQFLSDO RU LQWHUF

X :KHQ D FRXQWHUSDUW\ a OHV IRU EDQNUXSWF\ DQG WKLV ZRXOG DYRLG

X :KHUH WKH '"HYHORSPHQW %DQN LQLWLDWHY OHJDO UHFRXUVH RI UHFF
FRXQWHUSDUW

X :KHUH WKH '"HYHORSPHQW %DQN FRQVHQWY WR D UHVWUXFWXULQJ RI WI
REOLIJDWLRQ GHPRQVWUDWHG E\ D PDWHULDO IRUJLYHQHVV RI GHEW R

X :KHUH WKHUH LV REVHUYDEOH GDWD LQGLFDWLQJ WKDW WKHUH LV D P
A RZV RI D JURXS RI aQDQFLDO DVVHWV DOWKRXJK WKH GHFUHDVH FD
aQDQFLDO DVVHWYV

7KH '"HYHORSPHQW %DQN FRQVLGHUV HYLGHQFH RI LPSDLUPHQW IRU O
LQYHVWPHQW VHFXULWLHY DW ERWK VSHFL4F DQG FROOHFWLYH OHYHO
KHOG WR PDWXULW\ LOQYHVWPHQW VHFXULWLHY DUH DVVHVVHG IRU VSHFL
LPSDLUHG DUH WKHQ FROOHFWLYHO\ DVVHVVHG IRU DQ\ LPSDLUPHQW WKI
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/IRDQV DQG DGYDQFHV DQG KHOG WR PDWXULW\ LQYHVWPHQW VHFXULW
FROOHFWLYHO\ DVVHVVHG IRU LPSDLUPHQW E\ JURXSLQJ WRJHWKHU ORDC
VHFXULWLHV ZLWK VLPLODU ULVN FKDUDFWHULVWLFV ,PSDLUPHQW WHVW
4 QDQFLDO DVVHWYV EDVHG RQ WKH LQWHUQDO DQG H[WHUQDO LQGLFDWL]

,Q DVVHVVLQJ FROOHFWLYH LPSDLUPHQW WKH "HYHORSPHQW %DQN XVHYV
WLPLQJ RI UHFRYHULHY DQG WKH DPRXQW RI ORVV LQFXUUHG DGMXVWHG
HFRQRPLF DQG FUHGLW FRQGLWLRQV DUH VXFK WKDW WKH DFWXDO ORVV
KLVWRULFDO WUHQGV 'HIDXOW UDWHV ORVV UDWHV DQG WKH H[SHFWHG
DIJDLQVW DFWXDO RXWFRPHV WR HQVXUH WKDW WKH\ UHPDLQ DSSURSULD

J)LQDQFLDO DVVHWV FDUULHG DW DPRUWL]HG FRVW VXFK DV DPRXQWV GX*F
ZHOO DV KHOGZ?WR PDWXULW\ LQYHVWPHQWYV LV LPSDLUHG DQG LPSDLUP
HYLGHQFH DV D UHVXOW RI RQH RU PRUH HYHQWY WKDW RFFXUUHG DIWHL
WKH ORVV LV PHDVXUHG DV WKH GLIIHUHQFH EHWZHHQ WKH DVVHW V FDU
RI ORDQ

,QGLYLGXDOO\ DVVHVVHG ORDQV DQG DGYDQFHV

/JRDQV DQG DGYDQFHV WR FXVWRPHUV ZLWK VLJQL4 FDQW YDOXH FRYHUL
DV SHU 1HSDO 5DVWUD %DQN 'LUHFWLYH DUH DVVHVVHG IRU LQGLYLGXD(
HVWLPDWHG RQ WKH EDVLV RI UHDOL]DEOH YDOXH RI FROODWHUDO DQG
'"HYHORSPHQW %DQN /RDQV WKDW DUH GHWHUPLQHG WR EH LQGLYLGXDOC
IDFWRUV DUH LQGLYLGXDOO\ DVVHVVHG IRU LPSDLUPHQW H[FHSW ZKHQ Y
MXVWLI\ WUHDWPHQW XQGHU FROOHFWLYH PHWKRGRORJ\ )RU WKHVH O]
FDVH EDVLV ZKHWKHU WKDW ORDQ LV REMHFWLYHO\ LPSDLUHG 7KHVH FU
X 6LJQL&AFDQW )LQDQFLDO 'LIAFXOWLHYV RI WKH ERUURZHU VXFK DV VLJ
RXWORRN

$GYHUVH VWDWXWRU\ LQGLFDWRUYV

'"HIDXOW RU GHOLQTXHQF\ LQ LQWHUHVW RU SULQFLSDO SD\PHQWYV
%UHDFK RI FRQWUDFW

'RZQIDOO RI TXDOLW\ RI FROODWHUDO

X X X X

,PSDLUPHQW ORVVHV DUH FDOFXODWHG E\ FRPSDULQJ WKH GLVFRXQWHG
ORDQ DW RULJLQDO HIIHFWLYH LQWHUHVW UDWH ZLWK WKH FDUU\LQJ YDC

&ROOHFWLYHO\ $VVHVVHG ORDQV DQG DGYDQFHV

&ROOHFWLYH LPSDLUPHQW RQ ORDQV DQG DGYDQFHYV DUH FDUULHG RXW \
QRW \HW EHHQ LGHQWL&HG RQ ORDQV VXEMHFW WR LQGLYLGXDO DVVHVVF
FRQVLGHUHG VLIJQLAFDQW LQGLYLGXDOO\ $OVR DVVHWV WKDW DUH LQG
DUH JURXSHG ZLWK a QDQFLDO DVVHWYV ZLWK VLPLODU FUHGLW ULVN FKDL
7KH FUHGLW ULVN VWDWLVWLFV IRU HDFK JURXS RI WKH ORDQ DQG DGYI
EHLQJ EDVHG RQ WKH SDVW H[SHULHQFH )RU WKH FROOHFWLYH DVVHVVP
KDV FDWHJRUL]J]HG RQ WKH EDVLV RI IROORZLQJ SURGXFW

+RPH /RDQ
9HKLFOH /RDQ
3HUVRQDO /RDQ
6KRUW 7HUP /RDQ
/RQJ 7HUP /RDQ

/IRDQ /RVV 3URYLVLRQ DV SHU 1HSDO 5DVWUD %DQN

/IRDQ ORVV SURYLVLRQV LQ UHVSHFW RI QRQ SHUIRUPLQJ ORDQV DQG DGY
Rl WKH GHJUHH RI LPSDLUPHQW RI WKH ORDQV DQG DGYDQFHYVY VXEMHFW
UHOHYDQW 15% JXLGHOLQHV 3URYLVLRQ LV PDGH IRU SRVVLEOH ORVVHYV
DW WR RQ WKH EDVLV RI FODVVLaFDWLRQ RI ORDQV DQG DGYDQFHYV
ZLWK 15% GLUHFWLYHV

3ROLF\

$V SHU WKH &DUYH RXW QRWLFH LVVXHG E\ ,&%1 WKH 'HYHORSPHQW %DQ
DGYDQFHV DV WKH KLJKHU RI DPRXQW GHULYHG DV SHU QRUPV SUHVFULE
DQG DPRXQW GHWHUPLQHG DV SHU 1HSDO )LQDQFLDO 5HSRUWLQJ 6WDQG

S5HYHUVDO RI LPSDLUPHQW

,] WKH DPRXQW RI DQ LPSDLUPHQW ORVV GHFUHDVHV LQ D VXEVHTXHQW
WR DQ HYHQW RFFXUULQJ DIWHU WKH LPSDLUPHQW ZDV UHFRJQL]JHG WK
LPSDLUPHQW DOORZDQFHV DFFRUGLQJO\ 7KH ZULWH EDFN LV UHFRJQL]H(
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:ULWH RIlI RI ORDQV DQG DGYDQFHV

/IRDQV DQG WKH UHODWHG LPSDLUPHQW DOORZDQFH DFFRXQWV DUH QR
WKHUH LV QR UHDOLVWLF SURVSHFW RI UHFRYHU\ :KHQ ORDQV DUH VHFX
IURP UHDOL]DWLRQ RI VHFXULW\ ,Q FLUFXPVWDQFHV ZKHUH WKH QHW UHELC
DQG WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI IXUWKHU UHFRYHU\ ZUlI

7UDGLQJ $VVHWYV

7UDGLQJ $VVHWYV DUH WKRVH DVVHWV WKDW WKH '"HYHORSPHQW %DQN DFTXL
WHUP RU KROGV DV SDUW RI D SRUWIROLR WKDW LV PDQDJHG WRJHWKHU IR
DW FRVW DQG VXEVHTXHQWO\ DW IDLU YDOXH ZLWK FKDQJHV LQ SURaW RU C
LQFXUUHG DUH GLUHFWO\ UHFRJQL]JHG LQ SUR&W RU ORVYV

'"HULYDWLYH $VVHWYV DQG '"HULYDWLYH /LDELOLWLHYV

$ GHULYDWLYH LV D 4 QDQFLDO LQVWUXPHQW ZKRVH YDOXH FKDQJHV LQ UHV
DV DQ LOQOWHUHVW UDWH FRPPRGLW\ RU VHFXULW\ SULFH RU LQGH[ DQG WK
PDQDJHPHQW SXUSRVHV LQFOXGH DOO GHULYDWLYH DVVHWY DQG OLDELOLW
'"HULYDWLYHV KHOG IRU ULVN PDQDJHPHQW SXUSRVHVY DUH PHDVXUHG DW IDL

SBURSHUW\ DQG (TXLSPHQW
$ 5HFRJQLWLRQ DQG OHDVXUHPHQW

5HFRJQLWLRQ
BURSHUW\ SODQW DQG HTXLSPHQW DUH WDQJLEOH LWHPV WKDW DUH KHC
UHQWDO WR RWKHUV RU IRU DGPLQLVWUDWLYH SXUSRVHV DQG DUH H[SHI
DUH VWDWHG DW FRVW OHVVY DFFXPXODWHG GHSUHFLDWLRQ DV DGMXVWH
7KH FRVW RI DQ LWHP RI SURSHUW\ DQG HTXLSPHQW VKDOO EH UHFRJQL]F
RQO\ LI

Xx LWLV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHaAa WV DVVRFLDWHG ZLWK
x WKH FRVW RI WKH LWHP FDQ EH PHDVXUHG UHOLDEO\

&RVW LQFOXGHYV H[SHQGLWXUH WKDW LV GLUHFWO\ DWWULEXWDEOH WR W
DVVHWY LQFOXGHV WKH IROORZLQJ

x WKH FRVW RI PDWHULDOV DQG GLUHFW ODERU

x DQ\ RWKHU FRVWY GLUHFWO\ DWWULEXWDEOH WR EULQJLQJ WKH DVVHYV

x ZKHQ WKH '"HYHORSPHQW %DQN KDV DQ REOLJDWLRQ WR UHPRYH WKH D\
RI GLVPDQWOLQJ DQG UHPRYLQJ WKH LWHPVY DQG UHVWRULQJ WKH VLWFE

x &DSLWDOL]JHG ERUURZLQJ FRVWYV

OHDVXUHPHQW

L J)UHHKROG ODQG LV FDUULHG DW KLVWRULFDO FRVW DQG LV QRW Gl
HTXLSPHQW RWKHU WKDQ 5LJKW RI 8VH 528 DVVHWV UHFRJQL]JHG XQG
FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DFFXPXODWHG LPSDLL
H[SHQGLWXUH WKDW LV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWL!

JRU ULJKW RI XVH 528 DVVHWV XQGHU 1)56 WKH EDQN KDV HOHFWHG
SODQW DQG HTXLSPHQW XQGHU WKH KHDG (TXLSPHQW 2WKHUV $VVHW
DQ\ LQLWLDO GLUHFW FRVWV LQFXUUHG E\ WKH EDQN G6XEVHTXHQWO\
LQLWLDO DPRXQW OHVYV DFFXPXODWHG GHSUHFLDWLRQ DQG DFFXPXODYV
UH PHDVXUHPHQW RI WKH OHDVH OLDELOLW\

([SODQDWRU\ 1RWHV

7KH EDQN UHFRJQL]JHG WKH ULJKW RI XVH DVVHW ZLWK WKH JURVV DP]
GHSUHFLDWLRQ RI 5V QHW YDOXH 5V DV RI $VKDG (QG
XQGHU HTXLSPHQW DQG RWKHUV LQ DQQH[XUH

LL 6XEVHTXHQW FRVWYV DUH LQFOXGHG LQ WKH DVVHW;{V FDUU\LQJ DPRXQ
RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQH& WV DVVRFLI
%DQN DQG WKH FRVW RI WKH LWHP FDQ EH PHDVXUHG UHOLDEO\ 7KH FDL
DV D VHSDUDWH DVVHW DUH GHUHFRJQL]JHG ZKHQ UHSODFHG $00 RWKHU
ORVV GXULQJ WKH UHSRUWLQJ SHULRG LQ ZKLFK WKH\ DUH LQFXUUHG
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LLL 7KH '"HYHORSPHQW %DQN LGHQWLaHV DQG GHWHUPLQHYV FRVW RI HI
LI WKH FRPSRQHQW SDUW KDV D FRVW ZKLFK LV VLIQLAFDQW WR WKH V
PDWHULDOO\ GLIITHUHQW IURP WKDW RI WKH UHPDLQLQJ DVVHW 7KHVH FF
WKH UHPDLQLQJ DVVHW LV GHSUHFLDWHG RYHU WKH OLIH RI WKH SULQFL:

LY $VVHWV LQ WKH FRXUVH RI FRQVWUXFWLRQ DUH FDSLWDOL]HG LQ W
&:,3 $W WKH SRLQW ZKHQ DQ DVVHW VWDUWYV RSHUDWLQJ DW PDQDJHPI
WUDQVIHUUHG WR WKH DSSURSULDWH FDWHJRU\ RI SURSHUW\ SODQW DQ
Y 7KH UHVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRGV RI GHSUHFLDWLR
HDFK a QDQFLDO \HDU HQG DQG DGMXVWHG SURVSHFWLYHO\ LI DSSURSUL

% 'HSUHFLDWLRQ
L 'HSUHFLDWLRQ LV UHFRJQL]JHG VR DV WR ZULWH RIl WKH FRVW RI DVVH
FROQOVWUXFWLRQ OHVV WKHLU UHVLGXDO YDOXHV RYHU WKHLU XVHIXO C
LL '"HSUHFLDWLRQ LV SURYLGHG RQ WKH VWUDLJKW OLQH PHWKRG EDV
GHWHUPLQHG E\ WKH PDQDJHPHQW 'HSUHFLDWLRQ RQ DGGLWLRQV WR
\HDU RI SXUFKDVH 7KH XVHIXO OLIH RI WKH DVVHWY DQG WKH FRUUHVS
DUH DV IROORZV

&DWHJRU\ RI $VVHW | (VWLPDWHG XVHIXO OLIH

2la FH (TXLSPHQW \HDUV

JXUQLWXUH )LIWXUH DQG )LWWLQJ \HDUV

9HKLFOH \HDUV

&RPSXWHU 3ULQWHU DQG $FFHVVRULHV \HDUV

$70 ODFKLQH \HDUV

JUHHKROG 3UHPLVHYV \HDUV

/IHDVHKROG $VVHWYV (DUOLHU RI \HDUV RU /HDVH 7HQ
5LJKW RI 8VH $VVHWYV /HDVH $V SHU /HDVH 7HQXUH

LLL 'HSUHFLDWLRQ RQ 5LJKW RI 8VH $VVHWYV GHWHUPLQHG DV SHU 1)56
BURSHUW\ 30DQW DQG (TXLSPHQW

LY $VVHWYV 9DOXH OHVV WKDQ 135 SHU XQLW LV FKDUJHG WR WKH
XVHIXO OLIH LQ WKH \HDU RI SXUFKDVH

& &KDQJHV LQ (VWLPDWHYV
7KH DVVHW{V PHWKRGV RI GHSUHFLDWLRQ DUH UHYLHZHG DGMXVWHG LI I
DV FKDQJH LQ WKH DFFRXQWLQJ HVWLPDWHV

' &DSLWDO :RUN LQ 3URJUHVYV

7KHVH DUH H[SHQVHV RI FDSLWDO QDWXUH GLUHFWO\ LQFXUUHG LQ WK
HTXLSPHQW DQG VI\VWHP GHYHORSPHQW DZDLWLQJ FDSLWDOL]DWLRQ &
WKH UHOHYDQW DVVHW ZKHQ LW LV DYDLODEOH IRU XVH L H ZKHQ LW L
FDSDEOH RI RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\ PDQDJHPHQW &DS
DFFXPXODWHG LPSDLUPHQW ORVVHYV

( %YRUURZLQJ &RVWYV

%RUURZLQJ FRVWYV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FR
WDNHV D VXEVWDQWLDO SHULRG RI WLPH WR JHW UHDG\ IRU LWV LQWHQ
DQ DVVHW $00 RWKHU ERUURZLQJ FRVWYV DUH H[SHQVHG LQ WKH SHULR(
LQWHUHVW DQG RWKHU FRVWY WKDW WKH '"HYHORSPHQW EDQN LQFXUV LQ

) '"HUHFRJQLWLRQ

$Q LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW DQG DQ\ VLIQLAFDQW ¢
GLVSRVDO RU ZKHQ QR IXWXUH HFRQRPLF EHQH& WV DUH H[SHFWHG IURP
GH UHFRJQLWLRQ RI WKH DVVHW FDOFXODWHG DV WKH GLIIHUHQFH EHW
DPRXQW RI WKH DVVHW LV LQFOXGHG LQ WKH VWDWHPHQW RI SUR4W DQ¢
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*RRGZLOO ,QWDQJLEOH $VVHWYV

*RRGZLOO LV WKH UHVLGXDO RI WKH FRVW RI DFTXLVLWLRQ RYHU WKH
,W LV DVVHVVHG IRU LPSDLUPHQW DW WKH HQG RI HDFK UHSRUWLQJ S
LPSDLUPHQW ORVVHV ,QWDQJLEOH DVVHWYV ZLWK &4 QLWH XVHIXO OLYF
OHVV DFFXPXODWHG DPRUWL]DWLRQ DQG DFFXPXODWHG LPSDLUPHQW
OLYHVY DUH FDUULHG DW FRVW OHVV DFFXPXODWHG LPSDLUPHQW ORV\
HDFK UHSRUWLQJ SHULRG

&RPSXWHU 6RIWZDUH /LFHQVHV

&RVW RI SXUFKDVHG OLFHQVHY DQG DOO FRPSXWHU VRIWZDUH FRVWYV
EDQN ZKLFK DUH QRW LQWHJUDOO\ UHODWHG WR DVVRFLDWHG KDUC
PHDVXUHG DQG LWV SUREDEOH WKDW WKH\ ZLOO OHDG WR IXWXUH HF
JLQDQFLDO 3RVLWLRQ XQGHU WKH FDWHJRU\ ,QWDQJLEOH DVVHWYV| D
DQG DQ\ DFFXPXODWHG LPSDLUPHQW ORVVHYV

6XEVHTXHQW ([SHQGLWXUH

([SHQGLWXUH LQFXUUHG RQ VRIWZDUH LV FDSLWDOL]JHG RQO\ ZKHQ LW
DVVHW WR JHQHUDWH IXWXUH HFRQRPLF EHQH& WV LQ H[FHVV RI LWV
DQG WKLV H[SHQGLWXUH FDQ EH PHDVXUHG DQG DWWULEXWHG WR WKF
DV LQFXUUHG

*RRGZLOO LV PHDVXUHG DW FRVW OHVV DFFXPXODWHG LPSDLUPHQW O

$PRUWLIDWLRQ RI ,QWDQJLEOH $VVHWYV

,QWDQJLEOH $VVHWV H[FHSW IRU JRRGZLOO DUH DPRUWL]HG RQ D V\
/IRVV [URP WKH GDWH ZKHQ WKH DVVHW LV DYDLODEOH IRU XVH RYHU |
SDWWHUQ LQ ZKLFK WKH DVVHW{V HFRQRPLF EHQHa&A WV DUH FRQVXPHC
OLYHV UHVLGXDO YDOXHV DUH UHYLHZHG DW HDFK a8 QDQFLDO \HDU H(
EDQN HVWLPDWHG DV \HDUV IURP WKH GDWH RI DFTXLVLWLRQ DQG D
LQWDQJLEOH DVVHWYV

'H UHFRJQLWLRQ Rl ,QWDQJLEOH $VVHWYV

7KH FDUU\LQJ DPRXQW RI DQ LWHP RI LQWDQJLEOH DVVHW LV GHUHFRJ
EHQH& WV DUH H[SHFWHG IURP LWV XVH 7KH JDLQ RU ORVV DULVLQJ R
LV LQFOXGHG LQ WKH 6WDWHPHQW RI 3UR4W RU /RVV ZKHQ WKH LWHP

$FFRXQWLQJ IRU *RYHUQPHQW *UDQWYV DQG 'LVFORVXUH RI *RY
*RYHUQPHQW JUDQWV LV UHFRJQL]HG LQ SUR&W RU ORVV RQ D V\VW
HQWLW\ UHFRJQL]JHV DV H[SHQVHV WKH UHODWHG FRVWYV IRU ZKLFK WK
DSSURDFK LV IROORZHG LQ UHFRUGLQJ JUDQW LQFRPH *RYHUQPHQW
PRQHWDU\ JUDQWYV DW IDLU YDOXH LV SUHVHQWHG LQ WKH VWDWHPH
*UDQW ,QFRPH *UDQWY UHODWHG WR LQFRPH DUH SUHVHQWHG DV SDL

7KH GHYHORSPHQW EDQN KDV QRW UHFHLYHG DQ\ JRYHUQPHQW JUDQW

,QYHVWPHQW 3URSHUW\

$Q LQYHVWPHQW SURSHUW\ LV SURSHUW\ KHOG E\ WKH '"HYHORSPHQW ¢
RU ERWK UDWKHU WKDQ RZQ RFFXSLHG 7KH LQYHVWPHQW SURSHUW\
ODQG RU EXLOGLQJ DFTXLUHG XQGHU WKH 1RQ %DQNLQJ $VVHWYV

7KH '"HYHORSPHQW %DQN KDV DGRSWHG D SROLF\ WR PHDVXUH WKH
GHSUHFLDWLRQ DQG LPSDLUPHQW LQ WKH VXEVHTXHQW SHULRG KDV EI
LQ WKH UHSRUWLQJ SHULRG

1RQ &XUUHQW $VVHWYV +HOG IRU VDOH

1RQ FXUUHQW DVVHWYV VXFK DV SURSHUW\ DQG GLVSRVDO JURXSV L
GLVSRVDO JURXSV DUH FODVVL&aHG DV KHOG IRU VDOH DQG PHDVXUH(
YDOXH OHVV FRVW WR VHOO ZKHQ
L WKHLU FDUU\LQJ DPRXQWYV ZLOO EH UHFRYHUHG SULQFLSDOO\ WKL
LL WKH\ DUH DYDLODEOH IRU VDOH LQ WKHLU SUHVHQW FRQGLWLRQ
LLL WKHLU VDOH LV KLIJKO\ SUREDEOH
,PPHGLDWHO\ EHIRUH WKH LQLWLDO FODVVL4AFDWLRQ DV KHOG IRU
DVVHWY DQG OLDELOLWLHV LQ D GLVSRVDO JURXS DUH PHDVXUHG
SROLFLHY GHVFULEHG DERYH
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,QFRPH 7D][
,QFRPH WD[ RQ WKH SUR&W RU ORVV IRU WKH \HDU FRPSULVHV FXUU}
UHFRJQL]JHG LQ WKH SUR&4W RU ORVV VWDWHPHQW H[FHSW WR WKH H[W
HTXLW\ RU RWKHU FRPSUHKHQVLYH LQFRPH

D &XUUHQW 7D]
&XUUHQW WD[ LV WKH H[SHFWHG WD[ SD\DEOH RQ WKH WD[DEOH LQFRI
VKHHW GDWH DQG DQ\ DGMXVWPHQW WR WD[ SD\DEOH LQ UHVSHFW RI

,QFRPH WD[ UDWHV DSSOLFDEOH WR WKH '"HYHORSPHQW %DQN

E 'HIHUUHG 7D]

'"HIHUUHG WD[ LV UHFRJQL]J]HG LQ UHVSHFW RI WHPSRUDU\ GLITHUHQFHYV
OLDELOLWLHV IRU a QDQFLDO UHSRUWLQJ SXUSRVHVY DQG WKH DPRXQW
LV GHWHUPLQHG XVLQJ WD[ UDWH DSSOLFDEOH WR WKH '"HYHORSPHQW
WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH WD[ DVVHW LV UHDO

$ GHIHUUHG WD[ DVVHW LV UHFRJQL]HG RQO\ WR WKH H[WHQW WKDW
DYDLODEOH DJDLQVW ZKLFK WKH DVVHW FDQ EH XWLOL]JHG 7KH FDUU
DW WKH HQG RI HDFK UHSRUWLQJ SHULRG DQG UHGXFHG WR WKH H[W!
WD[DEOH SUR&WV ZLOO EH DYDLODEOH WR DOORZ DOO RU SDUW RI WK

'"HIHUUHG WD[ OLDELOLWLHY DQG DVVHWY DUH PHDVXUHG DW WKH WD]|
ZKLFK WKH OLDELOLW\ LV VHWWOHG RU WKH DVVHW UHDOL]HG EDVHG
RU VXEVWDQWLYHO\ HQDFWHG E\ WKH HQG RI WKH UHSRUWLQJ SHULRG

'"HSRVLW GHEW VHFXULWLHV LVVXHG DQG VXERUGLQDWHG OL|
'"HSRVLWV LQFOXGH QRQ LOWHUHVW EHDULQJ GHSRVLWV VDYLQJ GHS
GHSRVLWY 7KH 'HYHORSPHQW %DQN SUHVHQWYV WKH GHSRVLWV KHO
LQVWLWXWLRQV DW DPRUWL]HG FRVW

7TKHVH WUDQVDFWLRQVY DUH UHFRUGHG RQ WKH '"HYHORSPHQW %DQN V
DV D OLDELOLW\ IRU WKH '"HYHORSPHQW %DQN DQG UHSUHVHQWYV WKH
FXVWRPHUV

6 XERUGLQDWHG OLDELOLWLHY DUH WKRVH OLDELOLWLHYV ZKLFK DW WK
GHSRVLWRUV GHEW VHFXULWLHV LVVXHG DQG RWKHU FUHGLWRUV 7K
VXERUGLQDWHG OLDELOLWLHY DQG KDV QRW LVVXHG DQ\ GHEW VHFXU

BURYLVLRQV FRQWLQJHQW OLDELOLW\ DQG FRQWLQJHQW $VV

L BURYLVLRQV DUH UHFRJQL]J]HG ZKHQ WKH '"HYHORSPHQW %DQN KDV
DV D UHVXOW RI D SDVW HYHQW LW LV SUREDEOH WKDW DQ RXWA& R:
EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOH HVWI

LL KHQ WKH '"HYHORSPHQW %DQN H[SHFWV VRPH RU DOO RI D SURYL\
LQVXUDQFH FRQWUDFW WKH UHLPEXUVHPHQW LV UHFRJQL]JHG DV
UHLPEXUVHPHQW LV YLUWXDOO\ FHUWDLQ

LLL 7KH H[SHQVH UHODWLQJ WR D SURYLVLRQ LV SUHVHQWHG LQ V
UHLPEXUVHPHQW

LY , 0 WKH HITHFW RI WKH WLPH YDOXH RI PRQH\ LV PDWHULDO SURYLYV
WKDW UH&8 HFWV ZKHQ DSSURSULDWH WKH ULVNV VSHFL4F WR WKH
LQ WKH SURYLVLRQ GXH WR WKH SDVVDJH RI WLPH LV UHFRJQL]JHG C

Y $ SURYLVLRQ IRU RQHURXVY FRQWUDFWYV LV UHFRJQL]J]HG ZKHQ WK
'"HYHORSPHQW %DQN IURP D FRQWUDFW DUH ORZHU WKDQ WKH XQDY
WKH FRQWUDFW 7KH SURYLVLRQ LV PHDVXUHG DW WKH SUHVHQW
WHUPLQDWLQJ WKH FRQWUDFW DQG WKH H[SHFWHG QHW FRVW RI FF
LV HVWDEOLVKHG WKH '"HYHORSPHQW %DQN UHFRJQL]JHV DQ\ LPSDL
WKDW FRQWUDFW

YL $ FRQWLQJHQW OLDELOLW\ LV D SRVVLEOH REOLJDWLRQ WKDW |
FRQa UPHG E\ WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PR
FRQWURO RI WKH '"HYHORSPHQW %DQN RUD SUHVHQW REOLJDWLRQ V
WKDW DQ RXWARZ RI UHVRXUFHV ZLOO EH UHTXLUHG WR VHWWOH W
H(WUHPHO\ UDUH FDVHVY ZKHUH WKHUH LV D OLDELOLW\ WKDW FDQQF
UHOLDEO\ 7KH '"HYHORSPHQW %DQN GRHV QRW UHFRJQL]H D FRQWL
WKH VWDQGDORQH 4 QDQFLDO VWDWHPHQWYV
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YLL $ FRQWLQJHQW DVVHW LV D SRVVLEOH DVVHW WKDW DULVHV IL
FRQa4UPHG RQO\ E\ WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH R
ZLWKLQ WKH FRQWURO RI WKH HQWLW\

YLLL &RPPLWPHQWY LQFOXGH WKH DPRXQW RI SXUFKDVH RUGHU QHW
Rl DVVHWYV

L[ BURYLVLRQV FRQWLQJHQW OLDELOLWLHV FRQWLQJHQW DVVHWYV
SHULRG

5HYHQXH 5HFRJQLWLRQ

S5HYHQXH LV WKH JURVV LQ&ARZ RI HFRQRPLF EHQHaA WV GXULQJ WKH S
DFWLYLWLHV RI DQ HQWLW\ ZKHQ WKRVH LQ&aRZV UHVXOW LQ LQFUHEL
FRQWULEXWLRQV IURP HTXLW\ SDUWLFLSDQWY ,W LV PHDVXUHG DW
UHFHLYDEOH 5HYHQXH LV UHFRJQL]J]HG WR WKH H[WHQW WKDW LW LV
HQWLW\ DQG WKDW WKH UHYHQXH FDQ EH PHDVXUHG UHOLDEO\

5HYHQXH LV QRW UHFRJQL]JHG GXULQJ WKH SHULRG LQ ZKLFK LWV UF
'"HYHORSPHQW %DQNijV UHYHQXH FRPSULVHYVY RI LOWHUHVW LQFRPH IHH
FDUGYVY LQFRPH UHPLWWDQFH LQFRPH HWF DQG WKH EDVHV RI LQFRPH

,QWHUHVW ,QFRPH
,QWHUHVW LQFRPH IURP D @ QDQFLDO DVVHW LV UHFRJQL]JHG ZKHQ LW
WR WKH '"HYHORSPHQW %DQN DQG WKH DPRXQW RI LQFRPH FDQ EH PHCLC
RQ D WLPH EDVLVY E\ UHIHUHQFH WR WKH SULQFLSDO RXWVWDQGLQJ D
LV WKH UDWH WKDW H[DFWO\ GLVFRXQWV HVWLPDWHG IXWXUH FDVK U
DVVHW WR WKDW DVVHW;{V QHW FDUU\LQJ DPRXQW RQ LQLWLDO UHFRJ(

7KH '"'HYHORSPHQW %DQN KDV DSSOLHG FDUYH RXW XQGHU 3DUD R
IHHV DQG SRLQWYV SDLG RU UHFHLYHG XQGHU FRQWUDFWXDO WHUPV F
HITHFWLYH LQWHUHVW UDWH WR UHFRJQL]H WKH LQWHUHVW LQFRPH
XQGHU 3URAW RU /RVV XQGHU )HH DQG &RPPLVVLRQ ,QFRPH

7KH '"HYHORSPHQW %DQN KDV DOVR DSSOLHG FDUYH RXW XQGHU $* R
E\ DSSO\LQJ WKH HIITHFWLYH LOWHUHVW UDWH WR WKH JURVYVY FDUU\LQ.

JHH DQG &RPPLVVLRQ ,QFRPH
JHH DQG FRPPLVVLRQ HDUQHG IRU WKH SURYLVLRQ RI VHUYLFHV RYHU |
EDVLV DW WKH WLPH RI HIHFXWLRQ RI VXFK VHUYLFHV

'LYLGHQG ,QFRPH
'LYLGHQG LQFRPH QHW RI ZLWKKROGLQJ WD[HV IURP LQYHVWPHQWYV I
UHFHLYH SD\PHQW KDV EHHQ HVWDEOLVKHG SURYLGHG WKDW LW LV &
WKH GHYHORSPHQW EDQN DQG WKH DPRXQW RI LQFRPH FDQ EH PHDVXL

1HW 7UDGLQJ ,QFRPH
W FRPSULVHVY JDLQ RU ORVV RQ WUDGLQJ DVVHWYV LQWHUHVW RU GLY
DULVLQJ XQGHU VHWWOHPHQW RI IRUHLJQ FXUUHQF\ WUDQVDFWLRQV

1HW ,QFRPH IURP 2WKHU )LQDQFLDO ,QVWUXPHQW DW )DLU
W LQFOXGHV FKDQJHV LQ IDLU YDOXH RI )LQDQFLDO ,QVWUXPHQWYV GF

,QWHUHVW ([SHQVHYV
,QWHUHVW ([SHQVHV LQFOXGH LQWHUHVW RQ GHSRVLWV IURP FXVW
LQVWLWXWLRQVY DQG RWKHU LQWHUHVW EHDULQJ aQDQFLDO OLDELOL\
XVLQJ HIITHFWLYH LQWHUHVW UDWH IRU DOO WKH a QDQFLDO OLDELOLW

(PSOR\HH %HQH& WV
(PSOR\HH EHQH& WV DUH DOO IRUPV RI FRQVLGHUDWLRQ JLYHQ E\ DQ
HPSOR\HHV RU IRU WKH WHUPLQDWLRQ RI HPSOR\PHQW 6XFK EHQH& W
DQG RWKHU ORQJ WHUP EHQH& WV
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D 6KRUW 7HUP (PSOR\HH %HQH&a WV
6KRUW WHUP (PSOR\HH %HQH&WV LQFOXGH LWHPV VXFK DV IROORZLC
PRQWKY DIWHU WKH HQG RI DQQXDO UHSRUWLQJ SHULRG LQ ZKLFK HP
" :DJHV VDODULHV DQG 6RFLDO 6HFXULW\ FRQWULEXWLRQ

3DLG DQQXDO OHDYH DQG SDLG VLFN OHDYH

3UR&W 6KDULQJ DQG %RQXVHYV

1RQ ORQLWRU\ %HQHA WV IRU FXUUHQW HPSOR\HHV

6KRUW WHUP HPSOR\HH EHQH& W REOLJDWLRQV DUH PHDVXUHG RQ DQ
UHODWHG VHUYLFH LV SURYLGHG $ OLDELOLW\ LV DOVR UHFRJQL]JHG
UHTXLUHG E\ WKH %RQXV $FW WR SD\ WKH DPRXQW DV D UHVXOW
DQG WKH REOLJDWLRQ FDQ EH HVWLPDWHG UHOLDEO\ XQGHU VKRUW W

E 3RVW (PSOR\PHQW %HQH& WV 30DQ
3RVW HPSOR\PHQW EHQH& WV SODQ RI WKH '"HYHORSPHQW %DQN LQF
$ 'HAQHG &RQWULEXWLRQ 30DQ z 3URYLGHQW )XQG

8QGHU 'HAQHG &RQWULEXWLRQ SODQ WKH HQWLW\{V OHJDO DQG FRQV
LW DJUHHV WR FRQWULEXWH WR WKH IXQG

2EOLJDWLRQV IRU FRQWULEXWLRQ WR GHa QHG FRQWULEXWLRQ SODQV
ORVV LQ WKH SHULRGYV GXULQJ ZKLFK UHODWHG VHUYLFHV DUH UHQGH
WKDW DUH GXH PRUH WKDQ PRQWKYVY DIWHU WKH HQG RI WKH UHSRUYV
VHUYLFH DUH GLVFRXQWHG WR WKHLU SUHVHQW YDOXH

8QGHU WKLV SODQ RI SURYLGHQW IXQG WKH 'HYHORSPHQW %DQN SD\V
GRHV QRW KDYH DQ\ OHJDO RU LQIRUPDO REOLJDWLRQ WR SD\ DGGLWL
VFKHPHV 3URYLGHQW IXQG DUH FKDUJHG WR WKH SUR&W RU ORVV "
DV WKH '"HYHORSPHQW %DQN KDV QR IXUWKHU GH& QHG REOLJDWLRQV
%DVLF 6DODU\ DV &RQWULEXWLRQV WR GH4 QHG FRQWULEXWLRQ VFKH
FRQWULEXWLRQ IURP HPSOR\HHV DUH GHSRVLWHG ZLWK (PSOR\HHV 3L
DQG RWKHU DSSURYHG UHWLUHPHQW IXQGYV

% 'HaQHG %HQHAaAW 30DQ Z *UDWXLW\

8QGHU GH&a QHG EHQHAW SODQV WKH HQWLW\ REOLJDWLRQ LV WR SU]
HPSOR\HHV $ GH4 QHG EHQH&W SODQ LV D SRVW HPSOR\PHQW EHQH& W
7KH '"HYHORSPHQW %DQN{V QHW REOLJDWLRQ LQ UHVSHFW RI GH&4 QHG
SODQ E\ HYWLPDWLQJ WKH DPRXQW RI IXWXUH EHQH& W WKDW HPSOR\H
FXUUHQW DQG SULRU SHULRGV 7KDW EHQH&W LV GLVFRXQWHG WR GH
VHUYLFH FRVWV DQG WKH IDLU YDOXH RI DQ\ SODQ DVVHWY DUH GHGX!

L 7KH '"HYHORSPHQW %DQN SURYLGHV IRU GHAaQHG EHQHA WYV LQ Wt
UHFRJQL]JHG LQ WKH 6WDWHPHQW RI )LOQDQFLDO 3RVLWLRQ LQ UHYV
SUHVHQW YDOXH RI GHAa QHG EHQHa&a W REOLJDWLRQV DW WKH HQG F
DVVHWYV 7KH GHaQHG EHQH&aW REOLJDWLRQ LV FDOFXODWHG DQQ>
XVLQJ WKH SURMHFWHG XQLW FUHGLW PHWKRG

LL 7KH "HYHORSPHQW %DQN UHFRJQL]J]HV WKH IROORZLQJ FKDQJHV LQ
RU ORVV VWDWHPHQW

6HUYLFH FRVWV FRPSULVLQJ FXUUHQW VHUYLFH FRVWY DQG SDVW V
,QWHUHVW H[SHQVHYV
7KH QHW LQWHUHVW FRVW LV FDOFXODWHG E\ DSSO\LQJ WKH GLVFR>
REOLJDWLRQ DQG IDLU YDOXH RI SODQ DVVHWV 7KLV FRVW LV LQ
VWDWHPHQW RI WKH SUR&W ORVV

LLL $Q\ FKDQJHV LQ WKH OLDELOLWLHY RYHU WKH \HDU GXH WR FKLC
VFKHPH DUH UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH LQ WK

LY 1$6 UHTXLUHV WKH H[HUFLVH RI MXGJPHQW LQ UHODWLRQ WR YL
LQAaDWLRQ DQG GLVFRXQW UDWHV DQG HPSOR\HH DQG SHQVLRQH
GHWHUPLQHV WKH DVVXPSWLRQV LQ FRQMXQFWLRQ ZLWK LWV DFWX
OLQH ZLWK EHVW SUDFWLFH EXW WKH DSSOLFDWLRQ RI GLITHUHQW |
DPRXQWVY UHA&HFWHG LQ WKH LQFRPH VWDWHPHQW RWKHU FRPSUHK
DOVR EH LQWHUGHSHQGHQF\ EHWZHHQ VRPH RI WKH DVVXPSWLRQV

Y 7KH FODVVL4FDWLRQ RI WKH '"HYHORSPHQW %DQN{V QHW REOLJDWL
SHU WKH DFWXDULDO YDOXDWLRQ UHSRUW

YL *UDWXLW\ LV IXQGHG DQG GHSRVLWHG WR D VHSDUDWH HQWLW\ !
REOLJDWLRQ
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& 2WKHU ORQJ WHUP HPSOR\PHQW EHQH&a WV

L $ OLDELOLW\ LV UHFRJQL]HG IRU EHQH& WV DFFUXLQJ WR HPSOR\HH
DQG VLFN OHDYH LQ WKH SHULRG WKH UHODWHG VHUYLFH LV UHQGF
H[SHFWHG WR EH SDLG LQ H[FKDQJH IRU WKDW VHUYLFH

LL &RPSHQVDWHG DEVHQFHV ZKLFK DUH QRW H[SHFWHG WR RFFXU Z
SHULRG LQ ZKLFK WKH HPSOR\HH UHQGHUV WKH UHODWHG VHUYLFH
YDOXH Rl WKH REOLJDWLRQ DV DW WKH %DODQFH VKHHW GDWH GHW

LLL 7KH 'HYHORSPHQW %DQN UHFRJQL]JHV WKH IROORZLQJ FKDQJHV L
RU ORVV VWDWHPHQW
6HUYLFH FRVWV FRPSULVLQJ FXUUHQW VHUYLFH FRVWYV DQG SDVW V
,QWHUHVW H[SHQVHYV
$Q\ FKDQJHV LQ WKH OLDELOLWLHY RYHU WKH \HDU GXH WR FKDQJ
VFKHPH DUH UHFRJQL]JHG LQ SUR&W RU ORVV DFFRXQW LQ WKH SHU

/HDVH

,GHQWLI\LQJ D OHDVH

$W WKH LQFHSWLRQ RI D FRQWUDFW WKH EDQN DVVHVVHV ZKHWKHL
DUUDQJHPHQW LV RU FRQWDLQY D OHDVH LI WKH FRQWUDFW FRQYH\V
D SHULRG RI WLPH LQ H[FKDQJH IRU FRQVLGHUDWLRQ

7KH GHYHORSPHQW EDQN KDV DSSOLHG DFFRXQWLQJ IRU OHDVH FRPSI
VWDWHV WKDW D OHVVHH EDQN KDV WKH ULJKW WR GLUHFW WKH XVH

D 7KH OHVVHH KDV WKH ULJKW WR GLUHFW KRZ DQG IRU ZKDW SXUSHF
XVH RU

E 7KH UHOHYDQW GHFLVLRQV DERXW XVH DUH SUH GHWHUPLQHG DQG
WKURXJKRXW WKH SHULRG RI XVH ZLWKRXW WKH OHVVRU KDYLQJ WK

:LWK D YHU\ IHZ H[FHSWLRQV 1)56 DEROLVKHV WKH GLVWLQFWLRQ [
OHDVH LQ WKH aQDQFLDO VWDWHPHQWY RI OHVVHHYVY +HQFH WKH EL
DVVRFLDWHG OLDELOLW\ DW WKH LQFHSWLRQ RI WKH OHDVH

D S5LJKW RI XVH DVVHW

7KH GHYHORSPHQW EDQN PHDVXUHV WKH ULJKW RI XVH DVVHW LQLWL
DQ\ LQLWLDO GLUHFW FRVWYV LQFXUUHG E\ WKH EDQN 7KH EDQN KDV F
SD\PHQWYV DW RU SULRU WR FRPPHQFHPHQW DQG UHVWRUDWLRQ REOL.
$IWHU OHDVH FRPPHQFHPHQW WKH GHYHORSPHQW EDQN VKDOO PHD
PRGHO 8QGHU WKH FRVW PRGHO D ULJKW RI XVH DVVHW LV PHDVXUHC
DFFXPXODWHG LPSDLUPHQW

7KH ULJKW RI XVH DVVHW LV GHSUHFLDWHG XVLQJ WKH VWUDLJKW OLC
HDUOLHU RI WKH HQG RI WKH XVHIXO OLIH RI WKH ULJKW RI XVH DVVHYV
EDQN GHWHUPLQHY WKH HVWLPDWHG XVHIXO OLYHV RI ULJKW RI XVH C
DQG HTXLSPHQW ,Q DGGLWLRQ WKH ULJKW RI XVH DVVHW LV SHULRG|
DGMXVWHG IRU FHUWDLQ UH PHDVXUHPHQWY RI WKH OHDVH OLDELOLW

E /HDVH /LDELOLW\

7KH GHYHORSPHQW EDQN PHDVXUHVY OHDVH OLDELOLW\ LQLWLDOO\ DW
RYHU WKH OHDVH WHUP GLVFRXQWHG DW WKH LQFUHPHQWDO ERUURZ]I
7KH OHDVH OLDELOLW\ LV VXEVHTXHQWO\ UH PHDVXUHG WR UH&HFW F

L 7KH OHDVH WHUP XVLQJ D UHYLVHG GLVFRXQW UDWH

LL 7KH DVVHVVPHQW RI D SXUFKDVH RSWLRQ XVLQJ D UHYLVHG GLVF

LLL 7KH DPRXQWV H[SHFWHG WR EH SD\DEOH XQGHU UHVLGXDO YDOXH}
XVLQJ DQ XQFKDQJHG GLVFRXQW UDWH RU

LY )XWXUH OHDVH SD\PHQWVY UHVXOWLQJ IURP D FKDQJH LQ DQ LQGH]
XVLQJ DQ XQFKDQJHG GLVFRXQW UDWH

7KH OHDVH OLDELOLW\ LV PHDVXUHG DW DPRUWL]HG FRVW DQG LV UH

SD\PHQWYV DULVLQJ IURP D FKDQJH LQ GLVFRXQWLQJ UDWH LI WKHUH L
H[SHFWHG WR EH SD\DEOH XQGHU WKH OHDVH RU LI WKH EDQN FKDQJ}
SXUFKDVH H[WHQVLRQ RU WHUPLQDWLRQ RSWLRQ XQGHU WKH FRQWUI

KHQ WKH OHDVH OLDELOLW\ LV UH PHDVXUHG LQ WKLV ZD\ D FRUUH)
DPRXQW RI WKH ULJKW RI XVH DVVHW RU LV UHFRUGHG LQ SUR&A W RU
DVVHW KDV EHHQ UHGXFHG WR JHUR
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6KRUW WHUP OHDVHY DQG OHDVHV RI ORZ YDOXH DVVHWYV

7KH GHYHORSPHQW EDQN KDV HOHFWHG QRW WR UHFRJQL]H ULJKW RI
OHDVHV WKDW KDYH D OHDVH WHUP RI PRQWKYV RU OHVV DQG OHDVH'
OHDVH SD\PHQWYV DVVRFLDWHG ZLWK WKHVH OHDVHV DV DQ H[SHQVH |
ORVV

([SODQDWRU\ 1RWHYV

'"HYHORSPHQW EDQN KDV GLVFORVHG DQG UHFRJQL]JHV WKH ULJKW RI
LQFHSWLRQ RI WKH OHDVH DQG GHSUHFLDWHG WKH 5LJKW WR XVH RI
DV IROORZLQJ

3DUWLFXODUYV | 5LIJKW WR 8VH $VVHWYV /HD
,QLWLDO UHFRJQLWLRQ

$GG )LQDQFH &KDUJHV

/[HVV 'HSUHFLDWLRQ $PRIUWL]DWLRQ

/IHVV 3D\PHQW RI /HDVH PHQW

9DOXH LQ $VKDG (QG

$GG $V SHU 1HZ /HDVH $JUHHPHQW

/[HVV '"HSUHFLDWLRQ $PRIUWL]DWLRQ

$GG )LQDQFH &KDUJHV

/IHVV 3D\PHQW RI /HDVH PHQW

9DOXH LQ $VKDG (QG

2WKHU $VVXPSWLRQV

,QFUHPHQWDO %RUURZLQJ 5DWH

/IHDVH 7THUP $V SHU UHPDLQLQJ /HDVH 7HUP

$YHUDJH RI LQFUHPHQWDO ERUURZLQJ UDWH ZLWK UHIHUHQFH WR 7UH

JRUHLJQ &XUUHQF\ 7UDQVODWLRQ
7KH IXQFWLRQDO FXUUHQF\ RI WKH "HYHORSPHQW %DQN LV GHWHUPL
HQYLURQPHQW LQ ZKLFK LW RSHUDWHYV ZKLFK LV 1HSDOHVH 5XSHH 13

,QLWLDOO\ WUDQVDFWLRQV LQ FXUUHQFLHV RWKHU WKDQ WKH HQWL
UHFRJQL]JHG DW WKH UDWHV RI H[FKDQJH SUHYDLOLQJ DW WKH GDWHYV
SHULRG PRQHWDU\ DVVHWV DQG OLDELOLWLHY DUH GHQRPLQDWHG L
SUHYDLOLQJ DW WKDW GDWH 1RQ PRQHWDU\ LWHPV FDUULHG DW IDLU
DUH UHWUDQVODWHG DW WKH UDWHV SUHYDLOLQJ DW WKH GDWH ZKHQ
WKDW DUH PHDVXUHG LQ WHUPV RI KLVWRULFDO FRVW LQ D IRUHLJQ FX
RQ PRQHWDU\ LWHPV DUH UHFRJQL]HG LQ 6WDWHPHQW RI 3UR4W DQG

JLQDQFLDO *XDUDQWHH DQG /RDQ &RPPLWPHQWYV
JLQDQFLDO JXDUDQWHHY DUH FRQWUDFWY WKDW UHTXLUH WKH 'HYHC
UHLPEXUVH WKH KROGHU IRU D ORVV LW LQFXUV EHFDXVH D VSHFL&H
DFFRUGDQFH ZLWK WKH WHUPV RI D GHEW LQVWUXPHQW /RDQ FRPPLWI
XQGHU SUH VSHFLAHG WHUPVY DQG FRQGLWLRQV

/IRDQ FRPPLWPHQW LV WKH FRPPLWPHQW ZKHUH WKH '"HYHORSPHQW %TC
IXQGV WR D FXVWRPHU RU RQ EHKDOI RI D FXVWRPHU LQ WKH IRUP RI C
FDQFHOODEOH RU QRW RU OHWWHUV RI FUHGLW DQG WKH 'HYHORSPH
GDWH WKRVH LQVWUXPHQWY DUH LQFOXGHG LQ WKHVH 4 QDQFLDO VW

6KDUH &DSLWDO DQG 5HVHUYHYV
(TXLW\ LV WKH UHVLGXDO LQWHUHVW LQ WKH WRWDO DVVHWYV RI DQ H
FRVWY GLUHFWO\ DWWULEXWDEOH WR WKH LVVXH RI DQ HTXLW\ LQVWU
WKH HTXLW\ LQVWUXPHQWY FRQVLGHULQJ WKH WD[ EHQH&a WV DFKLHYH
%DQN LQFOXGHV WKH HTXLW\ VKDUH FDSLWDO ZLWK RI 3URPRWHU D
KDV DOVR PDLQWDLQHG VHYHUDO VWDWXWRU\ UHVHUYHYVY DQG IUHH UH
FKDQJHV LQ HTXLW\
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5HIXODWRU\ 5HVHUYH DJDLQVW WKH XQFROOHFWHG LQWHUHVW LQFRF
QHWWLQJ RIIl LQFRPH WD[ DQG VWDII ERQXV SURYLVLRQ IRU WKH SXUS|

'LYLGHQGV RQ RUGLQDU\ VKDUHVY DUH UHFRJQL]JHG DV D OLDELOLW\ DQ
E\ WKH JHQHUDO PHHWLQJ

(DUQLQJV SHU VKDUH
%DVLF HDUQLQJV SHU VKDUH LV FRPSXWHG E\ GLYLGLQJ WKH SURaw
QXPEHU RI HTXLW\ VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU 7KH ZH
RXWVWDQGLQJ GXULQJ WKH \HDU LV DGMXVWHG IRU WUHDVXU\ VKDUHV
H[LVWLQJ VKDUHKROGHUV VKDUH VSOLW DQG UHYHUVH VKDUH VSOLW

'LOXWHG HDUQLQJV SHU VKDUH LV FRPSXWHG E\ GLYLGLQJ WKH SURA&"
LOQWHUHVW DQG RWKHU FKDUJHV WR H[SHQVH RU LQFRPH QHW RI DQ
SRWHQWLDO HTXLW\ VKDUHV E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI
HDUQLQJV SHU VKDUH DQG WKH ZHLJKWHG DYHUDJH QXPEHU RI HTXLW
WKH FRQYHUVLRQ RI DOO GLOXWLYH SRWHQWLDO HTXLW\ VKDUHV 3R
RQO\ LI WKHLU FRQYHUVLRQ WR HTXLW\ VKDUHV ZRXOG GHFUHDVH WK
RSHUDWLRQV 3RWHQWLDO GLOXWLYH HTXLW\ VKDUHV DUH GHHPHG W]
XQOHVV WKH\ KDYH EHHQ LVVXHG DW D ODWHU GDWH

6HIJPHQW 5HSRUWLQJ
2SHUDWLQJ VHIJPHQW DUH WKRVH FRPSRQHQWV RI DQ HQWLW\ WKDW
UHYHQXH DQG LQFXUV H[SHQVHV KDV GLVFUHWH 4 QDQFLDO LQIRUPDYV
E\ WKH HQWLW\{V FKLHI RSHUDWLQJ GHFLVLRQ PDNHU

7KH '"HYHORSPHQW %DQN KDV LGHQWL&HG WKH NH\ VHIPHQWY RI WKH E
WKDW DVVLVW WKH 'HYHORSPHQW %DQN LQ GHFLVLRQ SURFHVV DQG
PDQDJHPHQW WR DVVHVV WKH SHUIRUPDQFH RI WKH EXVLQHVYV VHJPHC
EXVLQHVV VHIPHQWY LGHQWL&HG DUH %XVLQHVV %DQNLQJ 7UHDVXU
UHVXOWV WKDW DUH UHSRUWHG LQFOXGH LWHPV GLUHFWO\ DWWULE>
DOORFDWHG RQ D UHDVRQDEOH EDVLVY 8QDOORFDWHG LWHPV FRPSULV
DQG WD[ DVVHWY DQG OLDELOLWLHV $00 RSHUDWLRQV EHWZHHQ WI
WUDQVIHU SULFH 7UHDVXU\ 8QLW DFWV DV WKH IXQG PDQDJHU RI WKH

'LYLGHQG RQ 2UGLQDU\ 6KDUHV
'LYLGHQG RQ RUGLQDU\ VKDUHY DUH UHFRJQL]HG DV D OLDELOLW\ DQG
E\ WKH %DQN{V VKDUHKROGHUV ,QWHULP 'LYLGHQG LV GHGXFWHG IUR
DW WKH GLVFUHWLRQ RI WKH %DQN 'LYLGHQG IRU WKH \HDU WKDW LV
DQ HYHQW DIWHU WKH UHSRUWLQJ GDWH

&DVK )ORZ 6WDWHPHQW
7KH FDVK 4RZ VWDWHPHQW KDV EHHQ SUHSDUHG XVLQJ 7KH 'LUHFW
DQG JURVV FDVK SD\PHQWYV RI RSHUDWLQJ DFWLYLWLHYV &a4QDQFLQJ LC
UHFRJQL]IHG

6FKHGXOHG )RUPLQJ SDUW RI )LQDQFLDO 6WDWHPHQWYV
6FKHGXOHY DUH DWWDFKHG ZLWK a QDQFLDO VWDWHPHQWYV
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I1RWHV WR WKH FRQVROLGDWHG a QDQFLDO VWDWHPHQW IRU

&DVK DQG FDVK HTXLYDOHQWYV
%DQN
$V DW

3DUWLFXODUV SV DW
VW $VKDG QG $VKDG

&DVK LQ KDQG
%DODQFHV ZLWK % ),V
ORQH\ DW FDOO DQG VKRUW QRWLFH

2\WHJ

7RWDO
&DVK DQG &DVK HTXLYDOHQWY LQFOXGHV &DVK LQ +DQG %DODQFH ZLWK %I
7TUHDVXU\ %LOO ZLWK PDWXULW\ EHORZ WKUHH PRQWKY IURP WKH GDWH RI DF

'XH IURP 1HSDO 5DVWUD %DQN
%DQN

3DUWLFXODUV $V DW $V DW
VW $VKDG QG $VKDG

6WDWXWRU\ EDODQFHV ZLWK 15%
6HFXULWLHV SXUFKDVHG XQGHU UHVDOH DJUHHPH
2WKHU GHSRVLW DQG UHFHLYDEOH IURP 15%

7RWDO
6WDWXWRU\ %DODQFH ZLWK 15% LQFOXGHYV %DODQFH PDLQWDLQHG IRU WKH &
UHTXLUHPHQWYV

30DFHPHQWYV ZLWK %DQN DQG )LQDQFLDO ,QVWLWXWLRQV
%DQN

ow

SDUWLFXODUYV $V DW $V DW
VW $VKDG QG $VKDG

3ODFHPHQW ZLWK GRPHVWLF % ),V
B3ODFHPHQW ZLWK IRUHLJQ % ),V
/HVV $OORZDQFHV IRU LPSDLUPHQW

7TRWDO

3ODFHPHQWY ZLWK GRPHVWLF DV ZHOO DV IRUHLJQ EDQN DQG a QDQFLDO LQV
PRQWKYV I[URP WKH DFTXLVLWLRQ GDWH DUH SUHVHQWHG XQGHU WKLV DFFRXQ

'"HULYDWLYH a QDQFLDO LQVWUXPHQWYV
3DUWLFXODUV $V DW $V DW
$VKDG

+HOG IRU WUDGLQJ
,QWHUHVW UDWH VZDS
&XUUHQF\ VZDS

YJRUZDUG H[FKDQJH FRQWUDFW
2WKHUV
+HOG IRU ULVN PDQDJHPHQW
OMMWNDM\VZ DS

&XUUHQF\ VZDS

JRUZDUG H[FKDQJH FRQWUDFW
2WKHU

7RWDO
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2ZWKHU WUDGLQJ DVVHWYV

%DQN

$V DW
VW $VKDG

SDUWLFXODUV

7UHDVXU\ ELOOV
*RYHUQPHQW ERQGYV

15% %RQGV

"'RPHVWLF &RUSRUDWH ERQGYV
(TXLWLHV

2WKHU

7RWDO

30HGJHG

1RQ SOHGJHG

/IRDQ DQG DGYDQFHV WR % ),V

%DQN

$V DW $V DW
VW $VKDG QG $VKDG

SDUWLFXODUV

/RDQV WR PLFUR& QDQFH LQVWLWXWLRQYV

2WKHU

/HVV $OORZDQFHV IRU LPSDLUPHQW

7RWDO

/RDQ DQG DGYDQFHV JLYHQ WR PLFUR4 QDQFH 4 QDQFLDO LQVWLWXWLRQV KDYV
RI 5V KDV EHHQ DGGHG DQG LPSDLUPHQW DOORZQFHV RQ DERYH ORDQ D

$OORZDQFHV IRU LPSDLUPHQW

%DQN

$V DW
VW $VKDG

SDUWLFXODUV

%DODQFH DW 6KUDZDQ
,PSDLUPHQW ORVV IRU WKH \HDU
&KDUJH IRU WKH \HDU
SHFRYHULHV UHYHUVDO
$PRXQW ZULWWHQ RII

%DODQFH DW $VKDG HQG

/IRDQV DQG DGYDQFHV WR FXVWRPHUYV

SDUWLFXODUV

/RDQ DQG DGYDQFHVY PHDVXUHG DW DPRUWL]HG FRVW

/HVV ,PSDLUPHQW DOORZDQFHV
&ROOHFWLYH LPSDLUPHQW

,QGLYLGXDO LPSDLUPHQW

1HW DPRXQW

/RDQ DQG DGYDQFHVY PHDVXUHG DW )973/
7TRWDO

SDUWLFXODUV

/RDQV DQG DGYDQFHV WR &XVWRPHU

/RDQV DQG DGYDQFHV WR VWDII
$FFUXHG ,QWHUHVW
7TRWDO

%DQN

SDUWLFXODUYV $V DW $V DW
VW $VKDG QG $VKDG

$V SHU 15% 'LUHFWLYH 1R
$V SHU 1)56

&ROOHFWLYH ,PSDLUPHQW

_,QGLYLGXDO ,PSDLUPHQW

+LJKHU RI 15% 'LUHFWLYH DQG 1$6 1)56
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$QDO\WLV RI ORDQ DQG DGYDQFHV %\ SURGXFW

3DUWLFXODUV $V DW $V DW
VW $VKDG QG $VKDG
S3URGXFW

/RQJ 7THUP ORDQV

2YHUGUDIW

&DVK &UHGLW /RDQ

7TUXVW 5HFHLSW ,PSRUW /RDQV

'HPDQG DQG RWKHU ZRUNLQJ FDSLWDO ORDQV

3HUVRQDO UHVLGHQWLDO ORDQV

5HDO HVWDWH ORDQV

0DUJLQ OHQGLQJ ORDQV

+LUH SXUFKDVH ORDQV

'HSULYHG VHFWRU ORDQV

%LOOV SXUFKDVHG

6WDII ORDQV

2WKHU

6 XE WRWDO

,QWHUHVW UHFHLYDEOH

*UDQG WRWDO

$QDO\VLV RI ORDQ DQG DGYDQFHV %\ &XUUHQF\

SDUWLFXODUYV $V DW $V DW
VW $VKDG QG $VKDG
1IHSDOHVH 5XSHH

,QGLDQ 5XSHH

8QLWHG 6WDWHV 'ROODU

*UHDW %ULWDLQ 3RXQG

(XUR

-DSDQHVH <HQ

&KLQHVH <XDQ

2WKHU

7TRWDO

$QDO\VLV RI ORDQ DQG DGYDQFHV %\ &ROODWHUDO

3DUWLFXODUV $V DW $V DW
VW $VKDG QG $VKDG

6HFXUHG

ORYDEOH LPPRYDEOH DVVHWYV

*ROG DQG VLOYHU

*XDUDQWHH RI GRPHVWLF % ),V

*RYHUQPHQOQW JXDUDQWHH

*XDUDQWHH RI LOWHUQDWLRQDO UDWHG EDQN

&ROODWHUDO RI HISRUW GREXPHQW

&ROODWHUDO RI &[HG GHSRVLW UHFHLSW

&ROODWHUDO RI *RYHUQPHQW VHEXULWLHV

&ROOHFWLYH *XDUDQWHH

SHUVRQDO JXDUDQWHH

2WKHU FROODWHUDO

6 XEWRWDO

8QVHFXUHG

L, OWHUHVW UHFHLYDEOH

*UDQW 7RWDO
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$OORZDQFHV IRU LPSDLUPHQW

SDUWLFXODUV

6SHFLaF DOORZDQFHV IRU LPSDLUPHQW

2SHQLQJ %DODQFH

,PSDLUPHQW ORVV IRU WKH \HDU

&KDUJHV UHYHUVDO IRU WKH \HDU

5HFRYHULHV UHYHUVDO GXULQJ WKH \HDU

"ULWH RIIV

([ FKDQIH UDM YDUDCFH RQ1RUHI QEXUWHOR 1P SDIUP HOV

2WKHU PRYHPHQOQW

&ORVLQJ %DODQFH

&ROOHFWLYH DOORZDQFHV IRU LPSDLUPHQW

2SHQLQJ %DODQFH

,PSDLUPHQW ORVV IRU WKH \HDU

&KDUJH UHYHUVDO IRU WKH \HDU

([FKDQJH UDWH YDULDQFH RQ IRUHLJQ FXUU

dQF\ LPSDLUH

HQW

2WKHU PRYHPHQW

&ORVLQJ %DODQFH

7TRWDO DOORZDQFHV IRU LPSDLUPHQW

,PSDLUPHQW RQ /RDQ DQG DGYDQFHV WR FXVWRPHU

) <

, QYHVWPHQW VHFXULWLHV

SDUWLFXODUV

LOFOXGHV SURYLVLRQ F

%D QN

$V DW
VW $VKDG

$V DW
QG $VKDG

, QYHVWPHOQOW VHFEXULWLHY PHDVXUHG DW DP

RUWL]JHG FRYV

W

,OYHVWPHQW LQ HTXLW\ PHDVXUHG DW )972§

7TRWDO

, QYHVWPHQW VHFXULWLHV PHDVXUHG DW DPRUWL]HG FR®

SDUWLFXODUV

" HEVWHRXUMEAV

*RYHUQPHQW ERQGYV

*RYHUQPHQW WUHDVXU\ ELOOV

1HSDO 5DVWUD %DQN ERQGV

1HSDO 5DVWUD %DQN GHSRVLWV LOVWUXPH(

2WKHU

/HVV VSHFL&F DOORZDQFHV IRU LPSDLUPHOQ

W

7RWDO

, QYHVWPHQW LQ HTXLW\ PHDVXUHG DW IDLU YDOXH WKU

SDUWLFXODUV

(TXLW\ LQVWUXPHQWYV

4XRWHG HTXLW\ VHEXULWLHV

B8OQTXRWHG HTXLW\ VHEXULWLHV

7RWDO
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, QIRUPDWLRQ UHODWLQJ WR LQYHVWPHQW LQ HTXLWLHV

V DW

£$V DW $
SDUWLFXODUV QG $VKDG

L, QYHVWPHQW LQ 4XRWHG (TXLW\
$SL 3RZHU &RPSDQ\ /WG
RUGLQDU\ VKDUHV RI 135 SDLG X9
$VLDQ /LIH ,QVXUDQFH &R /LPLWHG
RUGLQDU\ VKDUHV RI 135 SDLG XS
$VLDQ /LIH ,QVXUDQFH &R /WG
SURPRWHU VKDUHV RI 135 SDLG XS
%RWWOHUV 1HSDO 7HUDL /LPLWHG
RUGLQDU\ VKDUHV RI 135 SDLG XS

%XWZDO 3RZHU &RPSDQ\ /LPLWHG
RUGLQDU\ VKDUHV RI 135 SDLG XIS

&KLOLPH +\GURSRZHU &RPSDQ\ /LPLWHG
RUGLQDU\ VKDUHV RI 135 SDLG XS
&LWL]JHQ ,QYHVWPHQW 7UXVW
RUGLODU\ VKDUHV RI 135 SDLG XS
&LWL]JHQ OXWXDO )XQG
XOLWV RI 135 SDLG XS
&LWL]JHQ 6XSHU O0OXWXDO )XQG
XQLWV RI 135 SDLG XS
+LPDOD\DQ (YHUHVW ,QVXUDQFH &R /WG
3URPRWHU VKDUHV RI 135 SDLG X5
+LPDOD\DQ (YHUHVW ,QVXUDQFH &R /WG
RUGLQDU\ VKDUHV RI 135 SDLG X|S
*HQDUDO ,QVXUDQFH &RPSDQ\ 1HSDO|/WG 3URHRWHU 6KOUH
SURPRWHU VKDUHV RI 135 SDLG XS
*OREDO ,0( /IDJKXELWWD %LWWL\D 6DQVWKD /WG
RUGLQDU\ VKDUHV RI 135 SDLG XS
*OREDO ,0( %DODQFH )XQG O0XWXDO|)XQG
XQLWV RI 135 SDLG XS
+LPDOD\DQ /LIH ,QUXUDQFH &RPSDQ\ [WG

RUGLQDU\ VKDUHV RI 135 SDLG X[s
+\GURHOHFWULFLW\ ,QYHVWPHQW 'HYHORSPHQW &R /WG
RUGLQDU\ VKDUHV RI 5V SDLG XS
,0( *HQHUDO ,QVXUDQFH /WG
RUGLQDU\ VKDUHV RI 5V SDLG X5
LVDQ /DJKXELWWD %LWWL\D 6DQVWKPD /WG
RUGLQDU\ VKDUHV RI 5V SDLG XS
\

XPDUL 6XQXOR /DJDQL <RMDQD
XQLWV 5V HDFK
XPDUL 'KDQDEULGGKL <RMDQD
XQLWV 5V HDFK
/D[PL /DJKXELWWD %LWWL\D 6DQVWKD /WG
RUGLQDU\ VKDUH RI 5V SDLG XS
/D[PL 8QQDWL .RVK
XQLWYV 5V HDFK
OHUR OLFURA& QDQFH %LWWL\D 6DQVWKD /WG
RUGLQDU\ VKDUHV RI 5V SDLG XS
OHUR OLFUR& QDQFH %LWWL\D 6DQVWKD /WG
3URPRWHU VKDUHV RI 5V SDLG XS
1DELO (TXLW\ )XQG
XQLWYV RI 135 HDFK
1DELO )OH[L &DS )XQG
XQLWV RI 135  HDFK
1IDWLRQDO /LIH ,QVXUDQFH &R /WG
RUGLQDU\ VKDUHV RI 135 SDLG XS
1,& $VLD '\DQDPLF '"HEW )XQG
K

XQLWV 5V HDF
1HFR ,QVXUDQFH &R /WG

RUGLQDU\ VKDUHV RI 135 SDLG X|S
1HSDO 'RRUVDQFKDU &RPDSDQ\ /LPLWHG

RUGLQDU\ VKDUHV RI 135 SDLG X|S
1,%/ 6DKDEKDJLWD )X

XQLWV 5V HDFK
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%DQN

$V DW
SDUWLFXODUV £ QG $VKDG

1,%/ 6DKDEKDJLWD )XQG
XQLWV 5V HDFK

1IHSDO ,QVXUDQFH &R /WG
RUGLQDU\ VKDUHV RI 5V SDLG XS

1HSDO /LIH ,QVXUDQFH &R /WG
RUGLQDU\ VKDUH RI 5V SDLG XS

1HUXGH /DJKXELWD %LNDV %DQN /LPLWHG
RUGLQDU\ VKDUHV RI 135 SODLG XS
1,& $6,% %DODQFH )XQG
XQLWV RI 5V HDFK
1IDELO %DODQFH )XQG
RUGLQDU\ VKDUHV RI 5V SDLG XS
1LF $VLD )OH[L &DS )XQG
XQLWV RI 5V HDFK
1LF $VLD 6HOHFW
RUGLQDU\ VKDUHV RI 5V SD|LG XS
1LUGKDQ 8WWKDQ %DQN /LPLWH|G
RUGLQDU\ VKDUHV RI 5V SDLIGXS
1/* .QVXUDQFH &RPSDQ\ /WG
RUGLQDU\ VKDUHV RI 5V SDUG XS
10% OLFUR& QDQFH %LWWL\D 6DQVWKD /WG
RUGLQDU\ VKDUHV RI 5V SDLG [XS
10%
XQLWV Rl HDEK
10% 6XODY ,QYHVWPHQW )XQG ,
XQLWV RI  HDFK
1JDGL *URXS 3RZHU /WG
RUGLQDU\ VKDUH RI 5V SDLG XS
1IDWLRQDO OLFUR& QDQFH %LWW|L\D 6DQYVWKD /LPLWHG
RUGLQDU\ VKDUHV RI 5V SDLG [XS
1,%/ *URZWK )XQG
XQLWV Rl HDEK
OHJD OXWXDO )XQG
8QLWV RI 5V 3DLG XS
3UDEKX ,QVXUDQFH /WG
RUGLQDU\ VKDUHV RI 5V SDILG XS
3UDEKX 6PDUW )XQG
8QLWV RI 5V 3DLG XS
5DVWUL\D %HHPD &RPSDQ\ /LPLWHG
RUGLQDU\ VKDUHV RI 5V SDLG XS
5%% OXWXDO )XQG
8QLWV RI 5V 3DLG XS
5LGL +\GURSRZHU 'HYHORSPHQW &RPSD®\ /WG
RUGLQDU\ VKDUHV RI 5V SDLG| XS
5XUDO OLFUR& QDQFH 'HYHORSPHQW &HQWUH /WG
RUGLQDU\ VKDUHV RI 5V SDLG XS
5XUDO OLFUR& QDQFH 'HYHORSPHQW &HQWUH /WG
3URPRWHU VKDUHV RI 5V SDLG XS
5%% OXWXDO )XQG
8QLWV RI 5V SDLG XS
6DPDWD OLFUR& QDQFH %LWWL\D 6DQVWKD /WG
3URPRWHU VKDUHV RI 5V 5DLG XS
6DQLPD ODL +\GURSRZHU /WG
RUGLQDU\ VKDUHV RI 5V SDILG XS
6DQD .LVDQ /DJKXELWWD %LWWI\D 6DQVWKD /WG
RUGLQDU\ VKDUHV RI 5V SDLG [XS
6DQLPD /DUJH &DS )XQG
XQLWV 5V HDFK
6DQLPD *URZWK )XQG
XQLWV 5V HDEK
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$
QG

DW

V
$VKDG

WKD ,QVXUDQFH /WG

U\ VKDUHV RI 5V Sl

+RWHO /LPLWHG

U\ VKDUHV RI 5V 3D

LG XS

%OXHFKLS )XQG
5V HDFK

LFUR )LQDQFH 'HYHOR
\ VKDUHV RI 5V sDI

sDQN /Wd

WL /LIH ,QVXUDQFH &R
U\ VKDUHV RI 5V SD

LPLWHG

R
D
DPEDQ /DJKXELWWD %L
U\ VKDUHV RI 5V SDI

DQVWKD

LPLWHG

6ZDU
RUGL

DU /IDJKX %LWWD %LND
\ VKDUHV RI 5V SDLG

Oxpl—-o

/WG

6LGGKDUWKD *URZWK 6FKHPH
XQLWYV RI 135 SDLG XS

6DJDUPDWKD /XPELQL ,QVXUDQ
RUGLQDU\ VKDUHV RI 5V S

DQ\ /LPLV

VHG

6DJDUPDWKD /XPELQL ,QVXUDQ
SURPRWHU VKDUHV Rl 5V

DQ\ /LPLV

VHG

6LGGKDUWKD ,QYHVWPHQW *UR
8QLWV RI 5V SDLG XS

HPH

6XQULVH )RFXVHG (TXLW\ )XQG
8QLWV RI 5V SDLG XS

6KXEKD /D[PL .RVK
8QLWYV RI 5V SDLG XS

,QYHVWPHQOQW 7KURXJK 306

8QLWHG $MRG ,QVXUDQFH &R
RUGLQDU\ VKDUHV RI 5V sDI

W G

6XE 7TRWDO

L, QYHVWPHQOW LQ 8QTXRWHG (TXLW\

.DUMD 6XFKDQD .HQGUD

RUGLQDU\ VKDUHV RI 135 S

DLG XS

1IHSDO &OHDULQJ +RXVH /WG
RUGLQDU\ VKDUHV RI 135

SDLG XS

1HSDO (OHFWURQLF 3D\PHQW 6
SURPRWHU VKDUHV RI1 135

VWHP 1
SDLG XS

36 3URP

RWHU

1HSDO 6WRFN ([FKDQJH

RUGLQDU\ VKDUHV RI1 135 SD

LG XS

6XE 7TRWDO

7TRWDO

&XUUHQW WD[ DVVHWYV

SDUWLFXODUV

&XUUHQW WD[ DVVHWV

%DQN

$V DW
VW $VKDG

$V DW
QG $VKDG

&XUUHQW \HDU LQFRPH WD[ DVVHWYV

7D[ DVVHWV RI SULRU SHULRGV

&XUUHQW WD[ OLDELOLWLHV

&XUUHQW \HDU LQFRPH WD[ OLDELOLWLHV

7D OLDELOLWLHYV RI SULRU SHULRGV

7TRWDO

,QYHVWPHQW LQ VXEVLGLDULHV

SDUWLFXODUV

,LOYHVWPHQW LQ TXRWHG VXEVLGLDULH

£$V

VW

D W
$VKDG

,LOQYHVWPHQOQW LQ XQTXRWHG VXEVLGLD

JLHV

7TRWDO LQYHVWPHQW

/[HVV ,PSDLUPHQW DOORZDQFHV

1HW FDUU\LQJ DPRXQW
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,QYHVWPHQW LQ TXRWHG VXEVLGLDULHYV

SDUWLFXODUV

7TRWDO

,QYHVWPHQW LQ XQTXRWHG VXEVLGLDULHYV

3DUWLFXODUV vw£§\\§KDDV\(/3 c
&RVW )DLU 9DOXH
7RWDO
, QIRUPDWLRQ UHODWLQJ WR VXEVLGLDULHY RI WKH %DQ

% DQN

SDUWLFXODUV £$V DW £ DW
G

$V
VW $VKDG £ QG $VKD

7TRWDO

1RQ FRQWUROOLQJ LQWHUHVW RI WKH VXEVLGLDULHYV

% DQN
3DUWLFXODUV £3V DW £S5V DW
VW $VKDG £ QG $VKDG
(TXLW\ LOWHUHVW KHOG E\ 1&,
3URaW ORVYV DOORFDWHG GXULQJ WKH \HDU
$FFXPXODWHG EDODQFHV RI 1&, DV RQ $VKDG HQG
'LYLGHQG SDLG WR 1&,
, QYHVWPHQW LQ DVVRFLDWHYV
% D QN
3DUWLFXODUV £$3V DW £$3V DW
VW $VKDG £ QG $VKDG

,OYHVWPHOQW LQ TXRWHG DVVRFLDWHYV
,QYHVWPHQW LQ XQTXRWHG DVVRFLDWHYV

7TRWDO LQYHVWPHQW
/IHVV ,PSDLUPHQW DOORZDQFHV
1HW FDUU\LQJ DPRXQW

,QYHVWPHQW LQ TXRWHG DVVRFLDWHYV

£$V DW
SDUWLFXODUV VW $VKDG

YDLU 9DOXH

1DGHS /DJKXELWWD %LWWL\D 6DQVWKO /WG 3URPRWHU VKDUHY
RI 5V HDFK
HSURVF /DJKX %LWWD %LWWL\D 6DQVIVKD /LPLWHG

3URPRWHU VKDUHV RI 5V HDHK

RUGLQDU\ VKDUHV RI 5V HD FK
/XPELQL *HQHUDO ,QVXUDQFH &R /WG

3URPRWHU VKDUHV RI' 5V HDFK

RUGLQDU\ VKDUHV RI 5V HDFK
7RWDO

£$V DW
QG $VKDG

YDLU 9DOXH
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,QIRUPDWLRQ UHODWLQJ WR DVVRFLDWHV RI WKH %DQN

SHUFHOQWDJH RI RZQHUVKLS KH(

SDUWLFXODUV
£$V DW £$V DW

VW $VKDG QG $VKDG

1DGHS /DJKXELWWD %LWWL\D 6DQVWKDO /WG
'"HSURVF /DJKX %LWWD %LWWL\D 6DQVWKD ,LPLWHG

/XPELQL *HQHUDO ,QVXUDQFH &R /WG
OXNWLQDWK &DSLWDO /LPLWHG IRUPH{ O9LERU &DSLWDO [WG

(TXLW\N YDOXH RI DVVRFLDWHYV

SDUWLFXODUV £$V DW
VW $VKDG

1DGHS /DJKXELWWD %LWWL\D 6DQVWKD /WG
'"HSURVF /DJKX%LWWD %LNDV %DQN

/IXPELQL *HQHUDO ,QVXUDQFH &R /WG
OXNWLQDWK &DSLWDO /LPLWHG
7RWDO

, QYHVWPHQW SURSHUWLHYV

3DUWLFXODUYV £S5V DW £$V DW
VW $VKDG QG $VKDG
,QYHVWPHQW SURSHUWLHV PHDVXUHG DW IDLU YDOXH

%DODQFH DV RQ 6KUDZDQ
$GGLWLRQ GLVSRVDO GXULQJ WKH \HD
$FTXLVLWLRQ WKURXJK EXVLQHVY FRPELQDWLRQ
1HW FKDQJHV LQ IDLU YDOXH GXULQJ WKH \HDU
$GMXVWPHQW WUDQVIHU
1HW DPRXQW

QYHVWPHQW SURSHUWLHV PHDVXUHG DW FRVW
%DODQFH DV RQ 6KUDZDQ
$GGLWLRQ GLVSRVDO GXULQJ WKH \HD{
$GMXVWPHQW WUDQVIHU
$FFXPXODWHG GHSUHFLDWLRQ
$SFFXPXODWHG LPSDLUPHQW ORVV
IHW DPRXQW

7RWDO
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I1RWHV WR WKH FRQVROLGDWHG a QDQFLDO VWDWHPHQW IRU

*RRGZLOO DQG ,QWDQJLEOH $VVHWYV
JLIXUHV LQ 135

SDUWLFXODUYV

&RVW
%»DODQFH DV RQ $VKDG HQG
$GGLWLRQ GXULQJ WKH <HDU
$FTXLVLWLRQ

$FTXLVLWLRQ WKURXJK EXVLQHVV FRPELJDWLRQ
&DSLWDOL]DWLRQ

'LVSRVDO GXULQJ WKH \HDU
$GMXVWPHQW 5HYDOXDWLRQ
%»DODQFH DV RQ $VKDG HQG
$GGLWLRQ GXULQJ WKH <HDU
$FTXLVLWLRQ

$FTXLVLWLRQ WKURXJK EXVLQHVV FRPELJQDWLRQ
&DSLWDOL]DWLRQ

'LVSRVDO GXULQJ WKH \HDU
$GMXVWPHQW 5HYDOXDWLRQ
%DDQH DV RQ$ VKDGHG

$PRUWL]DWLRQ DQG ,PSDLUPHQW
$V RQ $VKDG HQG
$PRUWL]DWLRQ FKDUJH IRU WKH qHDU
,PSDLUPHQW IRU WKH \HDU
'"LVSRVDOV

$GMXVWPHQW

$VRQ$WKDGHLG

$PRUWL]DWLRQ FKDUJH IRU WKH 4HDU
,PSDLUPHQW IRU WKH \HDU
'LVSRVDOV

$GMXVWPHQW

$V RQ $VKDG HQG

&DSLWDO :RUN LQ 3URJUHVYV
1HW %RRN 9DOXH
$VRQ$WKDGHLG

$VRQ$KDGHLG

$V RQ $VKDG HQG
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I1RWHV WR WKH FRQVROLGDWHG a QDQFLDO VWDWHPHQW IRU
'"HIHUUHG 7D[ $VVHWYV

£$V DW VW $VKDG
HG |7DHHW 'HIHUU

SDUWLFXODUV

: 'R LH
ATHUUHG 7D[$V>/L|_b\}EYOL SWWHWV /L

'"HIHUUHG WD[ RQ WHPSRUDU\ GLITHUHQFHV RQ IROORZLQJ LWHPV

/RDQ DQG $GYDQFH WR % ),V

/RDQV DQG DGYDQFHV WR FXVWRPHU\
,QYHVWPHQW SURSHUWLHV
QYHVWPHQW VHFXULWLHV

3URSHUW\ HTXLSPHQW

(PSOR\HHV GHA4 QHG EHQH& W SODQ
/HDVH OLDELOLWLHV

3URYLVLRQV

2WKHU WHPSRUDU\ GLITHUHQFHYV
"HIHUUHG WD[ RQ WHPSRUDU\ GLIITHUHQFHV
'"HIHUUHG WD[ RQ FDUU\ IRUZDUG RI XQXVHG WD[ ORVVHV
"HIHUUHG WD[ GXH WR FKDQJHV LQ WD[ UDWH

1HW 'HIHUUHG WD[ DVVHW OLDELOLWLHY DV RQ \HDU HQG RI
'"HIHUUHG WD[ DVVHW OLDELOLWLHV DV RQ 6KUDZDQ
2ULJLQDWLRQ 5HYHUVDO GXULQJ WKH \HDU

'"HIHUUHG WD[ H[SHQVH LQFRPH UHFRJQLVHG LQ SUR4AW RU ORVV

"HIHUUHG WD[ H[SHQVH LQFRPH UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH
"HIHUUHG WD[ H[SHQVH LQFRPH UHFRJQLVHG LQ GLUHFWO\ LQ|HTXLW\

SDUWLFXODUV

"HIHUUHG WD[ RQ WHPSRUDU\ GLIITHUHQFHY RQ IROORZLQJ LWHPV
/RDQ DQG $GYDQFH WR % ),V
/ RDQV DQG DGYDQFHV VR FXWRP HY/

QYHWR HOABURSHWAY
,QYHVWPHQW VHFXULWLHYV

3URSHUW\ HTXLSPHQW
(PSOR\HHV GH& QHG EHQH&W SODQ
/HDVH OLDELOLWLHV
3URYLVLRQV

2 WHUWMP SRIW GLIHHQFHY
"HIHUUHG WD[ RQ WHPSRUDU\ GLIIHUHQFHYV
"HIHUUHG WD[ RQ FDUU\ IRUZDUG RI X[QXVHG WD[ ORVVHYV
'"HIHUUHG WD[ GXH WR FKDQJHV LQ WD[ UDWH

1HW 'HIHUUHG WD[ DVVHW OLDELOLWLHV DV RQ \HDU HQG RI
'"HIHUUHG WD[ DVVHW OLDELOLWLHY DV RQ 6KUDZDQ
2ULJLQDWLRQ 5HYHUVDO GXULQJ WKH \HDU
'"HIHUUHG WD[ H[SHQVH LQFRPH UHFRJQLVHG LQ SUR&W RU ORVYV

'"HIHUUHG WD[ H[SHQVH LQFRPH UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LG
'"HIHUUHG WD[ H[SHQVH LQFRPH UHFRJQLVHG LQ GLUHFWO\ LQ HTXLW\
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1RWHV WR WKH FRQVROLGDWHG a QDQFLDO VWDWHPHQW IRU
2ZWKHU DVVHWYV

SDUWLFXODUYV £$V DW V
$VKDG £

$VVHWV KHOG IRU VDOH
2WKHU QRQ EDQNLQJ DVVHWYV
%LOOV UHFHLYDEOH
$FFRXQWY UHFHLYDEOH
$FFUXHG LQFRPH
3UHSD\PHQWYV DQG GHSRVLW
,QFRPH WD[ GHSRVLW
"HIHUUHG HPSOR\HH H[SHQGLWXUH
2WKHU

D 6WRFN

E *ROG FRLQV

F &DVK LQ WUDQVLW
7RWDO

$FFRXQW UHFHLYDEOH LQFOXGHV YLVD UHPLWWDQFH DQG RWKHU VXQGU\ UHFHLYDE!
DPRXQW RI 5V RQ ZKLFK LPSDLUPHQW DOORZDQFHV RI 5V KDV EHHQ FU
RQ UHFRYHUDELOLW\ RI VRPH VXQGU\ EDODQFHV 2WKHU UHFHLYDEOH ZKLFK DUH PRQL
LPSDLUPHQW UHYHUVDO KDV EHHQ PDGH GXULQJ WKH \HDU 5HFHLYDEOH 1HW RI LPSDL
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1RWHV WR WKH FRQVROLGDWHG 4 QDQFLDO VWDWHPHQW IRU
'XH WR %DQN DQG )LQDQFLDO ,QVWLWXWLRQYV

SDUWLFXODUV

£ QG $VKDG

ORQH\ PDUNHW GHSRVLWYV

,QWHUEDQN ERUURZLQJ

2WKHU GHSRVLWYV IURP %),V
6HWWOHPHQW DQG FOHDULQJ DFFRXQWYV
7RWDO

'‘XH WR 1HSDO 5DVWUD %DQN

3DUWLFXODUV £5V DW

£ QG $VKDG

5Ha QDQFH IURP 15%

6WDQGLQJ /LTXLGLW\ )DFLOLW\

/HQGHU RI ODVW UHSRUW IDFLOLW\ IURP 15%
6HFXULWLHV VROG XQGHU UHSXUFKDVH DJUHHPHQWYV
2WKHU SD\DEOH WR 15%
7TRWDO

'"HULYDWLYH aQDQFLDO LQVWUXPHQWYV

%DQN

SDUWLFXODUV £$V DW £$V DW
VW $VKDG £ QG $VKDG

+HT | ROWDAQ)
,QWHUHVW UDWH VZDS
&XUUHQF\ VZDS
JRUZDUG H[FKDQJH FRQWUDFW
2WKHUV
+HOG IRU ULVN PDQDJHPHQW
,QWHUHVW UDWH VZDS
&XUUHQF\ VZDS
YRUZDUG H[FKDQJH FRQWUDFW
2WKHU
7RO

'"HSRVLWYV IURP FXVWRPHUYV

%DQN

SDUWLFXODUYV £$V DW £$V DW
VW $VKDG £ QG $VKDG

,QVWLWXWLRQV FXVWRPHUYV
7THUP GHSRVLWV

&DOO GHSRVLWYV
&XUUHQW GHSRVLWYV
2WKHU

,QGLYLGXDO FXVWRPHUYV
7THUP GHSRVLWV

6DYLQJ GHSRVLWYV
&XUUHQW GHSRVLWYV
2WKHU

7TRWDO
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6WDWHPHQW RI '"HSRVLWV ORQWKO\
$W WKH PRQWK HQG RI $VKDGK

3DUWLFXODUV | | &XPUHQW|@§8?5'@B%WB%WMUQ 2|WK|3@‘Q/

$ /RFDO &XUUHQF\ '"HSRVLWV

YRUHLJQ (QWLWLHV RU ,QGLYLGX[pOV
JRUHLJQ 'LSORPDWLF DJG *UDIQW &RPPLVVIRQV
3URMHFWY 8QGHUWDNHQ E\ )RUHLJQ *RYHUQPHQW
 QWHUQDWLRQDO 2UJDQ|L]DWLRQV |QFOXG[LQJ 812
2WKHU ,QWHUQDWLRQDQ 1RQ JRY 2UJDQL]JPWLRQ
5HVLGHQWLDO
1RQ UHVLGHQWLDO
YRUHLJQ %DQNV
2WKHU )LQDQFLDO ,QVWLUWXWLRQV
YRUHLJQ $LUOLQHYV
YRUHLJQ &RXQWU\ V 3HQV|LRQ &pPS
*RYHUQPHQW RI ,QGLD
%ULWLVK *RYHUQPHQW
YRUHLJQ 1DWLRQDOV
5HVLGHQWLDO
1RQ UHVLGHQWLDO
2WKHUV
5HVLGHQWLDO
1RQ 5HVLGHQWLDO
OXQLFLSDOLW\ 9 ' & ' ' &
J)LQDQFLDO ,QVWLWXWLRQJV
"HSRVLW $FFHSWLQJ )L/ODQFLDO ,QVWLWXWLRQV

$ &ODVV OLFHQVHG LQVWLWXW[LRQ |[QFOXGLQJ
$'% 1 %UDQFKHV SHUIRUPLQJ FRPPHUFLD® EDQNLQJ

WUDQVDFWLRQV
% &ODVV OLFHQNHG LOVWLWXWLRQV

& &ODVV OLFHQVHG LOQVWLWXWLRQ|V
&ODVV OLFHQVHG LQVWLWXWLRQ
&RRSHUDWLYHV |[KDYLQJ OLAHQVH WR OLPUWHG
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